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INDEPENDENT AUDITOR'S REPORT T0O THE MEMBERS GF
CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

We have sudited the accompanying Ind AS financial statements of Chloride Power Systems &
Solutions Limited, which comprise the Balance Sheet as at 31% March 2020, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flaw
Statement and the Statament of changes in Equity for the year then ended, and notes to the
financiai statements including a summary of significant accounting policies and cther explanatory
information {collectively referred to as 'Financial Statements'},

fn our gpinion and to the best of our infermation and according to the explanations given to us,
the aforesaid standalone financizl statements give the information reguired by the Act in the
manner so reguired and give 2 true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and its
lcss, changes in equity and its cash flows for the year ended on that date.

Basis of Qpinian

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibiiities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Cede of Ethics issued
by the Institute of Chartered Accountants of India together with the athical requirements that are
relevant to our audit of the financial statements undar the provisions of the Companies Act, 2013
and the Rules chere under, and we have fulfilled our other ethical respensibilities in accordance
with these requirements and the Code of Ethics, We believe that the audit evidence we have
obtained is sufficient and appropriate to pravide a basis for our opinion.

Going Concern Section
Material Uncertainty Relating to Going Concern

We draw attention to Note 39 in the financial statements, which indicates that the Company
incurred 2 net loss of Rs 2033.79 Lacs during the year ended 315 March, 2020 and, as of that date,
the Company's current liabilities exceeded its total assets. The Company's management has
represented that lass for the year has occurred due to Company entering into some big contracts
on competitive bidding basis. Tha Company management has alsa represented that surplus from
operation In subsequent years will be enough ta wipe out accumulated losses and there is no
threat to the going concern as an date.

The financia! statements of the Company have been prepared on a going cencern basis for the
reasors stated in the Mote No 39. Our apinion is not modified in respect of this matter.




Key Audit Matters

key Audit matters are these matters that, in our professional judgment, were of maost significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statemants as a whole, and in forming our opinion
therecn, and we do not provide a separate opinion on these matters.

‘We have detarminad that there are no key audit matters to communicate in our report

Other Information

The Ccmpany's Board cf Director is responsible for the other information. The other informaticn
comprises the information included in the annual report, but does not include the financial
statements and our auditor's report thereon.

Qur opinion on the financial staternants does not cover the other information and we do not
exoress any farm of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility [s to read the other
informaticn and, in deing 50, consider whether the other information is materially inconsistent
with the financial statements or knowledge obtained in the audit or otherwise appears tc be
materially misstated. If based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to repert that fact. We have
nothing to repcrtin this regard.

Responsibility of the Management and those charged with Gavernance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financizl position, financial performance inciuding
other comprehensive income), cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards
{Ind AS) specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015, as amendad.

This responsibility also includes mainienance of adequate accounting records In accordance with
the provisions of the Act for safeguarding the assats of the Company and for preventing and
detecting frauds and other irregularities; selection and agplication of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant o the
oreparation and presentation of the ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud cr error.




In preparing tae financial statements, the Board of Director is respansible for assessing the
Company's sbility to continue as a going concern, disclosing, as applicable, matters related to )
going concern and using the gaing concern basis of accounting unless the Board of Directors

either intends to liquidate the Company or tc cease cperations, or has ne realistic alternate but to
da s0.

The Board of Directors is also responsfble for overseeing the Company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Qur respansibility is to obtain reasonable assurance whether the financial statements as a whole
are free from matarial misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable Assurance is high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstaternent when it exists, Misstatements can arise from fraud ar ermror and are considered
matarial if, individually or in the aggregate, they could reasonably be expected %o influence the
ecoromic decisions of users taken on the basis of these financia! statements.

As part of an audit in zccordance with Standards on Auditing ('SAs'), we exercise professional
judgment and maintain profassional skepticism throughout the audit. We also;

v ldentify and assess the risks of material misstaterment of the financial statements, whether
duz to fraud or errar, design and perform audit procedures responsive to those risks, and
cbtain Audit evidence that is sufficient and appropriate to provida a hasis for our opinion.
The risk of not detecting a material misstatement resulting frem fraud is higher than for
one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial centrals system in place and the operating effectiveness of such cantrols.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
gccounting estimates and related disciosures made by management.

« (Conclude on the zppropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that 2 material uncertainty exists, we
are required to draw attention in our auditor's repert to the related disclosures in the
financial statements or, if such disclosures are nadequate, to modify aur opinion. Our
conclusions are based on the audit evidence obtzined up to the date of our auditor's
report. However future events or conditions may cause the Company to caase to continue
as a going concem.




+ Evaluzte the overail presentation, structure and content of the financial statements,
including the disclesures, and whether the financial statements represent the underlying
transactions and events in 3 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scopa and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide thoss charged with governance with 3 statement that we heve complied with
relevant ethical requirements regarding independence; and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine thoss
matters that were of most significance 'n the audit of the financial staternents of the current
period and are therefore the key audit matters, We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter er when, In extremely rarg
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing sao would reasonably be expected to cutweigh the public
interest benefits of such communication.

Repart an Other Legal and Repulatory Requirements

As required by the Companies {Auditor's Report) Order, 2016 {'the Order'), issued by the Central
Government of (ndia in terms of section 143 {11) of the Companies Act, 2013 [‘the Act'), we

enclose in the "Annexure-A" a statement on the matters specified in paragraphs 3 and 4 of the
said Order.

As ragquired by Section 143 (3) of the Act, we report that:

a. we have sought and cbtained all tha infarmaticn and explanations which te tha best of our
krowledge and belief were necessary for the purpese of cur audit;

b. in our opinicn, proper beoks of account as required by law have been kept by the
Ccmpany so far as it appears fram our examination of those books;

¢ the Balance Sheet, Statement of Profit and loss including the Statement of Other
Comprehensive Income, the Cash Flow Statemant and the Statement of Changas in Equity
dealt with by this Repert are in agreement with the books of account;

d. In our opinicn, the aforesaid ind AS financtal statement comply with the Indian Accounting
Standards specified under secticn 133 cf the Act, read with Rule 7 of the Companies
{Accousits) Rules, 2014, Companies {Indian Accounting Standards) Rules, 2015, as
amended;




e. On the basis of written representations receivad from tha directors as at March 31, 2020,
and taken on record by the Board of Directors, none of the directers is disqualified as at
March 31, 2020 from being appointed as a director in terms Secticn 164 (2) of the Act;

. With regard to adequacy of internal financial control system over financial reporiing over
the Company and operating effectiveness of such centrols refer to our separate report in
"Annexure- 8",

g. With respect to the other matters to be included In the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of information and according to the explanations given to us;

i) the Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer note No 41 to the financial statements.

ii) the company did not have any long term contracts including derivative contracts for
which tnere weré any material feresesable losses.

iii) The clause relating to transfer of amounts required to be transferred to the Investors
Frotection Fund is net applicable to the Company.

For Surendra Didwania & Co.
Chertered Accountanis
Firm Reg. No. 322745E

KA denR
8. XK. Didwania
Propriefor
Membership No. 56954

Place : Kolkata
Dste : 27" day of May, 2020

UDIN : 20056954AAAADGI800




Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors' Report to the membars of the Company cn the Ind As
financial statements for the year ended 31st, March, 2020, we report that;

vi.

vit.

a. The Company has maintained proper records showing full particulars including cuantitative
detaifs and situation of fixed assets.

b. Physical verification of fixed assets is covered under a scheme of verification over a period
of inree years. As infermed to us ne sericus discrepancy was noticad on such verification
during the period.

¢, The Company does not own any frechald immovahble property. Lease Deeds in respect of
immovable property at Salt Lake works is duly registered in the name of the Coempany.

The stock of Finished Goods, Traded Goods, Work-In-Progress and Raw Materials has been
physically verified by the Management at reasonable intervals. In our opinion, the frequency of
verification Is reasonable.

The Campany has rot granted any Ioans, securec or unsecured to companies, firms, Limited
Liability Partnerships and other parties, covered In the register maintalned under section 18%
of the Companies Act, 2013. Hence the provisions of clause 3 {iil) (a) to (c) of the order are not
appicalle.

In our epinion and according to informaticn and explanations given, the Company has
complied with provisions of Section 185 and 186 of the Companies Act, 2012 in respect of
loans, investments, guarantees and Security, wherever applicable.

The Company has not accepted any deposit from the public within the meaning of sections 72
of the Companies Act, 2013. Hence the provisions of clause 3 {v) cf the order arz not
apelicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules prescribed by the Central Government fer maintenance of cost records under Section
148(1) of the Act and are of the cpinion that, prima facie, the prescribed accounts and records
have been made and maintained. However, we have nct made a detailed examination of the
records with a view to determine whether they are accurate or complete.

a. The Company has been regular in depositing undisputed statutory dues including
pravident fund and employees’ state insurance, income tax, sales tax, goods and service tax,
duty of custams, duty of excise, value added tax, cess and other statutory dues with the
aprropriate authorities.

b. Accerding to the information and explanations given to us and the books and records
examined by us, there are no undisputed amount payable in respect of income tzx, sales tax,
duty of customs, duty of exclse, goods znd goods and service tax at 31" March, 2020 which
were cutstanding for period of more than sx months from the date they become payable.

¢. Accerding to the records of the Company, the foliowmg amounts in respect of sales tax &

— dutyofexcice heing disputed have




viii.

xi.

xii.

Xiii.

®iv.

Name of Statute Nature of Dues Amount of Pericd Farum where
Cemand for Dispute Is pending
{Amount in wiftich
Rs) the
amount
relates
West Bengal Demand Relating to 4,25,090/- | 2005-06 | Rewvision Board -
VAT Act input Vat Credit West Bengal
diszllcwance
The Central Demand Relating to 5,63,550/- | 2005-08 ; Revision Board -
Sales Tax Act Non-Submission of West Benzal
Forms
The Central Damand Relating to 2,14,50,598f- | 2014-15 | Commlssioner
%ales Tax Act Mon-Submission of Appeals
Farms
The Central Demand Relating to 107,67,009/- | 2016-17 | Commissioner
Sales Tax Act Non-Submission of Appeals
Forms

The Company has naot defauited in repayment of dues to the Banks. The Company has not
taken any loan from Financial Institutions. The Company has not ssued any Debentures.
Accordingly the previsions of clause 3 {viil) of the order are nct applicable.

The Company nas not raised any meney by way of initial public offar ar further public offer.
Based on the information and exglanations given to us by the management, short term loans
were apnlied for the purpose for which the loans were cbtained.

Based on the audit procedures perfarmed and information and explanations given by the
management, we report that no fraud on by the Company or any fraud on the Company by its
officers/ermployees has been noticed or reported during the course of our audit.

As informed by the management and verified by us no managerizl remuneration is paid to any
of the of the directors or other managerial persons designated at such, by the Company during
the year.

As informed by the management the Company is not a Nidhi Campany. Hence the provisions of
this clause 3 {xii) are not applicabte to the Company.

As represented by the management provisions of secticn 177 and 188 of Campanies Act” 2013
were complied with in respect of 2ll transactions with related parties and the details of such
transactions have been disclosed vide note to the Ind AS financial statements as requirad by
the applicable accounting standards.

The Company has not made any preferential or private placement of shares or fully or party
paid convertible debentures during the year under review. Hence the provisions of sectian 42
of the Companies Act” 2013 are not anplicable to the Company for the Year,




XV, Based on the audit procedures performed and Information and explanztions given by the
management, the Company has not entered into any nen-cash transactions with directors or
other persons connected with them, Accordinaly the provisions of clause 3 (xv} of the order are
net applicable.

W As represented by the management the Company is net reguired to be registered under
section 45-1A of Reserve Bank of India Act, 1934,

For Surendra Didwania & Ca.
Chartered Accountonts
Firm Reg. Mo, 322745E

At
S. K. Didwania
FProprietor

Membership No. 56%54

Flace : Kolkata
Date : 27" day of May, 2020




Annexure - B to the Auditors’ Report

Repart on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 [“tha Aet”)

We nave audited the internal financial centrals over financial reporting of Chloride Power Sysiems &
Solutions Limited (“the Campany”) as of 31 March 2020 in conjunction with our audit of the Ind As financizl
statements of the Company for the vesr ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal finandial controls
besed on the internzl control over financial reperting criteria established by the Company considering the
essential camponents of Internal control stated In the Guidance Mote on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI'), These
responsibilities include the design, implementstion and maintenance of adeguate intermal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detecticn of
frauds and errars, the accuracy and completeress of the accounting records, and the timely preparation of
reliable finzncial information, as required under the Companiss Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an cpinioen on the Company's internal financizl controls over financial
reporting based en our audit. We canducted our audit in accordance with the Guidance Note on Audit of
Internat Financial Conirols over Financial Reporting (the “Guidance Nate”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, bath applicable to an audit of Internal -Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note reguire that we camply with ethical requirements and plan and perform the audit to obtzin
reasonzble assurance about whether adequate interral financial controls over financial reporting was
established end maintained and if such controls operated effectively in all material respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reparting and their operating effectiveness. Our audit of internal
financial contraols aver financial reporting included obtalning an understanding of internal financial cantrols
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
deslgn and operating effectiveness of internal control based on the assessed risk, The procedures selected
tepend an the auditor's judgment, including the assessment of the risks of material misstatement of the
fimancial statements, whether due to fraud or errer.

We helieve that the audit evidence we have obtainad is sufficient and appropriate 1o provide a basis for
our audit opinion on the Company’s internal financial controais system over finandal reperting.

Meaning of Internal Financlal Controls over Financial Reporting

A campany's internal financial control over financial reporting is a process designed tc provide reasonaklas
assurance regarding the reliabilliy of financial reparting and the preparation of financlal statements for
external purposes in accordance with generally accepted acccunting principles. A company's internal
finanglal cantrol over financial reporting includes thase policies and procedures that (1) pertain to the
maintenance of records that, in reascnable detall, accurately and fairly reflect the transactions and

dispositions of the assets of the company; (2) nrovide reasonable assurance that transartions are recarced




as necessary to permit preparation of finandal statements in accordance with generally accepted
acceunting principles, and that receipts and expenditures of the compary are being made only in
accerdance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding preventian or timely detection of unauthorised acquisition, use, or disposition of the
cumpany's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial cantrols over financial reperting, including the
possibility of collusion or improper management override of controls, materizl misstatements due to error
or fraud may eceur and not be detected. Alsp, projections of any evaluation of the internal financial
cantrols over financial reperting to future periods are subject to the risk that the internal finandal control
over financial reporting may become inadequate because of changes in conditions, ar that the degree of
compiianca with the policies or procedures may deteriorate,

Opinion

In cur epinion, the Company has, in all material respects, an adeguate internal financial controls system
over financlal reperting and such internal financial cantrals over financlal reporting were operating
effectively as at 31 March 2020, based on the internal centrol over fimancial reporting criteria established
by the Company considering the essential components of internal contrel steted in the Guidance Note on
Audit of Internal Financial Controls Over Finznclal Reporting issued by the Institute of Chartered
Accountants of India.

Surendra Didwania & Co.
Chartered Accotntants
Firm Reg. Mo, 322745E

S. K. Didwania
FProprietor
Membership No. 56954

Place : Kelkata
Date : 27" day of May, 2020




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Balance sheet as at 31st March 2020

ASSETS

Non-current assets

Property, plant and equipment
Intangible Assets

Financial assets

- Loans and advances

Other Non-Financial Assets
Deferred tax Assets (Net)

Current assets

Inventories

Financial assets

- Trade receivables

- Cash and cash equivalents
- Loans and advances

Other Non-Financial Assets
TOTAL

EQUITY AND LIABILITIES
Equity

Equity Share capital
Other equity

Non-current liabilities
Provisions
Deferred tax liabilities (Net)

Current liabilities

Financial liabilities

- Borrowings

- Trade payables
Outstanding Dues of Micro and Small Enterprises
Outstanding Dues of others

- Other payables

Provisions

Other Non-Financial liabilities

TOTAL

Significant accounting policies

Note no.

14

11
12

13
14

15
16

17
13
18

The accompanying notes are an integral part of the financial statements .

As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E

Chartered Accountants ah “DIDW~
S
%

g q > .
T pPit ™ E o piraA
S K. Didwania Q

\?gp
Proprietor \,} S
Membership No. 56954 RED ACCO

Place : Kolkata
Date : May 27, 2020

Sd/-

Asish Kumar Mukherjee

Director

DIN - 00131626

As at

31 March 2020

566.02
32.50

51.59

712.31

1,551.02
3,577.76
50.82
0.30
802.53

7,344.85

198.00
(672.51)

112.03

1,981.89

133.82
4,046.87
943.15
25.49
576.11

7,344.85

Sd/-

( Rupees in Lacs)
As at
31 March 2019

609.56
43.42

47.03
0.40

1,533.36
5,067.03
37.82
1.19

611.75

7,951.56

198.00
1,361.28

59.31
6.16

782.19

402.13
4,520.57
328.57
21.21
272 14

7,951.56

Arun Mittal

Director
DIN - 00412767



CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Statement of Profit and Loss for the year ended 31st March ,2020

Particulars

1) INCOME
Revenue from operations
Other income

Total Income (1)

iy EXPENSES
Cost of materials consumed
Purchase of stock-in-trade

{Increase) / Decrease in inventories of finished goods, wark in progress and stock-in-
trade

Emgloyee benefits expense
Other expense

Total expenses (if)

10 Earnings before interest, tax, depreciation and
amortisation expenses (1-1)

Finance cost
Depreciation and amartisation expense
V) Interest, depreciation and amortisation

V) Profit/ (loss) before tax ( [1I-1V}

Vi) Tax expense
a) Current tax
b} Deferred tax

Vi) Profit/ (loss) for the year (V-VI)

VIl Other comprehensive income (OCi)
items that will n_t be reclassified to profit or loss
- Remeasurement of defined benefit liability / assets
- Income tax relating to items that will be reclassified to profit or loss
Other comprehensive income for the year (VIN)
1X) Total comprehensive income for the year
Paidup Equity Share Capital
Weighted average number of equity shares
Earnings per equity share
a} Basic (Rs.)
b} Diluted (Rs.}

Significant Accounting Policies
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E
Chartered Accountants

<. KM-'M'
S K. Didwania
Proprietor
Membership No. 56954
Place : Kolkata

Date : May 27, 2020

( Rupees in Lacs )

For the year ended For the year ended

Note no. 31 March 2020 31 March 2019
19 7,608.63 11,661.94
20 4.06 5.16

7.612.69 11,667.1Q¢
21 2,408.26 3,327.80
21 4,0759.10 5,883.88
22 (136.70) (341.89)
23 1,461.66 1,376.25
26 2,281.49 1,090.85
10,093.81 11,336.89
(2,481.12) 330.21
24 182.10 73.44
25 69.56 $3.23
251.66 126.67
(2,732.78) 203.54
28 - 54.50
(714.23) 0.59
(714.23) 55.09
(2,018.55) 148.45
{19.48) 6.56
424 (3.41)
(15.24) 3.15
(2,033.79) 151.60
198.00 198.00
19,80,000 19,80,000
(102.72) 7.66
(102.72) 7.66
2
for and on behalf of the Board of Directors
Sd/-
ittal
Sd/- Al_'un Mitta
Director

Asish Kumar Mukher jee

Director00131626 DIN - 00412767




CHL@RIDE POWER SYSTEMS & SOLUTIONS LIMITED

Cash Flow Statement “or the year ended 31st March, 2020

12 Months ended
3istMarch 2020

12 Months ended
31st March 2019

Particulars
( Rs. in Lacs) ( Rs. in Lacs)
A. Cash Flow from operating activities ) o
Net Profit / Loss before taxation and extra ordinary items (2,732.78) 203.54
Adjusted for :
Depreciation 69.56 53.23
Dividend Income - (0.44)
Interest Income (0.37) (0.69)
Interest Expense 182.10 73.44
(Profit) /Lass on Sale of Fixed Assets 2.28 .e1)
Operating profit before working capital change (2,479.21) 329.07
Adjusted for :
Trade & other receivables 1,315.24 (2,296.22)
[nventories (17.66) (407.04)
Long Term Provisions 52472 (17.73)
Short Term Provisions 428 7.30
Trade payable 157.03 2,519.74
Cash generated from operation (967.60) 135.12
Income Tax (Paid) (20.00) (73.71)
Cash Flow from operation before prior period & extra ordinary items (987.60) 61.41
Prior period & extra ordinary items paid - -
Net Cash from opcrating activities (A} (987.60) 61.41
B Cash Flow from investing activities
Purchase of Fixed Assets / Investments (17.60) (146.753)
Sale of Fixed Assets 0.23 0.16
Dividend Re~eived B 0.44
Sale of Investments - 242.09
Purchase of Investments > -
Net Cash Flow from investing activities { B) (17.37) 95.94
C Cash Flow from Financing activities
Proceeds from / (Repayment of ) Short term borrowings 1,199.70 13.90
Dividend Paid - (83.54)
Interest Received / (Paid) (181.73) (72.75)
Cash Flow from Financing activities 1,017.97 (142.39)
D Net increase/(decrease) in cash & cash equivalent 13.00 14.96
E Cash & cash equivalent at the beginning 37.82 22.86
F Cash & cash equivalent at the closing 50.82 37.82

Significant Accounting Policics
The accompanying notes are an integral part of the financial statements .
As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E
Chartered Accountants

S )2
$ K. Didwania
Proprietor

Membership No. 56954
Place : Kolkata

Date : May 27, 2020

For and on behalf of the Board of Directors

, Sd/-
Sd- Arun Mittal
Asish Kumar Mukherjee  pirector
Director DIN - 00412767
DIN-00131626




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

Statement of changes in equity for the year ended 31st March, 2020

A) Equity Share Capital

19,80,000 Equity Shares of INR 10 each issued, subscribed and fully

paid
On April 1,2018

Changes in equity share capital during the year
Balance at March 31,2019

Changes in equity share capital during the year
Balance at March 31,2020

B) Other Equity
Particulars

Balance at April 1, 2018
Profit for the year

Remeasurement of Defined Benefit Liability / assets (net of tax}
Adjustments
Payment of Interim dividend (Rs 5.00 per share)

Tax on interim dividend
Balance at March 31, 2019

Profit for the year

Remeasurement of Defined Benefit Liability / assets (net of tax)
Adjustments

Payment of Interim dividend

Tax on interim dividend
Balance at March 31, 2020

Significant Accounting Policies

Number
19,80,000

19,80,000

19,80,000

Amount
198.00

198.00

198.00

Retained Earnings

Retained Earnings

1,314.39
148.45

1,462.84

(69.30)
(14.24)

(2,018.55)

{639.25)

_(639.25)

The accompanying notes are an integral part of the financial statements .

As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E
Chartered Accountants

L U R -
S K, Didwania

Proprietor
Membership No. 56954
Place : Kolkata

Date : May 27, 2020

For and on behalf of the Board of Directors

Sd /-

Asish Kumar
Mukherjee
Director

DIN - 00131626

( Rupees in Lacs )

Remeasurement of Total
Defined Benefit Plan
(21.17) 1,293.22
148.45
3115 3.15
(18.02) 1,444.82
= (69.30)
- _(.14.24)
(18.02) 1,361.28
(2,018.55)
(15.24) (15.24)
{33.26) (672.51)
(33.26) (672.51)
2
Sd/-
Arun Mittal
Director

DIN - 00412767




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTZS TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2020

1 Corperate Infarmation
The company is & 100 % Subsidiary Company of Exide Industries Limited and is incorporated under the provisions of
the Companies Act applicable in India. The vegistersd office of the company is focated at Exide House, 59E
Chowringhes Road, Kolkata, 700020. The Company is primarity engeged in the merufacturing of and sale of Battery
Chargers and trading in Indusirizl Daiteries and Renewable Energy Devices,

2 Basis of preparation
The financial statements of the Company have been prepared in accordance with measurement and recognition
princintes of ndian Acconnting Standards (“Ind-AS™) as issued by the Ministry of Corporate Affairs (“MCA”).

The financial stafements for the year ended 31 March 2020 with comparalive figures for the vear ended 31 March 2019
has been prepared in accordance with Ind AS. The Tnd AS are prescribed under Section 133 of the Act, read together
with rule 3 of the Companies {Indian Accounting Standard) Rules, 2015 and Companies (Indian Accounting Standard)
Amended Rules, 20164.

The financial statements have bsen preparcd on a historical cost basis, except for certain financial assets and liabilities
measured at fair value (refer accounting pelicy regarding financia! instruments},

Historical Cost Convention
The Financial Statements have been prepared on historical cost basis, except the following,

Certain financial assets and liabilities and contingent ligkilities that is measured at fair value;
Assets held for sale - measured at fair value less cost to sell;
define benefit plans - plan assets measured at fair value.

Estimates

The prapatation of the financial stalements in conformity with Tnd AS requires management to meke estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of acsounting policies
and the reported amounts of assets and lishilities, the disclosures of contngent assets and liabilities at the date of the
finencial statements and reporied amounts of revenues and expenses duting the period. Application of accounting
policies thet require critical accounting estimates nvolving complex snd subjactive judgments and the uwse of
assumptions in Csese financial statements have been disclosed below Accounting estimates conld change Fom peried to
period, Actuel results could differ fiom those estimates. Apprepriate chenges in estimetes arz made as manzgement
besames aware of changes in clrcumstances swrounding the estinnates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to
the financial statements.

Critical Accounting Estimales:

{i} Fair value through other profit & loss — unquoled equity invesiments; L.e. liquid muotual funds,

{1i) Impairment of financial assets based on expected credit loss mode!

The estimales used by the Company to present these amounts in accordance with Tnd AS reflect conditions at 31
March 2020 and 31 March 2015,

3 Significant accounting policies

8. Foreign Currency
Transactions in foreign currencies are initially recorded in reporting currency by the Company al spot rates at the date
af lransaction. Tie Compacy’s functional currency and reporting currency is the same i.e.Tndizn Rupees,

Foreign eurrency menetary iters are reported using the closing cate. Foreign curency non-mooeetary itemns measueed at
historical cost ere translaizd using the exchange rates af the detes of the initial transactions. Exchange differences
arlging on settiement or translation of monetary items are recognised in statement of profit and loss.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL 3TATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2020
b. Fair value measurement

The Company measures Financial instruments. such as, derivatives at fair value at sach balance sheet date.

Fair value is the price that would be regeived to sell an asset or pald to transfer a liability in an orderly transaction
between markel participants et the measurement date. The fair value measurement is basad on the presumption that the
transaction v sell the asset or transfer the liability tekes place either:

() In the principal market for the asset or liability, or

{ii} In the absence of a principal market, In the most advantageous market for the asset or liability

The principal or the most advantagesus market must be accessible by the Company,

The fair value of an asset or a [lability is measured using the assumptions that market participants would use when
pricing the asset cr liability, assuming that market participants act in their best economic interest,

A fair velue measurement of & non-financiai assct takes Into account a market participant’s ability o generate economic
benefits by using tha assal in its highest and best use or by szlling it to another markst participant that wonid use the
asset in its highest and best use.

The Company uses valuation techniques that ate appropriate in the circumgtances and for which sufficient data ars
avatlable to measure fair value, maximising the usc of relevant observable inputs and minimising the use of
unabservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements arg categarised within
the fair velue hierarchy, described as foltows, based on the lowest level input that is significant to the fair value
measurement as a whole:

(i) Level 1 — Qnored (unadjusted} marlket prices in active markets for identical assats or Uahilities

{il) Level 2 — Valuation techmiques for which the lowesl level input that is significant to the fir value measurement is
directly or indirectly observable

{i1i) Level 3 — Valuation tzchriques for which the lowest level input that is significant to the fair value measurement is
vhckservable

For assets and labilities that are recognised in the financizl statemenis on a recurring basis, the Compeny determines
whether transfers have ccourred between levels in the hierarchy by re-assessing catsgorisation (based on the lowest
levef innut that is significant to the faic value measurement g3 a whole) et the end of esch reperting perind.

External valuers are invoived for valuation of significant assels, such as properties and unquoted financial assets, and
significant liabilities. Involvement of external valuers is decided upon annuelly by the Manzagement. Seleclion criteria
include marker knowledge, reputation, independence and whether professional standards are maintained. The
Managament decides, after discussions with the Company’s external valuers, which valuation techniques and inputs (o
uge for sach cage.

At each reporting dafe, the Management analyses fhe movements in the vaines of assets and lizbilities which are
required to be remeasured or re-assessed as per the Company's accounting pelicies, For this anelysis, the Management
verifies the major inputs applied in the latest valuation by agreeing the information in the valvation compatation to
sontraces and other relevant documents,

For the purpose of fair value disclosures, the Company has determined classes of zssets and liabilities con the basis of
the nalure, characteristics and risks of the assel or liability and the Ievel of the fair value hicrarchy as explained above,

¢. Revenue Recognition
Revenue is recognised Lo Lhe extent thal it is probable that the econcmic benefits will flow to the Company and the
revenus ¢an be reliably measured, regardless of when the payment is being made, Revenue is measured at the fair value
of the eonsideration received or receiveble, taking inlo account contractuslly defined terms of payment and excluding
taxes or duties collected on behalf of the government, The Company has concluded that it is the prineipel in afl of its
revenue arrangements sinee it is the primary obligor in all the revenue arrengements s ii has pricing latimde and is also
exposed to inventory and eradit risks.

Based on the Educational Matertal on Ind AS 18 issued by the ICAI, the Company has assumed that recovery of excise
duty flows ta the Company on its own account, This is for the reason that it is o Lability of the manufacturer which
forme part of the cost of production, imespective of whether the goods are sold or net. Since the recovery of excise duty
flows to the Company cn ts own aceount, revenue includes excise duty. However, Goods and Service Tax (GST), Sales

soverment and accordingly, it is excluded from revenue,




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2020
The specific recognition eriteria described below must also be met before revenus is recognised.

Sale ol gocds

Revenue trom the sale of goods is recognisad when the significant risks and rewards of ownership of the poods have
passed to the buyer, vsually on delivery of the goods. Revenae from the sale of goods is measured at the fair value of
the consideratica received or receivabie, net of returns and allowances, trade discounts and volume rebares, The
Company provides normal warranty benefits for general repairs and replacement on almost all its products sold, in line
with the industry practiee. A liability is recognised at the time the product is sold.

Revenue from Services

Revenue from installaticn and commissioning services is recognised In the accounting period in which the services ave
rendered. The Company alse provides annual meintenance contract which includes certain no of man-days of services
and no service is provided based on time period enly. For annual maintenance contracts and repair services revenus is
recognised based oo actual services provided to the end cf the reporling period as per pricing in the maintenance
contrac.

Bstimates of revenues, costs or extent of progress towards completion are tevised if cireumgstances change. Any
resulting increase or decrease in estimated revenue or cost is reflected in the profir or loss in the period in which the
circumstances that give rise Lo the revision becomes kmown to the management.

Effective April 1, 2018, ihe Company adopted fnd AS 115 “Revenue from Contracts with Customers” using the
curmulafive catch-up transition method, anplied to contracts that wers not completed as of April 1, 2018, In eccordance
with the cumulatve catch-up transition method , the comparatives have not been retrospectively
adjusted. The following 3 2 summary of new andior revised significant accounting policies related w revenue
recopnition. Refer Note 1 “Significani Accounting Pelicies,” in the Company’s 2018 Annual Report fur the policies in
effect for revenue prier to April 1, 2018. The effect on adoption of Ind AS 113 was insignificant.

Revence is recopnized upon transfer of control of promised products or services 1o customers in an mount that reflects
the consideration we expect Lo recaive in exchange for those products or services.

Ravenues in excess of involcing are classified as contract assets (which we refer as unbillad revenue) while inveicing in
axcess of revenues are classified as contract Labihties (which we refer to 2s uaeamned revenuss).

Dividends
Revenue is recognised when the Company’s right to receive the payment is established, which is generally when
sharehclders approve the dividend.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2020
d. Tweeme Taxes

Current income tax
Current mcome tax assets and liabilities are measured at the amount expected o be recovered from or paid to the

taxation authonties. The tax rates and tax laws used fo compute (e amount arc those that are enacted or substantivaly
enacted, at the reporting date.

Currzsnt income tax relating to items recognised oulside profit or lass is recognised outside profit or loss {either in other
compreliensive income or in equity), Manzgement periodically evaluates positions taken in the tax retums with respeci
to situations in whick appliceble tax regulations are subject to Interpretation and establishes provisions where
apprepriate.

Deferred tax

Daferred tax Is provided in full using the liahility mefhod on temmporary differences between the tax hases of assets and
lighilitics and their carrying amounts for financial reperting purposes at the reporting date,

Deferred tax assets ore recognised for all deduetible temparary differences, the carry forward of unused tax credits and
ey unused tax losses, Deferred tax assets are recoguised to the extent thet it is probabic that taxable profit will be
avaitable against which the deductible temporary differences, and the carry forward of unvsed lax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assels is reviewed af each reporting date and reduced to the extent that it is no
langer probabie that sufficient taxable profit will be available 4o allow zll or pari of the deferred tax asset ta be utitised,
Unrecognised deferred tax assets are re-assessed at cach reporting date and are recognised fo the exient that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax nssets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax retes (rud tax laws) that have been enzcted or substantively enacted at tha
reporting dale.

Deferred tax relating to items recognised outside profit or loss is recognised owiside profit or loss (cither in other
comprebensive income or in equity). Deferred tax items are recognised in comrelation to the underlying transaction
cither in OCI or directly in equity.

. Property, plant and equipment
Froperty, Plant and Equipment is stalsd at cost, net of aceumulated dapreciation and accumulated impatment losses, if
any. Such cost includes the cost of replacing pan of the plant and equipment and horrowins costs for long-term
construction projects if the recognition criteria arc met. When significant parts of plant and equipment are required to
b replaced at intervals, the Company depreciates them separately based on their specific useful lives.

Cepreciation is calculated on a straight-line basis over the estimated usefill lives of the assets as fatlows:

Particular Useful economic lite
Faclory building / Office building 28.5 vears
Plant and equipment 13 vears
Electrieal installations & ecuipment and lab equipmeant 10 vears
Furniture and fixtures 10 years
Office equipment 5 years
Yeheles £ years
Computers 3 1o 6 year

The Company, based on technical assessment done by technical expert and mansgement estimate, depreciates certain
itenss of building, plant and equipment aver estimated usaf)l lves which are different from the useful tifs prescribed in
Schedule 11 o the Companies Act, 2013, The managemeant belisves that these estimated usefu] lives are realistic and
reflect fair approximation of the period over which the assets are likely to be used.

An iteen of property, plant and equipment and any sipnificant part initially recognised is derecognised upon disposal or
when se future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of
the asset (calculated as the differsnce belween the net disposal proceeds and the carrying amount of the asset) is
included in the income statement when the asset is dorecopnised.

Ti resitat vl e, TSl Tives and methods of depreciation ol property, plaol and equmment are reviewed g each

finaacial year end and adjusied prospectively, if appropriate.




CHIL.ORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 3157 MARCH 2020
2. Intangible assels

[ntangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangihle assets are carried at cost less any accumulated amoertisetion and accurmulated impaitinent losses, Internally
genersted intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflecred in profit or loss in the period in which the expenditure is incurred.

The Company bas intangible assets with finite useful lives.

Intangible essets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication thet the intengible asset may be impaired, The amontisation period and the amorisation method
for an intangible asset with a finite useful life are reviewed st least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of Amme economic benefits embodied in the asset are
considered 10 modify the amortisation period or method, as spproprizte, and are tresied as chenges in accounting
estimates. The amortisation expense on intangible assets with finite fives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset,

Gaing or losses arising from derecognition of an intangible asset are measured as the difference hetween the net
disposal proceeds and the carrving amount of the asset and ere recognised in the stafement of profit or loss when the
asset 15 derecognised.

Research and development casis
Research costs are expensed as incurred. Development expenditeres on an individeal project ere recognised as an
intangible asset when the Company can dermonstrate:

{1)The technical feasibifity of completing the intangible asset so that the assst will be available for use or sale

[i1) Us intention to comgplete and its ability and intention to use or sell fhe asset

{iii) How the asset will generate future economic benefits

{ev) The availability of resources to complets the asset

{v) The ability to measure reliably the expenditure during developrment

Following initial recognition of the development expenditure as an asgel, the asset is cerred at cost less any
accumulated amertisation and accumulated impairment losses, Amortisation of the asset begins when development {s
complete and the asset is available for use. It is amortised over the period of expected futurs benefit. Amortisation

expense is recognised in the statement of profit and loss uniess such expenditure formis part of carrying value of another
asset.

During the period of development, the asset is tested for impairment annually,

A summary of the policies applied to the Company's intangible agsets is, as follows;

Intangible asszets Useful lives Amortisation method used TInternally generated or
acquired
Compuier Soflware Finite (5 years) Amottised on a siraight-line Acquired

basis over the life.

. Borrowing costs
Generz[ and Specific borrowing costs directly attributable to the acquisilion, construction or production of an asset that
necessarily takes a substactizl period of time to gat ready for its intended use or sale are capitalised as part of the cost of
the asset. All other barrowing costs are expensed in the period n which they ceeur. Barowing costs consist of inferest
and other costs that an entity Incurs in conmection with the borrowing of funds, Borrowing, cost alsc includes exchange
differences 1o the extent regarded as an adjustment to the borrowing costs.

. Leases
The determination of whether an arrangement is {or containsg) a lease is based on the substimes of the amangement at
the inception of the lease. The arrangement is, or contains, 2 lease if fulfilment of the arrangement is dependent on the
use of a specific ayset or assets and the arrangement conveys e right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

—




CHLORIDE POWER SYSTEMS & S0OLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR EMDED 315T MARCH 2020

Conipany &s a iessee

A lease is classified at the inception date as & finance lease or an oparating lzase. A lease that transfirs substantially zll
the risks and rewards incidental to cwmership te the Company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the incepticn date fair value of the leased property
or. if lower. at the present value of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so s to achieve a constant rate of interest on the remeining balance of the
lizbility. Finance cherges are recognised in finance cests in the statement of proft and loss, unless they are directly
attributahle to qualifying assats, in which case they are capitalized in accordance with the Company’s peneral poliey on
the borrowing costs (Sze note 2.1.n). Contingent rentals are recognised as expenses in the pericds in which they are
incurred,

A leased asset 5 depraciated over the useful life of the agset. However, if there i3 no reasqnable certainty thar the
Company will obtam ownership by the end of the lease term, the assel is depreciated over the sharter of the estimated
vseful [ife of the asset and the lease term.

Operating iease payments as per terms of the agreement are recognised as en expense in the statement of profit and ioss,

. Inventories

Inventories are valued at the lower of cost and net realisable value.
Casts incurred in bringing each produet to its present locebon and condition are accounted for as follows:

{1} Raw materials, Components, Stores and Spares: These are valued at lower of cost and net realisable value, However,
melerial and other ftems held for use in production of inventories are nol wriften down below cost i the finished
products in which they will be incorporated are expected © be sold at or abowe cost. Cost includes cost of purchase and
cther costs incurred in bringing the izventories to their present locatlon and condition. Cost is determined on weighted
average hasis.

(i) Finished goods and work in progress: These are valued al lower of cost and net realisable value. Cost includes cost
of direct materials and Eabour and a proportion of manufactuting overheads based on the normel operating capacity.
Cost of finished goods also includes excise duty, Cest is determined oo weighted average besis .

(1ii) Traded goods: These are valued at lower of cost and net realisable value, Cost includes cost of purchase and other
costs ineurred in bringing the inventories to their present location and condition. Caost is determimed on weighted
average baeis.

Net realisable value is the estimated selling price i the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale,

Impairment of non-financial assets

The Company essesses, at eech reporting dete, whether there is an indication that &n asset may be impaired. 1f any
indication exists, or when annnal impaizment testing for an asset ic required, the Company estimates the asset's
recoverable amounl. An asset’s recoveraile amount is the higher of an assel’s or cash-generating unit’s (CGU} fair
value less costs of disposal and its value in use. Recavanble amount is detetmined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from ofbier assels or Company's of assets,
¥hen the carrying amount of an asset ov CGU exceeds its recaverable smount, the asset is considered impaired and is
written down w0 its eeoverable amount.

. Provisions

(General

Pravisions are recogrised when the Company has a present obligation (lzgal or comstrzctive) as a result of 2 past event,
it is probable that an outflow cf rescurces embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company xpecis some or all of a provision o
be reimbursed, for example, under an insurance contract, the reimbursement s recognised as a separate asset, but only

when the reimbursement is virtuelly certain. The expense relating to a provision is presented in the statement of profit
and foss net of any reimbursement.

[T the effect of the time value of money is material, provisions are discounted using a current pre-tax rats that reflects,
when approptiate, the risks specific to the liability. When discounting is used, the mcrease in the provision due lo the
passage of time is recognised as a finance cost,
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 318T MARCH 2020

Warranty provigiens

Provisions for warranty-related costs are recognised when the product is sold. Initial recognition is basad on histarical
experience ie. claims received upto the year end and the management estimates of further liability to be incurred in this
regard during the warranty period, computed on the basis of past trend of such claims. The initial estimate of warranty-
rolated costs is revised annually,

Retiremeut and other employee benefits

Retirerment benefit in the form of provident fund i a defined contribution scheme. The Company hes no obligaticn,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the refated service.

The Company opemies a defined benefit gratuity plan which requires conmibutions to be made to a separately
adniinisiered fund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit methad.

Remeasurements, comprising of actuarial gains and losses, the affect of the asset ceiling, excluding amaunts ‘neluded in
net interest on the net defined benefit Lability and the return on plan assels {excluding amounts included in net interest
on the net defined benefit Liakility), are recognised inmmediataly in the balance sheet with a corresponding debit or
cradit to retmned earnings through OCT in the period in which they occur. Remeasurements are not reclassified to profit
or loss in subsequent periads,

Net interest is caloulated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as 20 expense in the statement of profit and toss:

(i) Service costs comprising current ssrvice costs, past-service costs, grins and losses on corteilments and non-rouline
settlements; and

(ii) Net inderest expense or income

Long tenn compensated absences are provided for based oo an actuarial valoation made at the end of each financial
vear,

The eurrent and non current bifurcation is done as per Actuarial report.

. Cash and cash equivaleats

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and sharitarm deposits with an
original maturity of three months or less, which are subject te an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalenis consist of cash and shori-term deposits, as
defined sbove.

. Cash dividend and non-cash distribution to equity holders

The Company recognises a liability 1o make cash distributions to equity holders of the Company when the disteibution
1s authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a
distributicn is authorised when it is approved by the shareholders. A corresponding amount Is raeognised directy in
equity.
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4 Tangible assets Rs.in Lacs)
Leasehold - Plant & Furniture & ;
Innd Buildings S— fittings Vehicles Computers Tatal
Cost
As at 15t April 2018 228.31 28758 226.54 62.80 6.27 66.72 B78.22
Additions - 7.60 69.01 41.18 037 2170 139.86
Disposals - - - = = 0.57 0.57
Transfers - - - - = - -
Ag at 31st bMarch 2019 22831 295.18 295.55 103.9% f.64 87.85 1,017.51
Additions = = 2.91 6.39 0.58 - 0.88
Disposals - - 1228 1039 - 10.41 33.08
Transfers - - - - - 2 C
As at 31st Mareh 2020 228.31 295,18 286.18 99.08 7.22 77.44 094,31
Deperecintion
As at 1st April 2018 30.88 11991 131.50 36.61 0.15 53.52 37257
Charge for the year 254 021 5.46 7.07 1.00 6.52 35.80
on Disposals - - g = - 042 0.42
Asg at 31st March 2019 33.42 129.12 140.96 4368 115 59.62 £07.95
Charge for the year 2.54 1030 13.72 13.30 1.07 1096 5099
on Disposals - g 1141 8.41] S 9.83 3065
As at 3 1st March 2020 35.96 13942 143.27 4757 FET) 59.85 428.29
Net Block
As at 318t March 2019 1594 89 166.06 1534.5% 60.30 5.49 2823 60956
As at 31st March 2020 182,35 155.76 142.91 5241 5.00 17.59 566,02
a. Land , Buildings and Plant & Machinery of the Company as on 31 March 2007 were revalmad by the approved valuers and the surplus arising thercon,has
been transferred to Revaluation Reserve.
b. Under the previous GAAP (Indian GAAP), leasehald land and buildings and Electrical installations were carried in the balance sheet e hasis of
revaluations performed as at 31 March 2007. The Company has elected to regard those values as desmed cost at the date of fransition.
|
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5 Inlangible agsets
Computer Total
Software ot
Cost
Asat 1st April 2018 104.07 104.07
Additions 6.88 6.88
Disposals - -
As at 31st March 2015 110.55 110,95
Additions e 7.73
Digposals 1.48 1.48
Amertisation
As at st April 2018 50.09 50.09
Charge for the year 17.44 17.44
Disposals - -
As at 31st March 2019 67.53 67.53
Charge for the year 18.57 18.57
Disposals 1.40 1.40
As at 31st March 2020 84.70 84.70
Net Block
As at 31st March 2019 43 42 43.42
As at 315t March 2020 32.50 1250
Note : Computer Software represents acquired specfic computer software for the specific applications. The Company has estimated the the usful life of the
software 1o be three or five years based on the expected technical obsolescence of such assets.
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NOTESTO FINANCIAL STATEMENTS A5 AT AND FOR THE YEAR ENDED 315T MARCH 2020 Rsin Lacs
NON CURRENT ASSETS
Mon Current Current Hon Current Current
March 35, 2020 Mamh 31, 2019
B FINBNCIAL ARSETS
LOANS AND DEFOSITS :
Security Deposit 5158 - 47.08 -
Loans to employees - 030 - 118
51.58 .30 47,08 1.18
e
7 OTHER NON FINANCIAIL ASSETS
Advances recoverable In cash or kind - 7360 - £84 .85
Balamces with Lustoms,Szles Tax & Excise Autharities - - Q.40 Q1s
Prepaid Expenses - 3321 = 328
Advance Payment of Tax | Net of Provisians) - 1562 - 23,47
2 802 .53 0.40 €11.75
8 INVENTORIES March 31, 2020 March 31, 2022
Aaw materials and campanents - 201.91 220.9%
Works1n-progress - 519 63 765.21
Finished gaods - 19028 - 135.58
Add Excise Duty - - - a
511,79 1,221.74
Trading Goods £30.23 311.62
1,551.02 1,538.36
3 TRADE RELE[\ABLES Iviarch 31, 2020 March 31, 2015
Seeured, consldered saod = =
Ungecured, congldered good 3,577.76 5,057.02
Doubtful 7194 I5.31
Less Pravision for doubtful debis 171.94} {25.31)
against unsecured considered doubiful
3,577.76 5,067 .43
ﬁ

{Refer Note No 35 for Related Party disclosure)

Katrade or other recetuzble are due from diractors or other officers af the company eithar saverally or Jaintly with any other persan, nor
any trade or other receivable 2re due fram firms of private companies respectively in which any diracior is @ partner, a director or a

member,

10 CASH AND CASH EQGUINALENT

Maech 85, 2020

PMarch 31, 2019

Balarez with Banks
Or Current Accoont

On Deposits Account?
Cashin hand

L falance with Banks held as margin money deposit agsinst guarantess

41.10
.41
Q.31

50.82

27.83
3L
.67

a7.52




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2020

March 31, 2020
11 SHARE CAPTTAY

Mnarch 31,2019

Authorised Share Capital Mo {Rs.in Lacs } MNa. (Rs.in Laes )
Al Ist April 2018 30,080,000 300,00 30,080,000 300,00
[mereazed Decrease) during the year . 3 s R
At 315t March, 2019 30,00,00¢ 30000 30,00,000 300.00
Inereased Decrease) during the vear 5 = = -
At 31st March 202G 30,00,000 JNLO0 3(,00,000 300
Issued equity capital
Bquity sharss of INR. 10 ezch issued, subseribed and fully paid

Mo, {RainTaes ) Mo, {Rs.in Lacs )
At Ist Apnl, 2018 19,280,000 128.80 19, 80,000 198.00
[ncrease/{Decrease) during the year - - - -
Al 3|5t March,2019 12,830,003 195.00 19 80,000 155800
Tncrease/[Decrease) during the year - = = -
AL 3]st March, 2020 19,80,000 198,00 19,80,000 19800

Terms/ rights attached {0 equity shares ;

The company has oty ane cless of equity shates having par vatae of INR 10 per shere. Each holder of equity shares is entitled to ane vole psr share The
compary declares and pays dividends in Indian mpess. The dividend proposed by the Beard of Dxirectors is subject to the approval of the shareholders in

the ensmng Annual General Meeting.

In the evenl of liquidation of the comprny, the halders of equity shares will be endded to receive remanmng assets of the company, aftec distribution of

all peeferential ameounts, The distribunion will ke in preporton to the number of squity shares held by the shareholders.

Shures held by holding company / witimate holding company

Out af the ¢quity shares issued by the company, sheres held by its holding company, ultimate holding company and their subsidiaries / associates aes ag

below,

March 31, 2020 March 31, 2019
Mo, {Rs.inLacs ) MNo. [Rsin Lass )
Equity shares of TNR |0 each (ssued, subseribed and
fully paid 16,20,000 195.00 19,830,000 198.00
Detzils of shareholders holding more than § % shares in the company
March 31, 2020 March 31, 2089

% of holding in the

% af holding in the

Mo, class Mo, class
Equity shares of IR 1€ each issued, subscribed and
fully paid
Exide Industries Limited 19,280,000 100 19,850,000 100
12 OTEER EQUITY
March 31, 2020 Viarch 31, 2019
a Retined Bamings (539,25} 1,375.30
. Remeasurement of Defined Benefit Plan {33.26) 118.02)
{672.51) 1,351.28




1

{3 PROVISIONS

[Re.in Lacs )
Provision for employee benefits {refer note 34)
March 31, 2020 March 31, 2019

Frovision for Gratoiry $9.72 2341
Provision for Leave Benefit 5392 3514
At 3 st Mareh, 2000 113,04 60.55
Curent 1,41 134
NMon current 11203 3031
OTHER PROVISIONME
Provision for Warrantes { Current) 2143 19,97

137.52 20.52
Curnert 2549 212
Non oucrent 112,03 59.3
Provision for Warraniee { Current)
At [at April 12.57 12.90
Arising during the year 6.38 1184
Urilised 247 453
LInused ampnni reversed = -

2338 19,57

Comrent 23.88 19 37
Mot curtent _ -

A providion is recogrzsed for expected wamenty claiing on groducts sold during the year, based on past eaperience of th lavel of repairs and retums.
Assumiptions used to calcalats the provision for wamraoty were based en cumrent sales leve| and corrent information available shout remirs based on

warcanity period for el products sold. The table balow gives information shout maevenent n warranty provision ;

DEFERRED TAX (ASSET) / LIABILITIES

L

The major com ponents of deferred income tax expense are as under;

Deferred Tax Liabilities:
Acceleraied depreciation for tax purposas

Deferved Tax Assets:

Ceniribution 10 Employees Gratuity Fund
Leave Salary

Accumuliated loss

Provision For Doubtful Debt’Advances

Deferred tax (assets) / liabilities recognised in profit & loss

Deferred tax (assets) / Uabilities recognisaed in OC!

Deferred Tax Balance vecopnised in Statement of Profit & Loss

Acceleratzd depreeiation for tax purposes

Deferved Tax Assets:

Contribution to Emplavees Gratuity Fund
Leave Salary

Acenrmulared loss

Peovision For Doubtfil Debt/Advances

March 31, 2020

{3.84)
{1357
{627.84)
118.11)

{723.36)

{701.12)

(11.19)

{712.31)

2019-20

12.81)

3.73)
{3.79)
(587 84)
(11.07)

{714.23)

March 31, 2019

.12}
(9,78)

{7.04)
(16.84)

13.11
{8.55)

6.6

208819
{0.51)
{0.70]
2.16

0.04
0.53




arch 31, 2020 Marck 31, 2019
Reconciliation of Deferred Tayx Balance reccontsed in Balance Sheet

Opening Balanee as an 1sc April B.16 2.16
Tax incorie/{expense) during the pericd

recognised 1m peofit or loss 1714.73) 0,59
Tax income/{ cxpense) during the period recognised in OCT 4.24) 341

(71230 £.16

Deferred e is provided in full using the lizbility method on lempotary differsnoces between tha tax bases of assets and lisbilities and their carrying
amounts for financial reperfing purposss at the reperting date

Deferred fax assels are recognised for all deductible temporary differances, the camy forward of unuted mx eredits and any unused tax losses, Deforred
lax assets are recognised fo the extent that it s probable that taxable prefit will be avallable against which the deductible temporary differences, and the
carry forward of anuged mx credils atnd unused teoc losses can be utilised.

Deferred tzx assets and liabilities are easured at the tax Tetes that are expecied 10 2pply [n the year when the asset is realized or the linbility (s zetled,
based palax rates (and iax laws) that have bean enacted or substantively enacted at the reporting date.

Deferred 1ax releting to {ems recognised outside profit ot foss is recognised owtside profit or loss (ither in ather comprehsnsive incame or in equity).
Deferred tax ilems are recagnised in comelation fo the underlying transaction either in OCI or dirsctly in equity.

BORROWING SHORT TERM March 31, 2020 March 31, 201%

Cash Credit from 1C1CT Bank 1,981.89 78219
Interest Rate 9.65 10.50

Maiurity on demand on dermnand

1,981.89 78112
The Cash Credit facility shail be utilized by the comparty for meeting its working capital requirsmant.
[Secured by hypothecation of Raw Materials, Finished Stock, Work-in-Progress, Book Debls & other receivables }

TRADE FAYABLE
Trade payable for goods & services & Acceptances 4,180.5¢ 4,922.70
{Refer Ngte Mo 35 for Related Party disclosure) 4,180.6% 492270

{Refar Mote Mo 44 for detatled disclosure under MSMED)

17 OTHER PAYABLE
Withheld/ Collected Taxes and duties payable 12.82 14.53
Accrued Salanes and Benetits 23.12 2214
Others 307.01 2081.99
943.15 328.57
18 OTHER NON-FINANCIAL LIABILITIES
Advencss from customers 373.34 22806
Qther Fayahle for Capital Gonds 175 44 08

576,11 1714




CHLORIOE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2020

20

21

22

2019-20 2018-19
19 REVENUE FROM QPERATIQON {Rs in Lace)] {Bs In L acs)
Sale of products
Finished Goods 3,733.39 4,752.58
Traded Goods 3,172.07 6,056.9¢
Sale of services 604.34 833,57
-Scrap seles 3.83 18.83
7.,608.63 11,661.84
Sales are net of price adjustments for earller years, settled during the year by the Company and discounts, trade
incentives etc,
QOTHER [NCOME
Intarast Income on
- Bank deposits Q.37 0.53
- Others - 0.16
Dividend Income on Short Term Investments = 0.44
Foreign exchange gsin (MNet) 3.57 1.71
Other non-operating incame
Other Miscelianeous Income 0.12 2.32
4.06 5.16
COST OF RAV MATERIAL AND COMPONENTS CONSUMED
Cpening Stock 320.85 255.80
Add: Purchases 2,289.22 3,392.95
2,610.17 3,542.75
Less: Closing Stock 20151 320.95
2,408.2¢6 3,327.80
DETAILS OF PURCHASE OF GOODS
Storege Batteries 132119 1126.86
Solar 2,757.91 4,757.02
4,0749.10 5,883 88
{INCREASE} / DECREASFE IM INVENTORIES OF FINISHED GOODS, WORK iN PROGRESS AND
STOCK IN TRADE
OPENING STOCK
work-in-progress 765.21 878.10
Finished goods 13558 79.73
Trading Good: 311.62 211.55
121241 a70.52
CLOSING STOCK
Wark-in-progress £19.63 765.21
finshed gocds 190.25 135.58
Trading Goods £3%2.23 311.e2
1,349.11 1,212.41
(136.70) (34189




CHLORIDE POWER SYSTEMS & SOLUTIQONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 3187 MARCH 2020

2015-20 2018-19
23 EMPLOYEE BENEFIT EXPENSES {RFs In Lags) {Rs in Lacs)
Salaries and Wages 1,301.69 1,224.86
Contribution to provident and other funds {Refer Nota 34) 83 43 86.54
Staff welfare expenses 71.54 64,45
1,461.66 1,376.25
24 FINANCE COSTS
Interest expenses 177.83 677
Other borrowings costs 4.27 8.67
132.10 73.44
25 DEPRECIATION AND AMORTIZATION
Depraciation of tangible assets 50.99 35.79
Amortisation of intanglble assets 18.57 17.44
69.55 53.23
26 OTHER EXFPENSES
Stores and spaie parts consumed 8475 ain
Power and fuzl 46.01 41.08
Other Manufacturing Expenses 10.64 7.24
Erection Expanses 1,044.23 17748
Repairs and maintenance
Buildings 5.98 5.62
Plant & machinary 2.58 2.18
Others 31.47 28.23
Rent & Hire Charges 78.10 28.58
Rates and taxes 45,46 4395
Insurance 2.58 1.55
Freight, Facking & Forwarding (net) 243.49 264.24
Travelling & Conveyance 182.93 203.50
Brokerage end Commission 7.5 254
Bank Charges 24.44 29.99
Communication Costs 21.83 18.39
Loss on Sale of Fixed assats and Assets Discarded (Mat) .30
Auditors’ Rermuneration:
- Audit Fee 2.50 225
- Tax Audit Fee 0.70 0.80
- Others for Certification, out of packet expenses 0.12 0.38
Miscellaneous expenses { refer Note 27) 443,75 147.70
2.281.49 1,090.85




CHLORIDE POWER SYSTEMS & SOLUTIGNS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR EMDED 315T MARCH 2020

2019-20 2013-19
27 MISCELLANEDUS EXPENSES
(Rsin Lacs) [Rs in Lacs)
Motor Vehicle Running Expenses 7.02 11.33
Consultancy- & Ssrvices outsourcad 24.56 41.83
Security Service Charges 32.03 21.17
General Expenses 0.1% 0.17
Liquidated Damagas 319.04 3478
Legal Expenses 0.52 0.9e
Printing & Statlonery 4.82 5.50
Suthscription 035 0.50
Tender Form Purchase 0.86 6.38
Warranty Cost 3.90 11.80
Business Promotion Expanses 0.26 0.86
150 Expensas 3535 1.45
R & [ Expenses 0.15 10.34
Pollution Control Expenses - 0.14
Bauks & Periodicals 0.14 0.08
Pravision far Bad & Doubtful Debis 46,64
{Net of Bad Dabt Written off s 0.00 lacs PY Rs 0.15 lacs}
443.75 147.70
28 Income Tex
Currant income tax charge - 54.50
Adjustmants in respect of pravious year . =
. 54.50
Deferred Tax
Relating to originztion and ravarsal of temporary differences (714.23}) 0.39

29

Earning Per Share

Basic £PS amounts are calculated by dividing the profit for the vear atiributable to equity holders of the parent by the
weightad average numhbear of Equity shares outstanding during the vear.

Diluted EPS amounts are calculated by dividing the profit attnbutable to equity holders of the parent (after adjusting far
imterast an the convertible preference sharzs) by the weighted average number of Equity shares cutstanging during the
year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potentizl
Equity shares inta Equity shares.

The followina reflects the income and share data used I the baslc and diiuted EPS computations:

Detzils for calculation of basic and dlluted earning ser share:

Proflt after tax as per Statement of Proftt and Loss y 203379 151.60
Woeighted average number of equity share 19,80,000 19,580,000
Basic and diluted earning per share (Rs.) = 102.72 7.66
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CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES 70 FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2020

30 Emploves Benefit Bipensas
Gratuity {R= iy Lacsh

A Expected Benefit Payments for the year ending

1 March 31, 2021 11.06
2 March 31, 2022 12.80
3 March 31, 2023 2840
4 March 31, 2024 23.62
S March 31, 2025 25.03
6 March 31, 2026 ta March 31, 2030 139.91

Hi) The Company expects to contribute Rs 3141 |acs for the period anding 32st March, 2021,

] Actuarial Assumpticns
1 Discount Aate
2 Expected rate of return an plon assets

3
weighted average rate of Increasein compensation level

A Mortality pre refirement

2015-30 2018-19
670 %pa 7S0%pa

7.43% . 7.00%pa

800 %pa L.00%pa

Standard Table LIC [ 1954-96 ] Liitimate

5 Asof Marchi 31, 2020, 1 # percentage point increase In discount rate will affect our gratuity benefit obligation by &) 2012 lacs
Asaf March 31, 2020, 1% percantage polntdecrease in discount rake will afact our gratuity benafit obligatian by -+ 23.38lacs
Asaf Miarch 31, 2020, 1 % percertage poimtincrease 3n salary escalation rate will affact our gratuity beneflt obligation by (] 2200 lacs
Asof March 31, 2020, 1 % percentage point daerease in salary escalation rata will 2ffect our gratuity benefit obligation by f-} 13.37 lacs

¥l Haalthcara cost trend rates have ne effect on the amounts recognised in the profit and loss account , since the heneflt is in the form of a fixed amaunt as per the

various grades  which is notsublectto change.

v} The estimates of future salary Increases considered in actuarial valuation, take account of Inflation, senlority, premotion and cther relevant factors | such as supply

and demand In the emplavment market.

vii] Leave encashment benefits has been actuadly valued and provided for. The Company has not st asttie any fund to meet such Nability, Hance the entire amavnt is

shown under lishillties. {Refer Note Mo 15)

viii| Coniribution o Providant and Other Funds includes fs S6.96 Lacs { Rs 49.18 Lacs | paid towerds Defined Contribution Flans.




CHLORDE POWER SYSTEMS 2 SOLUTION S LIMITED
MDTES TO FINANCIAL STATEWIENTS AS AT AND FOR THE YEAR EMDED 315T MARCH 2020
31

{Re inlags)
Relaled pariy Jj neing Standsed — 74 ary Low:
[} Nrme and description of relationship with the releted parties.
a)  Pactnt Company Exide Industries Limived
i) Fellow Subsidiary Companies Chloride Inemations| Limited
Chloride Metais Limited
Chioride Barzeries § E Asla Pre Limited
Bspex Baneries Limited
Agsociated Bantery M dufacturecs (Cevlan) L imited
Exide Life insuranis Co. Ld
ol Key Managemen? Personngls & their rafatives M. Samujial Ganguly
Wi Jahar Sengupia
dF Enthes with joint <ontrol or significanr infliense Hol Apphicable
gver the Campany
ii ¥ Details of ransaotions entered into with the related partics -
Adnoun gy Amcus
Sale ro ralared Purchase from owed by owad th
¥
ExriEncse parties related parties refated related
parfies™ parttes®
Purchascs of goods
Exide Industries Limited 31 Mairch 2020 2488.00 1.935 83
31 March 2619 3,733.12 2,92] 39
Bale of goads -
ik Indwsirics Limited 31 Mearch 2020 1,52145 -148, 25 -
31 March 2014 2,864 18 487.13 -
Chicride Baiteries 5.E. Asie PTE LTD 37 March 2020 14874 3T -
31 March 2019 1593.5% 5068 -
Amaunts Amounts
Amosunt Received Arount Peid ousedley ot
related relaied
partise” pastigs?
Dinadend Payment
Exide Todusties Limited 31 March 2020 - = -
31 March 2019 £330 - 3
Rentraid
Eaide Indusees Limued 21 March 2020 549 5 -
31 March 2019 348 - -
Remuneretion
e CEQ » Mr Samujjal Ganguly {Apr19 o Mar2d) 31 March 2020 47.20
0 CEQ - Mr Iehar Sengupta (Apr18 to Dec']18) 31 March 20719 4133
ta CEQ - Mr Jamuiial Ganewdv (lan'l9 10 Mar19) 31 March 2079 0,33

Terms and conditioms of ranssefions withrelsted pecliss

The iales lo and purchases from relared pacsies are made on lefns equivslont ta those that pravail in arm's length rransactions. Quistanding balanees al the yearend zre unsecured and loerest
free and satilement accurs i cesh. There have bean no guarantzes provided er reesived for any relited party reseivables or payables. Fer the year ended 31 Margh 2020, the Company has nai
recorded any impairment of receivebles relating to ariounts owed by related pariea (31 March 2019 INR Nil, 1 April 2019: 211} This assessment is undariaken each finencial year thraugh
exaniining the financial position of the related party and the market in which the related pary opsrates,




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31T MARCH 2020

32 significant accounting judgernents, estimates and assumptions

The pregaration of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and lizhilities, and the
accompanying disciosures, and the disclosure of contingent labiftles. Uncertainty about these

assumptions and estimates could result in cutcomes thet require a material adjustment to the carrying
amount of zssets or lizbilities affected in future periods

(i) ludgements

In the process cf epplying the accounting pcolicizs, mznagement has made the following judgements,
which have the most significant effect on the amounts recegnised in the financial statements:

(3) The Company is controlled by Exide Industries Limlted which Is the hoiding company
The Cocrnpany is whally owned by Exide Industries Limited{EE.).All the directors are nominated by (EIL) and
hence it holds direct conitrol over the Board of the Cempany. It exercises centrof over the Company as it is
exposed to variable returns by way of dividends and it has decision-making rights in the capacity as the
principal ta use Tts power to influence such variable returns. Apart from above The parent Company EIL
dees not exercise any centrol over the operations of the Company.

{ii} Estimates and assumptions
The key assumptions concerning the future and other ksy scurces aof estimation uncertzinty at the
reporting date, that have = significant risk of causing a material adjustment to the carrying amounts of
asszts and liabllittes within the next financial vear, are described below. The Cempany based its
assumpticns and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumpticns about future developments, however, mzy change due to market

changes or drcumstances arising that are beyend the contrel of the Company. Such changss are reflected
in the assumpticns when they occur,

(a) Employeze benefit plans
The cost of the leave benefits, defined benefit gratuity plar and the present value of the gratuity
obligation are determined using actuarial valuations., An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary Increases and mortality rates, Due to the complexities involved In the
valuation and its long-term nature, a defined henefit obligation is highly sensitive to changes in these
assumptions. All assumpticns are reviewed at each reporting date.

The parameter most subject to change is the discount rata. In determining the approprizte discount rate
for nlens opérated in India, the management considers the interest rates of government bonds,

The mortality rate is hased on publiciy availaklz mortality tabie of india. Those martality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity
increases are hased on expected future inflation rates.
Further details ebout gratuity obligations are given in Note 34




(b} Fair value measurement of financial instruments
When the fair values of financial assets recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value s mezsured using valuation techniques. The inputs to
these models are taken from soservable markets where possible, but where this is not feasible, a2 degree
of judgement is required in establishing fair values. Changes in assumptions about these factors could
affect the reported falr value of financial instruments. See Note 37 for further disclosures.

(c) Inventories provisicn
The Company estimaies the provision against slow and nan-meving inventory 9y aprlying cartain % over
different age categery of the inventory. inputs to the model include ageing of inventery, expected loss
rate and net realisahle value in future.

{d) Warranty
The Company estimates the provisiorn far warranty based on past trend of actual issuss of materials
under warranty. As at 31 March 2020, the estimated liability towards warranty amounted to
approximately Rs. 23.88 lacs (March 31, 2019: Rs 19.97 lacs ) The provision towards warranty is not
discounted as the management, based an past trend, exnects to use the provision within twelve months
after the Balance Sheet date.
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MOTES TO ANANCIAL STATERMENTS AS AT AND FOR THE YEAR ENDED 3157 MARCH 2020

EE]
Falr values IBs in Lacs!
Set oul belew, I3 a comparisoe by class of the carying amaunts and fair value of tha Company’s Anznca instrumants, ocher
thar tHose with caroving @ mounts thad ara reasanable approwimations of fair valuas:

Flansial ascets/ mbilijes al fair  Financial assets/liad! ides at fair value

Auwportised cast valug through profit o loss thieugh o Toral carrying value Total fair valus
INR lecs

Daslgnated Equity Nstruments

upon inttal daskrated Upan

racogn fon Mundatary milial recognition BMandatory
Fleb March 2020
Assgls
Cash and cash equivslents 50.82 . - - - 50,82 SO.E2
lowe st ments - Lpuid mutual fund units - - = 3 g S 2
Trade rece ables 3597956 - - E 5 351706 3,577.76
Loany 51.BY - - - - gi84 51.88
“Taital 3,630,47 - - - - 31,6807 3,647
Finaricka| labilites
= Short tarm borrewings 188188 H - E - 158188 1,981.8%
- Teate payahles 4 180,59 S - - - 418065 A4 18069
= Othar ling el Ha bilities 84315 - . - - 94315 315
ol 7,105.33 - - - - 7,105.73 7,105.73
A1stmarch 2019
Apzals;
¢ash and cagh equivalents 3782 - - - - 3782 3782
Eov e stmante - Liquild reutual fund enits - - - - - - -
Trade receivables 5,067.03 - - - - 5,067.103 5067103
Loans 4822 - - - - 48.22 48.22
Tatsl 5,153.07 - - - - 5,153.07 5,153.07
Financa| fiabilitis
-Short berm borfswings 78219 - - - - PP B FE2.19
= Trade payablas 4.922.70 - . - . 4822790 4523730
- Qther finencad Ik bilties 328,57 E g = d 328,57 328,57
Tolal 5033.46 - - - - 5,033 46 6.033.46

The management assessad that cash and cash equivalents, trade rece vables, trade payables, bark overd rafts and other civrent lishilitic s approvimete their mreying amounsts
Sargely dle 1o tha shorl-tarkn fmaturities oF thase instrime its,

Fhe fair value of the Orancial 2ssets and |labllities is included at the amount at which the instimment cauld be excharged n 8 curre nt transaction between willing parties, other
thzn in 2 fared or liquklaticn sals. The following methads znd assumplions were ysed to astimats the falrvaluas:

¥ Lang-termn fixed-rate and varlable-rate recalvables/borrowings are eveluzted by the Comoany based on perameters such as nterest rates, specific country risk factors,
indwidual credit worthiness of the custamer and the risk characteristics of the financed project. Based on thiz evaluation, allowances are taken into soount far the expected
credit basses of hese receivables.

B-The fair valuas of the ungcted multa] funds hsve been taken at NAY [ Met Assels Valwes| dedered by the managers of such mutual funds. In cese of fguid mulval fund
held ler securing Incamea the same Is camled at cost unless significant Impz Irment |0 valuation & obearved.

B This Tk waivra s of the reiasiing PYTCC! faaneial assets are daiived fromt queted macket prces in &ctve markets.

- The fair valoes of the Companys (nterest-hearing bormwings and Inans are determined by using DCF method using discaunt rete thst reflects 1ha (sue 3 borrawing rete as
akthe end of the reporting perlod. Thie own non-parformancs risk s at 21 March 2626 was assessed to ba Insigniflcant.




CHLORIDE POWER 3YSTEMS & SOLUTIONS LIMITED
Notes to Financial Statements for the year endad 31 March 2020

Financial risk management objectives and policies

The Company's grincipal financial Nabilities, other than derivatives, comprise loans and borrowings, trade and other payahles, and
financial guarantes contracts, The main purpase of these finandal lizdilities s to finance the Company's operations and o provide
guaranteas T suppart its operations. The Company’s princlpal financizl assets inchudes trade receivables, current Investments and
cazh and cash equivalents that derive directly from its aperations. The Company accounts thelr un-quoted investment through FVTPL
transactions. The company as on 31.03.2020 doss not hald any quoted nvestments and investements having equity based assets,

The Company is expased to market risk, cradit risk and liquidity risk. The Company's senior management oversess the management of
these risks. The Company's senlor mandgement is directly supported by theie seniar management of holding company that directs on
finandal ricks and the appropriate finandial risk governance framewark for the Company. The senior management also provides
assurance 1o the Company’s senior management that the Company's financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed In sccordance with the Compary's poiicies and risk
obijectives. The Board of Directors reviews and agrees policles far managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial insirument will fluctuate because of changes In market
prices. Market risk comprises three types of risk: Interest rate risk, currency risk and other price risk, such as equity price rlsk and
commadity risk. Financial instruments affected by market risk inchude loans and horrowings, deposits, FVTOC! investments and
dervative financial insteuments,

The sensitivity analyses in the following sections relate to the pasition as at 31 March 2020 ang 31 March 2019.

The sensltivity analyses have been prepared on the basis that the amount of net debt, the ratio of fized to Foating interast rates of
the debt and derivatives and the proportion of financial instruments in foreign currencies are all constant and on the basls of hedge
designaticns In place at 31 March 2020

The analyses exclude the impact of movements in market variables on the carrying values of gratuity and obher postretirement
cbligations; provisions; and the non-firancial gssets and labilites of foreign operations. The analysis for the contingent
consideration liability is provided In Nate 45,

The fellowing assumptions have been made in calculating the sensitivity analyses:

P The sensitivity of the relevany profit or loss item is tha effect of the assumed changes in respective market #isks.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a firancial instrument will Ructuate because of changes in
market interest rates, The Company's exposure to the risk of changas in market interest rates relates pAmarily to the Campany's
debt obligations with flcating interest rates,

All of the Compatiy's borrowings are at a floating rate of interest. The Company manages its fmterest rate risk by keeping the
borrowing limét at minfmum level




Interast rate sansitivity
The follswing table demonstrates the senslthity to a reasonably possible change in Interest rates on that portion of loans and

barrewings affected, after the impact of hedge Eccaunting. With all ather variables hald cerstant, the Cornpany's profit bafore tax Is
affected through the impact on fioating rate borrowings, as follaws:

INR lacs
Increase/deaea Effect on grefit
s i basis points beforae tax
31 March 2020 +0.50 079
31 March 2020 0,50 +0.79
31 March 2019 +0.50 -3.08
31 March 2019 0,50 +3.08

Foralgn currency risk

Foreign currency risk Is the risk that the fair valuz ar future cash flows of an exposure will fiuctuate because of ehanges in foreign
exchange rates. The Company's exposure to the risk of changes in foreign exchange rates relates primarlly to the Company's
operating activities (when revenue or expense Is denaminated In a foreign currency).

Foreign currengy sensitivity

The followlng tables demanstrate the sensitivity to a reasonably passtble change in USD exchanga rates, with all other variables held
constant. The inpact on tha Company's prafit before tax is due to changes in the fair value of manetary assets and liabilities induding
non designated forelgn tusrency derivatives and embedded derlvatives. The impast on the Commpany's pre-tax equity is dug tp
changes in the fair value of forward exchangz contracts designated as mash flow hedges and net investment hedges The Company’s
exposure to fareign currency changes for all other currancies s nll,

ange in Effect on prafit Effect on pre-
SGC rate pefore tax tex equity
INR Rs in Lacs INE Hs In Lacs
31 March 2020 +5.00 % +7 +2
S500% -2 -2
31 March 2019 +5.00 % +14 +14
-5.00% -14 -14

There are no itams of assets or lablity designated in forelgn exchange which has any impact on pre-tax equity gsatthe yearend.

Commeodity price risk

The Compary is affectad by the price valatility of certain commedities. ks aperating activities require the ongolng purchasa and
mznufacture of electronic parts and tharefare reruire 2 continucus supply of cable  soppar & stzel, Due to the significantly increzsed
wofetility of the price of the copper, the Company tries to minirise the risk by keening the stock at aptimum leval,

The Company’s senfor managemant has developed and enactad a risk management strategy regarding comrmodity price risk and s
mitigation based an past-trend and 12 mopths forecast,




Commodity price sensitivity
The following table shows the effect of price changes in copper net of hedge accounting impact.

Change in
year-end Effect on profit
price before tax Effect on equity
INR Rs in Lacs INR Rs in Lacs
31 March 2020
Caore, Cable & Copper +5.00 % -30.46 -30.46
-5.00 % +30.46 +30.46
Steal +5.00 % -12.90 -12.90
-5.00 % +12.90 +12.90

Equity price risk

The Company has not invested in any listed and non-listed equity securities and hence is not susceptible to market price risk arising
from uncertainties about future values of the investment securities. The Company as a policy decision has decided only to invest in
debt based mutual funds with very low price risk. Reports on the investment portfolio are submitted to the Company's senior
management on a regular basis. The Company’s Board of Directars reviews and approves all investment decisions.

At the reporting date, the exposure to listed or unlisted equity securities at fair value was Nil as such the sensitivity analyses of these
investments is not required.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss, The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating to
customer credit risk monagement. Credit quality of a customer is assessed based on an extensive credit rating scorecard and
individual credit limits are defined in accordance with this assessment. Outstanding customer receivables are regularly monitored and
any shipments to new customers are generally made after due verification of credit worthyness, At 31 March 2020, the Company had
top 20 customers (31 March 2019: 20 customers,) that owed the Company more than INR 4099 lacs (31 March 2019: INR 4099 lacs )
and accounted for appraximately 73% (31 March 2019: 73%, ) of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company does not hold
collateral security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are
located in several jurisdictions and industries and operate in largely independent markets.

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company's senior management in accordance with
the Company's policy. Investments of surplus funds are made only in liquid mutual fund with very low risk of impairment.

The Company's maximum exposure to credit risk for the components of the balance sheet at 31 March 2019 and 31 March 2018 is the
carrying amounts as illustrated in Note 6 except for financial guarantees and derivative financial instruments, The Company’s
maximum exposure relating to financial guarantees and financial derivative instruments is nil as noted in the liquidity table below.




Liquidity risk
The Company maonitors its risk of a shortage of funds using a liquidity planning tool.

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts. As
per the present funding facility no amount of borrowings should mature in the next 12-month period based on the carrying value of
borrowings reflected in the financial statements. The Company assessed the concentration of risk with respect ta refinancing its debt
and concluded it to be low. The Company has access to a sufficient sources of funding and debt maturing within 12 manths can be
rolled aver with existing lenders,

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

demand 3 months months ars >5years Total

INR lacs INRlacs INRlacs INR lacs INR lacs INR lacs
Year ended
31 March 2020
Borrowings 1,981.89 - - - - 1,981.89
Contingent consideration - = - - - -
Trade and other payables 36.04 5,016.84 - - - 5,052.88
Dther financial liabilities . 576.11 - - - 576,11

Financial Guarantee Contract *

2,017.93  5,592.95 - 7,610.88
On Lessthan 3t012  1t05

demand 3 months months ars > 5 years Total

INR lacs INR lacs INR lacs INR lacs INR lacs INR lacs
Year ended
31 March 2019
Borrowings 782.19 = - = - 78219
Contingent consideration - - 2 2 .
Trade and other payables 36.67 5,214.60 - - - 225127
Other financial liabilities 228.06 44.08 - - - 27214
Financial Guarantee Contract * - - - - - -

1,046,92 5,258.68 - - - 6,305.60




Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same
geographical region, or have economic features that would cause their ability to meet contractual obligations to be similarly affected
by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Company’s performance
to developments affectiig a particular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the
maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

Collateral

The Company has pledged part of its short-term deposits in order to fulfil the collateral requirements for performance guarantee
contracts. At 31 March 2019 and 31 March 2018 the fair values of the short-term deposits pledged were INR 0.00 lacs, INR 8.19 lacs
respectively. The counterparties have an obligation to return the securities to the Company. There are no other significant terms and
canditions associated with the use of collateral.

35 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders (the parent company). The primary objective of the Company’s capital management is to maximise
the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic canditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company’s policy is to keep the gearing ratio between 100 % and 150 %. The Company includes within net debt, interest
bearing loans and borrowings, trade and other payables, less cash and cash equivalents.

31 March 2020 31 March 2019

INR Rs in Lacs INR Rs in Lacs
Borrowings other than convertible preference shares ) 1,981.89 782.19
(Note 18)
Trade payables (Note 1%, 4,180.70 4,922.30
Other payables (Note 20) 875.67 32897
Less: cash and cash equivalents (Note 11) 50.82 (37.82)
Net debt 7,089.08 5,995.64
Equity -474.51 1,559.28
Gearing ratio = 3.85

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing In the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2020 and 31
March 2019.
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36

37

38

35

40

The Company’s business activity falls within a single primary business segment viz “Manufacturing and Sales of Battery
Cha:gers and Allied Products” the disclosure requirements of Indian Accounting Standard (Ind AS) — 108 ‘Operating
Segment issued by the Institute of Chartered Accountants of India’ are not applicable.

The Company has preferred an appeal u/s 34 of the Arbitration Act, 1996, at Alipur Court , Kolkata praying an order to
set aside the award dated 20.09.2008 passed by Andhra Pradesh Micro & Small Enterprises facilitation council
amounting to Rs 53.66 lacs in favour of M/S Infinity E V Motors Pvt Ltd , Hyderabad, The Company expects favourable
decision in its favour and no liability is expected to arise in this case.

As per information available there is no other pending litigation against the Company in any Court as on date,

In order to achieve business Growth the Company had entered into Solar businessin a big way. The Company also
secured some big order on competitive bidding process. The Company however faced very adverse conditions and
suffered losses in some big contracts. Company has now decided to focus in its core area of Charger Manufacturing,
Servicing and smaller Solar Projects.

The Company has incurred losses of Rs 2732.78 lacs (Rs 2033.79 lacs net of Tax). Consequently net worth of the
Company have become negative at Rs (672.51) lacs. However, the Company management is of the opinion that surplus
from existing core operations will be enough to wipe out the losses in next 2-3 years. The Management is also of the
opinion that realisable value of the existing assets will be far higher than the carrying value which will enable the
Company to wipe out the losses.

The management is of the opinion that current realisations from business operations will be enough to meet the
liabilities whenever they fall due for payment and as such there is no threat on the Company's ability to continue as
going concern.

Details of dues to micro and small enterprises as defined under MSMED Act, 2006

Disciosure of Sundry Creditors under Current Liabilities is based on the information available with the Company
regarding the status of suppliers as defined under the "Micro, Small and Medium Enterprises Development Act, 2006".

March 31, 2020 March 31, 2019
(Rs in Lacs) (Rs in Lacs)
Principal amount due but not overdue 133.82 402.13

Interest due on above =
Amount of interest paid in terms of Sec 16 of the Micro, Small and

Medium Enterprise Development Act 2006 0.02
Amount of interest due and payable for the period of delay -

Amount of interest accrued and remaining unpaid as at year end -
Amount of further interest remaining due and payable in the
succeeding year -

41 Capiial and other commitments

Commitment for acquisition of fixed assets -
Commitment for investment -
Other Commitments &
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42 Contingent Liabilities not provided for
Outstanding Bank Guarantees / Indemnity Bonds
Sales Tax demands

43 Income & Expenditure in Foreign Currency (on accrual basis)
Income
Export(F.O.B. Value)
Expenditure
Imports (C.1.F basis)
Travelling Expenses

44  Figures in brackets relate to previous year and the same have been regrouped/rearranged where necessary.

As per our report of even date.
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