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INDEPENDENT AUDITOR'S REPORT 70 THE MEMBERS OF
CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

We have audited the accompanying Ind AS financial statements of Chloride Power Systems &
Solutions Limited, which comprise the Balance Sheet as at 31*" March 2019, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of changes in Equity for the year then ended, and notes to the
financial statements including a summary of significant accounting policies and other explanatory
information (collectively referred to as 'Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and its
profit, changes in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted aur audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report




Other Information

The Company's Board of Director is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or knowledge obtained in the audit or otherwise appears to be
materially misstated. If based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact, We have
nothing to report in this regard.

Responsibility of the Management and those charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Director is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternate but to
do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.




Auditor’s Responsibility for the Audit of the Financial Statements

Our responsibility is to obtain reasonable assurance whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable Assurance is high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing ('SAs'), we exercise professional
judgment and maintain professional skepticism throughout the audit. We also;

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence; and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ('the Order’), issued by the Central
Government of India in terms of section 143 (11) of the Companies Act, 2013 ('the Act'), we
enclose in the "Annexure-A" a statement on the matters specified in paragraphs 3 and 4 of the
said Order.

As required by Section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statement comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, Companies (Indian Accounting Standards) Rules, 2015, as
amended;

e. On the basis of written representations received from the directors as at March 31, 2019,
and taken on record by the Board of Directors, none of the directors is disqualified as at
March 31, 2019 from being appointed as a director in terms Section 164 (2) of the Act;




f. With regard to adequacy of internal financial control system over financial reporting over
the Company and operating effectiveness of such controls refer to our separate report in
"Annexure- B".

g. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of information and according to the explanations given to us;

i) the Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer note No 41 to the financial statements.

ii) the company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii) The clause relating to transfer of amounts required to be transferred to the Investors
Protection Fund is not applicable to the Company.

For Surendra Didwania & Co.
Chartered Accountants
Firm Reg. No. 322745E

S. K. Didwania
Proprietor
Membership No. 56934

Place : Kolkata
Date : 16" day of April, 2019



Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors' Report to the members of the Company on the Ind As
financial statements for the year ended 31st, March, 2019, we report that;

Vi

vii,

a. The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

b. Physical verification of fixed assets is covered under a scheme of verification over a period
of three years. As informed to us no serious discrepancy was noticed on such verification
during the period.

c. The Company does not own any freehold immovable property. Lease Deeds in respect of
immovable property at Salt Lake warks is duly registered in the name of the Company.

The stock of Finished Goods, Traded Goods, Work-In-Progress and Raw Materials has been
physically verified by the Management at reasonable intervals. In our opinion, the frequency of
verification is reasonable.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships and other parties, covered in the register maintained under section 189
of the Companies Act, 2013. Hence the provisions of clause 3 (iii) (a) to (c) of the order are not
applicable.

In our opinion and according to information and explanations given, the Company has
complied with provisions of Section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees and Security, wherever applicable.

The Company has not accepted any deposit from the public within the meaning of sections 73
of the Companies Act, 2013. Hence the provisions of clause 3 (v) of the order are not
applicable.

As per information available and explanations given we are of the opinion that the Company is
maintaining Cost records as prescribed under Section 148 (1) of the Companies, Act, 2013. To
the best of our knowledge and as informed to us, the Central Government has not prescribed
any Cost Audit under the Act.

a. The Company has been regular in depositing undisputed statutory dues including
provident fund and employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other statutory dues with the appropriate
authorities.

b. According to the information and explanations given to us and the books and records
examined by us, there are no undisputed amount payable in respect of income tax, sales tax,
duty of customs, duty of excise, goods and service tax at 31% March, 2019 which were
outstanding for period of more than six months from the date they become payable.

¢. According to the records of the Company, the following amounts in respect of sales tax &
duty of excise being disputed have not been deposited;




viii.

Xi.

xii.

xiii.

Xiv.

XV.

Name of Statute Nature of Dues Amount of Period Forum where
Demand for Dispute is pending
(Amount in which
Rs) the
amount
relates
West Bengal Demand Relating to 4,25,090/- | 2005-06 | Revision Board —
VAT Act Input Vat Credit West Bengal
disallowance
The Central Demand Relating to 5,63,550/- | 2005-06 | Revision Board —
Sales Tax Act Non-Submission of West Bengal
Forms
West Bengal Determination of 20,37,924/- | 2009-10 | Revision Board —
VAT Act Chargeable Turnover / West Bengal
Assessible Value
The Central Demand Relating to 2,14,50,598/- | 2014-15 | Commissioner
Sales Tax Act Non-Submission of Appeals
Forms

The Company has not defaulted in repayment of dues to the Banks. The Company has not
taken any loan from Financial Institutions. The Company has not issued any Debentures.
Accordingly the provisions of clause 3 (viii) of the order are not applicable.

The Company has not raised any money by way of initial public offer or further public offer.
Based on the information and explanations given to us by the management, short term loans
were applied for the purpose for which the loans were obtained.

Based on the audit procedures performed and information and explanations given by the
management, we report that no fraud on by the Company or any fraud on the Company by its
officers/employees has been noticed or reported during the course of our audit.

As informed by the management and verified by us no managerial remuneration is paid to any
of the of the directors or other managerial persons designated at such, by the Company during
the year.

As informed by the management the Company is not a Nidhi Company. Hence the provisions of
this clause 3 (xii) are not applicable to the Company.

As represented by the management provisions of section 177 and 188 of Companies Act’ 2013
were complied with in respect of all transactions with related parties and the details of such
transactions have been disclosed vide note to the Ind AS financial statements as required by
the applicable accounting standards.

The Company has not made any preferential or private placement of shares or fully or party
paid convertible debentures during the year under review. Hence the provisions of section 42
of the Companies Act’ 2013 are not applicable to the Company for the Year.

Based on the audit procedures performed and information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or




other persons connected with them. Accordingly the provisions of clause 3 (xv) of the order are
not applicable.

XVi. As represented by the management the Company is not required to be registered under
section 45-1A of Reserve Bank of India Act, 1934.

For Surendra Didwania & Co.
Chartered Accountants
Firm Reg. No. 322745¢

S. K . Didwania
Proprietor
Membership No. 56954

Place : Kolkata
Date : 16 day of April, 2019



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chloride Power Systems &
Solutions Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the Ind As financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
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dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Surendra Didwania & Co.
DD Chartered Accountants
Firm Reg. No. 322745E

S. K . Didwania
Proprietor
Membership No. 56954

Place : Kolkata
Date : 16" day of April, 2019



CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Balance sheet as at 31st March 2019

Note no.

ASSETS
Non-current assets
Property, plant and equipment 4
Capital work-in-progress
Intangible Assets 5
Financial assets
- Trade receivables 6
- Loans and advances
Other Non-Financial Assets
Current assets
Inventories 9
Financial assets
- Current investments 10
- Trade receivables 11
- Cash and cash equivalents 12
- Loans and advances 7
Other Non-Financial Assets 8
TOTAL
EQUITYAND LIABILITIES
Equity
Equity Share capital 13
Other equity 14
Non-current liabilitles
Provisions 15
Deferred tax liabilities (Net) 17
Current liabilities
Financiat liabilities
- Borrowings 18
- Trade payables 19

Outstanding Dues of Micro and Small Enterprises

Outstanding Dues of others
- Other payables 20
Provisions 15
Current Tax Liabilities 16
Other Non-Financial liabitities 21
TOTAL
Significant accounting policies 2

The accompanying notes are an integral part of the financial statements .

As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E
Chartered Accountants

S K. Didwania A K Mukherjee
Proprietor Director
DIN - 00131626

Membership No. 56954

Place : Kolkata
Date : April 16, 2019

As at

( Rupees in Lacs)
As at

31 March 2019

609.56

43.42

47.03
0.40

1,533.36

5,067.03
37.82
1.19
611.75

7,951.56

198.00
1,361.28

59.31
6.16

782.19
402.13
4,520.17
328.97
21.21
272.14

7,951.56

31 March 2018

505.65

53.98

27.60
6.70

0.40

1,126.32

242.09
2,907.90
22.86
0.78

495.86

5,390.14

198.00
1,293.22

77.04
2.16

768.29

33.55
2,304.71
273.80
1391
27.27
398.19

5,390.14

Arun Mittal
Director
DIN - 00412767



CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Statement of Profit and Loss for the year ended 31st March ,2019

1)

n)

1v)

v)

)

vil)

viil)

IX)

Particulars

INCOME
Revenue from operations
Other income

Total income (I)
EXPENSES

Cost of materials consumed
Purchase of stock-in-trade

(Increase) / Decrease in inventories of finished goods, work n progress and stock-in-

trade

Excise Duty on sale of Goods
Emloyee benefits expense
Other expense

Total expenses (I1)

Earnings before interest, tax , depreciation and
amortisation expenses (1-11)

Finance 1(':0 t
Depreciation and amortisation expense
Interest, depreciation and amortisation

Profit/ (loss) before tax (il iV)

Tax expense

3) Current tax ( Including Rs 0.00 lacs, Prev Year Rs 3.59 lacs for Earlier Year)

b) Deferred tax

Profit/ (loss) for the year (V-VI)

Other comprehensive income (OCl)
Items that will not be reclassified to profit or loss

Remeasurement of defined benefit tiability / assets
Income tax relating to items that will be reclassified to pr.ofnt or loss

Other comprehensive income for the year (VIif)

Total comprehensive Income for the year

Paidup Equity Share Capita!

Weighted average number of equity shares

Earnings per equity share

a) Basic (Rs.)

b)Dliuted (Rs.)

Significant Accounting Policies
The accompanying notes are an integral part of the financial statements .
As ner our report of even date attached

Surendra Didwania & Co.
Firm Reg Number 322745 E

S K. Didwania
Proprietor
Membership No. 56954

Piace : Kolkata
Date : April 16, 2019

Note no.

22
23

24
24
25

26
29

27
28

For the year ended
31 March 2019

11,661.94
5.16

11,667.10

3,327 80
5,883.88
(341.89)

1,376.25
1,090.85

11,336.89

330.21

73.44
53 23
126.67

203.54

54.50
0.59
55.09

148.45

6.56
(341)
3.15
151.60
198.00
19,80,000

7.66
7.66

{ Rupees in Lacs )
For the year ended
31 March 2018

8,233.15
31.25

8,264.40

2,632.05
3,470.23
(365.22)

52.19
1,117.63
851.91

7,758.79

$05.61

5329
4491
98.20

407.41

142,59
(5.34)
137.25

270.16

(1.20)
0.33

(0.87)
269.29
198.00
19,80,000

13.60
13.60

For and on behalf of the Boord of Directors

A K Mukherjee Arun Mittal
Director Director
DIN - 00412767

DIN - 00131626



CHLORIDE POWER SYSTEMS & SO UTIONS L INIILED

Cash Flow Statement for the year ended 31st March, 2019

Particulars

12 Months ended
31st NMarch 2019

( Rs.in Lacs)

12 Months ended
31st March 2018

( Rs. in 1 acs)

Al Cash Flow from operating activities
Net Profit / Loss before taxation and extra ordinary items

Ad)usted for

Depreciation

Dividend Income

Interest Income

Interest Expense

(Profit) /1 oss on Sale of Fixed Assets

Operating profit before working capital change
Adjusted for

Irade & other receivables

Inventorics

Long Term Provisions

Short Term Provisions

Trade payable

Cash generated from operation

Income Tax (Paid)

Cash Flow trom operation betore prior pertod & extra ordinary items
Prior period & extra ordinary items paid

Net Cash from operating activities (A)

B Cash Flow from investing activities
Purchase of Fixed Assets / Investments
Sale of Fixed Assets
Dividend Received
Sale of’ Investments
Purchase ot Investments
Net Cash Flow from mvesting activitics ( 13)

C Cash Flow from Financing activities
Proceeds from / (Repayment ot ) Short term borrowings
Dividend Paid
Interest Recetved  (Paid)
Cash Flow from Financing activities

D Net increasc/(decrease) in cash & cash equivalent
E Cash & cash equivalent at the beginning
F Cash & cash equivalent at the closing

Significant Accounting Policies
The accompanying notes are an integral part of the financial statements
As per our report of even date attached

Surendra Didwania & Co.
lhm Reg Number 322745 E
Chartered Accountants

S K. Didwania

Propnictor
Membership No 56954
Place Kolkata

Date Apnl 16, 2019

203.54 407.41
5323 4491
(044) (10 70)
(069) (178)
7344 5329
(001) 521

329.07 498.34

(2,296 22)

(1,374 32)

(407 04) (488 06)
(1773) 14 46
730 (323)
251974 1,003 72
135.12 (349.09)
(73 71) (96.76)
61 41 (445 85)
61.41 (445.85)
(146 75) (53.44)
016 1714
044 10 70
24209
(374)
95.94 (29.34)
1390 652 40
(83 54) (119 15)
(7275) (5151)
(142.39) 181.74
14.96 6.55
22.86 16.31
37.82 22.86

(]

Oirector
DIN 00131626

For and on behalf of the Board of Directors

Arun Mittal
Director
DIN - 00412767



CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Statement of changes in equity for the year ended 31st March, 2019

A) Equity Share Capital

19,80,000 Equity Shares of INR 10 each issued, subscribed and fully
paid

On April 1,2017

Changes in equity share capital during the year
Batance at March 31,2018

Changes in-equity share capital during the year
Balance at March 31,2019

B) Other Equity

Number
19,80,000

19,80,000

19,80,000

( Rupees in Lacs )

Amount
198.00

198.00

198.00

Retained Earnings

Particulars Retained Earnings Remeasurement of Total
Defined Benefit Plan
Balance at April 1, 2017 1,163.38 (20.30) 1,143.08
Profit for the year 270.16 270.16
Remeasurement of Defined Benefit Liability / assets (net of tax) . (0.87) (0.87)
1,433.54 (21.17) 1,412.37
Adjustments
Payment of Interim dividend (Rs 5.00 per share) (99.00) (99.00)
Tax on interim dividend (20.15) ) (20.15)
Balance at March 31, 2018 1,314.39 (21.17) 1,293.22
Profit for the year 148.45 148.45
Remeasurement of Defined Benefit Liability / assets (nct of tax) . 3.15 3.15
1,462.84 (18.02) 1,444.82
Adjustments
Payment of Interim dividend (Rs 3.50/ per share) (69.30) 5 (69.30)
Tax on interim dividend (14.24) N (14.24)
Balance at March 31, 2019 1,379.30 (18.02) 1,361.28
Significant Accounting Policies 2
The accompanying notes are an integral part of the financial statements .
As per our report of even date attached
Surendra Didwania & C o: I-or and on behalf of the Board of Directors
Firm Reg. Number: 322745 E
Chartered Accountants
S k. Didwania A K Mukherjee Arun Mittal
Proprietor Diré®or "t . Director
DIN - 00131626 DIN - 00412767

Membership'No 56954
Place - Kolkata
Date : April 16, 2019




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019

1 Corporate Information
The company is a 100 % Subsidiary Company of Exide Industries Limited and is incorporated under the provisions of
the Companies Act applicable in India. The registered office of the company is located at Exide House, S9E
Chowringhee Road. Kolkata, 700020. The Company is primarily engaged in the manufacturing of and sale of Battery
Chargers and trading in Industrial Batteries and Renewable Energy Devices,

2 Basis of preparation
The financial statements of the Company have been prepared in accordance with measurement and recognition
principles of Indian Accounting Standards (“Ind-AS™) as issued by the Ministry of Corporate Affairs (“MCA").

The financial statements for the year ended 31 March 2019 with comparative figures for the year ended 31 March 2018
has been prepared in accordance with Ind AS. The Ind AS are prescribed under Section 133 of the Act, read together
with rule 3 of the Companies (Indian Accounting Standard) Rules, 2015 and Companies (Indian Accounting Standard)
Amended Rules, 2016,

The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities
measured at fair value (refer accounting policy regarding financial instruments).

Historical Cost Convention
The Financial Statements have been prepared on historical cost basis, except the following;

Certain financial assets and liabilities and contingent liabilities that is measured at fair value;
Assets held for sale - measured at fair value less cost to sell:
define benefit plans - plan assets measured at fair value.

Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
Jjudgments and assumptions, These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed below Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to
the financial statements.

Critical Accounting Estimates:

(i) Fair value through other profit & loss — unquoted equity investments: i.e. liquid mutual funds.

(ii) Impairment of financial assets based on expected credit loss model

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 31
March 2019 and 31 March 2018.

LFY)

Significant accounting policies

a. Foreign Currency

Transactions in foreign currencies are initially recorded in reporting currency by the Company at spot rates at the date
of transaction. The Company’s functional currency and reporting currency is the same i.e.Indian Rupees.

Foreign currency monetary items are reported using the closing rate, Foreign currency non-monetary items measured at
historical cost are translated using the exchange rates at the dates of the initial transactions. Exchange differences
arising on settlement or translation of monetary items are recognised in statement of profit and loss.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019
b. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

(i) In the principal market for the asset or liability, or

(ii) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

(i) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

(ii) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

(iii) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and
significant liabilities. Involvement of external valuers is decided upon annually by the Management. Selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained. The
Management decides, after discussions with the Company’s external valuers, which valuation techniques and inputs to
use for each case.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company's accounting policies. For this analysis, the Management
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation to
contracts and other relevant documents.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

¢. Revenue Recognition
Revenue is recognised 1o the extent that it is probable that the economic benefits will flow to the Company and the

revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government. The Company has concluded that it is the principal in all of its
revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also
exposed to inventory and credit risks.

Based on the Educational Material on Ind AS 18 issued by the ICAL the Company has assumed that recovery of excise
duty flows to the Company on its own account, This is for the reason that it is a liability of the manufacturer which
forms part of the cost of production, irrespective of whether the goods are sold or not. Since the recovery of excise duty
flows to the Company on its own account, revenue includes excise duty. However, Goods and Service Tax (GST), Sales
tax/ Value added tax (VAT) is not received by the Company on its own account. These are collected on behalf of the
government and accordingly. it is excluded from revenue.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019
The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of
the consideration received or receivable, net of returns and allowances, trade discounts and volume rebates. The
Company provides normal warranty benefits for general repairs and replacement on almost all its products sold, in line
with the industry practice. A liability is recognised at the time the product is sold.

Revenue from Services

Revenue from installation and commissioning services is recognised in the accounting period in which the services are
rendered. The Company also provides annual maintenance contract which includes certain no of man-days of services
and no service is provided based on time period only. For annual maintenance contracts and repair services revenue is
recognised based on actual services provided to the end of the reporting period as per pricing in the maintenance
contract.

Estimates of revenues. costs or extent of progress towards completion are revised if circumstances change. Any
resulting increase or decrease in estimated revenue or cost is reflected in the profit or loss in the period in which the
circumstances that give rise to the revision becomes known to the management.

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers™ using the
cumulative catch-up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance
with the cumulative catch-up transition method , the comparatives have not been retrospectively
adjusted. The following is a summary of new and/or revised significant accounting policies related to revenue
recognition. Refer Note 1 “Significant Accounting Policies,” in the Company’s 2018 Annual Report for the policies in
effect for revenue prior to April 1. 2018. The effect on adoption of Ind AS 115 was insignificant.

Revenue is recognized upon transfer of control of promised produets or services to customers in an amount that reflects
the consideration we expect to receive in exchange for those products or services.

Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled revenue) while invoicing in
excess of revenues are classified as contract liabilities (which we refer to as unearned revenues).

Dividends
Revenue is recognised when the Company’s right to receive the payment is established, which is generally when
sharcholders approve the dividend.
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019
d. Income Taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax
Deferred tax is provided in full using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences. and the carry forward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity,

e. Property, plant and equipment
Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if

any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to
be replaced at intervals. the Company depreciates them separately based on their specific useful lives.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Particular Useful economic life
Factory building / Office building 28.5 years
Plant and equipment 15 years
Electrical installations & equipment and lab equipment 10 vears
Furniture and fixtures 10 years
Office equipment 5 years
Vehicles 8 years
Computers 3 to 6 year

The Company, based on technical assessment done by technical expert and management estimate, depreciates certain
items of building, plant and equipment over estimated useful lives which are different from the useful life prescribed in
Schedule 11 to the Companies Act, 2013, The management believes that these estimated useful lives are realistic and
reflect fair approximation of the period over which the assets are likely to be used.

An item of property. plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.
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g. Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

The Company has intangible assets with finite useful lives.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised.

Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an

intangible asset when the Company can demonstrate:

(i)The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

(i) Its intention to complete and its ability and intention to use or sell the asset

(iii) How the asset will generate future economic benefits

(iv) The availability of resources to complete the asset

(v) The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any
accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins when development is
complete and the asset is available for use. It is amortised over the period of expected future benefit. Amortisation
expense is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another
asset,

During the period of development, the asset is tested for impairment annually.

A summary of the policies applied to the Company's intangible assets is, as follows:

Intangible assets Useful lives Amortisation method used Internally generated or
acquired
Computer Software Finite (5 years) Amortised on a straight-line Acquired

basis over the life.

h. Borrowing costs
General and Specific borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

i. Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at

the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement. 0IDW
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Company as a lessee
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all
the risks and rewards incidental to ownership to the Company is classified as a finance lease,

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property
or. if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability, Finance charges are recognised in finance costs in the statement of profit and loss. unless they are directly
attributable to qualifying assets, in which case they are capitalized in-accordance with the Company’s general policy on
the borrowing costs (See note 2.1.n). Contingent rentals are recognised as expenses in the periods in which they are
incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term,

Operating lease payments as per terms of the agreement are recognised as an expense in the statement of profit and loss.

. Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

(i) Raw materials, Components, Stores and Spares: These are valued at lower of cost and net realisable value. However,
material and other items held for use in production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost. Cost includes cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted
average basis.

(ii) Finished goods and work in progress: These are valued at lower of cost and net realisable value. Cost includes cost

of direct materials and labour and a proportion of manufacturing overheads based on the normal operating capacity.
Cost of finished goods also includes excise duty. Cost is determined on weighted average basis .

(iii) Traded goods: These are valued at lower of cost and net realisable value. Cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted
average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

k. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or Company's of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

. Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost. -
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0.

Warranty provisions

Provisions for warranty-related costs are recognised when the product is sold. Initial recognition is based on historical
experience i.e. claims received upto the year end and the management estimates of further liability to be incurred in this
regard during the warranty period, computed on the basis of past trend of such claims. The initial estimate of warranty-
related costs is revised annually.

. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the related service.

The Company operates a defined benefit gratuity plan which requires contributions to be made to a separately
administered fund.
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit
or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

(i) Service costs comprising current service costs, past-service costs. gains and losses on curtailments and non-routine
settlements; and

(ii) Net interest expense or income

Long term compensated absences are provided for based on an actuarial valuation made at the end of each financial
year.

The current and non current bifurcation is done as per Actuarial report.

. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above,

Cash dividend and non-cash distribution to equity holders

The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution
is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in India. a
distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in

equity.
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CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2019

NON CURRENT ASSETS
6 TRADE RECEIVABLES

Unsecured, considered good

|Refer Note No 35 for Related Party disclosure)

March 31, 2019

Rs in Lacs

March 31, 2018

27.60
27.60

No trade or other recelvable are due from directors or other officers of the company either severally or jointly with any other person, nor

7 FINANCIAL ASSETS
LOANS AND DEPOSITS :
Security Deposit
Loans to employees

8 OTHER NON FINANCIAL ASSETS
Advances recoverable in cash or kind

Balances with Customs,Sales Tax & Excise Authorities

Prepaid Expenses
Advance Payment of Tax ( Net of Provisions)

9 INVENTORIES
Raw materials and components
Work-in-progress
Finished goods
Add Excise Duty

Trading Goods
10 CURRENT INVESTMENTS
Investments at fair value through profit & loss

Investmants in Mutual Fund (Unguotoed)

UTI Treasury Advantage Fund - Institutional Plan-
Dally Dividend Reinvestment

DSP Blackrock Mutual Fund - Institutional Plan
Daily Dividend Reinvestment

HOFC Mutual Fund - Floating Rate Income Fund - Short

Term Plan
Whaolesale Option - Dividend Reinvestment

Investments carried at fair value through profit & loss

Non Current Current Non Current Current
March 31, 2019 March 31, 2018
47.03 - 6.70 -

- 1.19 - 0.78

47.03 1.19 6.70 0.78

- 584.85 - 493.18

0.40 0.15 0.40 0.04

- 3.28 B 2.64

= 23.47 S -

0.40 611.75 0.40 495.86
March 31, 2019 March 31, 2018

- 320.95 255.80

- 765.21 579.10

135.58 79.73

- - - 79.73

1,221,74 914,63

311.62 211.69

L 1126.32
March 31, 2019 March 31, 2018

No Of Units (Rs Lacs) No Of Units (Rs Lacs)

z - 3835.116 38.44

- - 10181.076 101.94

- - 1008962.000 101.71

- 242.09

* 242.09

Investments at fair value through profit & loss (fully paid) reflect investment in unquoted liquid mutual fund. Refer note 37 for

determination of their fair values.

11 TRADE RECEIVABLES

Secured, considered good

Unsecured, considered good

Daubtful

Less Provision for doubtful debts
against unsecured considered doubtful

(Refer Note No 35 for Related Party disclosure)

March 31, 2019 March 31, 2018
5,067.03 2,907.90
25.31 25.46
(25.31) (25.46)
5,067.03 2,907.90

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person, nor
any trade or ather recelvable are due from firms or private companies respectively in which any director is a partner, a director or a

member.

12 CASH AND CASH EQUIVALENT
Balance with Banks

On Current Account
On Deposits Account®
Cash in hand

. Balance with Banks held as margin money deposit against guarantees

March 31, 2019

March 31, 2018

14.36
8.19
031




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
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13 SHARE CAPITAL
Authorised Share Capital

At Ist April 2017
Increase/( Decrease) during the year

At 31st March, 2018
Increase/( Decrease) during the vear

At 31st March, 2019

Issued equity capital
Equity shares of INR 10 each issued, subscribed and fully paid

At Ist April 2017
Increase/( Decrease) during the year

At 31st March, 2018

Increase/( Decrease) during the year

Al 31st March, 2019

Terms/ rights attached to equity shares |

March 31, 2019 March 31, 2018
Mo, (Rs.in Lacs ) No, (Rs.in Lacs )
30,00,000 300.00 30,00,000 300.00
30,00,000 300.00 30,00,000 300.00
30,00,000 300.00 30,00,000 300
No. (Rs.in Lacs ) No. (Rs.in Lacs )
19,80,000 198.00 19,80,000 198.00
19,80,000 198.00 19,80,000 198.00
19,80,000 198.00 19,80,000 198.00

The company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share. The
company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in

the ensuing Annual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of

all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders,

Shares held by holding company / ultimate holding company

Cut of the equity shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries / associates are as

belaw,

Equity shares of INR 10 each issued, subscribed and
fully paid

Details of sharcholders holding more than 5 % shares in the company

Equity shares of INR 10 each issued, subscribed and
fully paid
Exide Industries Limited

14 OTHER EQUITY

a. Retained Earnings
b, Remeasurement of Defined Benefit Plan

March 31,2019 March 31, 2018
Mo. {Rs.in Lacs ) No. (Rs.in Lacs )
19,80,000 198.00 19,80 000 198,00
March 31, 2019 March 31,2018

% of holding in the

% of holding in the

No. class No, class
19,880,000 100 19,80,000 100
March 31, 2019 March 31, 2018
1,379.30 1,314.39
(18.02) (21.17)
1,361.28 1,293.22




15 PROVISIONS

Provision for employee benefits (refer note 34)

Provision for Gratuity
Provision for Leave Benefit

At 315t March, 2019
Current
Non current

OTHER PROVISIONS
Provision for Warrantee ( Current)

Current
Non current

Provision for Warrantee ( Current)
At 15t April

Ansing during the year

Utilised

Unused amount reversed

Current
MNon current

(Rs.in Lacs )
March 31, 2019 March 31, 2018
2541 35.16
3514 42.89
60.55 78.05
1.24 1.01
59.31 77.04
19.97 12,90
Eae———————————3
80.52 90.95
—_————
212 13.91
59.31 77.04
12.90 16.10
1160 10.34
453 1.44
- 12.10
19.97 12:90
19.97 12.90

A provision is recognised for expected warranty claims on products sold during the year, based on past experienice of the level of repairs and retumns,
Assumplions used to calculate the provision for warranty were based on current sales level and current information available about returns based on

warranty period for all products sold. The table below gives information about movement in warranty provision -

16 CURRENT TAX LIABILITIES

March 31, 2019 March 31, 2018
Current Tax Payable (Net of Advance Tax) - 27.27
R 27.27
17 DEFERRED TAX LIABILITIES
The major components of deferred income tax expense are as under;
March 31, 2019 March 31, 2018
Deferred Tax Liabilities:
Accelerated depreciation for tax purposes 30.05 30.96
Deferred Tax Assets:
Contribution to Employees Gratuity Fund (0.12) 0.58
Leave Salary (9.78) (11.94)
Provision For Doubtful Debt/Advances (7.04) 7.08)
(16.94) (18.44)
Deferred tax (assets) / liabilities recognised in profit & loss 13.11 12.52
Deferred tax (assets) / habilities recognised in OCI (6.95) (10.36)
6,16 216
_
Deferred Tax Balance recognised in Statement of Profit & Loss
018-19 2017-18
Accelerated depreciation for tax purposes (0.91) 3096
Deferred Tax Assets:
Contribution to Employees Gratuity Fund 0.58
Leave Salary (11.94)
Provision For Doubtful Debt/Advances (10.36)

9.24




March 31, 2019 March 31, 2018
Reconciliation of Deferred Tax Balance recognised in Balance Sheet
Opening Balance as on Ist April 2.16 7.83
Tax income/(expense) during the period
recognised in profit or loss 0.59 (5.34)
Tax income/(expense) during the period recognised in OCI ERS (0.33)

6.16 2.16

Deferred tax is provided in full using the hability method on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

18 BORROWING SHORT TERM March 31,2019 March 31, 2018
Cash Credit from ICICI Bank 78219 76829
Interest Rate 10,50 11.25
Maturity on demand on demand
782.19 768.29

The Cash Credit facility shall be utilized by the company for meeting 1ts working capital requirement,
{Secured by hypothecation of Raw Materials, Finished Stock, Work-in-Progress, Book Debts & other receivables, )

19 TRADE PAYABLE

Trade payable for goods & services & Acceptances 492230 233826
(Refer Note No 35 for Related Party disclosure) 4,922.30 2,338.26

{Refer Note No 42 for detailed disclosure under MSMED)

20 OTHER PAYABLE

Withheld / Collected Taxes and duties payable 14,53 24.52
Accrued Salaries and Benefits 22.14 20.81
Others 292,30 22847

328.97 273.80

21 OTHER NON-FINANCIAL LIABILITIES

Advances from customers 228.06 38374
Other Payable for Capital Goods 44.08 14.45

272.14 398.19




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019

2018-19 2017-18
22 REVENUE FROM OPERATION (Rs in Lacs) {Rs in Lacs)

Sale of products
Finished Goods 4,752.58 4,132.33
Traded Goods 6,056.96 3,806.17
Sale of services 833.57 281.48
Other operating revenues
-Scrap sales 18.83 13.17

11,661.94 8,233.15

Sale of goods includes excise duty collected from customer Rs Nil (PY Rs 52.19 lacs)
Sales are net of price adjustments for earlier years, settled during the year by the Company and discounts, trade

incentives etc.

23 OTHER INCOME
Interest Income on
- Bank deposits
- Others
Dividend Income on Short Term Investments
Fair Value Gain on Current Investment
Foreign exchange gain (Net)

Other non-operating income
Other Miscellaneous Income

24 COST OF RAWMATERIAL AND COMPONENTS CONSUMED
Opening Stock
Add: Purchases

Less: Closing Stock

DETAILS OF PURCHASE OF GOODS
Storage Batteries
Solar

0.53 0.28
0.16 1.50
0.44 10.70

. 0.42

1.71 4.08
2.32 14.27
5.16 31.25
255.80 121.46
3,392.95 2,766.39
3,648.75 2,887.85
320.95 255.80
3,327.80 2,632.05
1,126.86 1,300.90
4,757.02 2,169.33
5,883.88 3,470.23

(INCREASE) / DECREASE IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND

25 STOCK IN TRADE
OPENING STOCK
Work-in-progress
Finished goods
Trading Goods

CLOSING STOCK
Work-in-progress
Finished goods
Trading Goods

Increase / (Decrease) in Excise Duty on Finished Goods

579.10 268.98
79.73 103.50
211.69 144.31
870.52 516.79
765.21 579.10
135.58 79.73
311.62 211.69
1,212.41 870.52
B 11.49

(365.22)




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019

26

27

28

29

EMPLOYEE BENEFIT EXPENSES
Salaries and Wages

Contribution to provident and other funds (Refer Note 34)

Staff welfare expenses

FINANCE COSTS
Interest expenses
Other borrowings costs

DEPRECIATION AND AMORTIZATION
Depreciation of tangible assets
Amortisation of intangible assets

OTHER EXPENSES
Stores and spare parts consumed
Power and fuel
Other Manufacturing Expenses
Erection Expenses
Repairs and maintenance
Buildings
Plant & machinery
Others
Rent & Hire Charges
Rates and taxes
Insurance
Freight, Packing & Forwarding (net)
Travelling & Conveyance
Bank Charges
Communication Costs
Loss on Sale of Fixed assets and Assets Discarded (Net)
Auditors' Remuneration:
- Audit Fee
- Tax Audit Fee
- Others for Certification, out of pocket expenses
Miscellaneous expenses ( refer Note 30)

2018-19 2017-18

(Rs in Lacs) (Rs in Lacs)
1,224.86 983.77
86.94 85.31
64,45 48.55
1,376.25 1,117.63
64.77 46.77
8.67 6.52
73.44 53.29
35.79 29.37
17.44 15.54
53.23 4491
83.71 93.34
46.27 39.96
7.84 12.95
177.46 104.57
5.68 10.80
2.18 1.19
29.23 22.10
25.94 16.06
43.95 4.65
1.59 1.52
264.24 192.51
203.50 159.65
29.94 21.31
18.39 18.86
- 5.42
2.25 2.25
0.60 0.60
0.38 0.55
147.70 143.62
1,090.85 851.91




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019

30

31

32

33

2018-19 2017-18
MISCELLANEOUS EXPENSES
(Rs in Lacs) (Rs in Lacs)
Motor Vehicle Running Expenses 11.33 7.83
Consultancy & Services outsourced 41.83 38.45
Security Service Charges 2117 12.21
General Expenses 0.17 0.40
Liguidated Damages 34.78 43.21
Legal Expenses 0.96 3.80
Printing & Stationery 5.90 4.25
Subscription 0.50 0.81
Tender Form Purchase 6.58 0.87
Warranty Cost 11.60 10.34
Business Promotion Expenses 0.86 2.21
CSR Expenses - 8.00
ISO Expenses 1.45 3.22
R & D Expenses 10.34 -
Pollution Control Expenses 0.14 -
Books & Periodicals 0.09 0.06
Provision for Bad & Doubtful Debts - 7.96
(Net of Bad Debt Written off Rs 00.15 lacs PY Rs 2.17 lacs)
147.70 143.62

Income Tax

Current income tax charge 54.50 135.00

Adjustments in respect of previous year - 3.59

54.50 142.59

Deferred Tax

Relating to origination and reversal of temporary differences 0.59 (5.67)

Details of CSR expenditure:

Cheshire Homes India - 8.00

. 8.00

Earning Per Share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for
interest on the convertible preference shares) by the weighted average number of Equity shares outstanding during the
year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential
Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Details for calculation of basic and diluted earning per share:

Profit after tax as per Statement of Profit and Loss 151.60 269.29
Weighted average number of equity share 19,80,000 — 19,80,000
Basic and diluted earning per share (Rs.) 13.60
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CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2019

34 Employee Benefit Expenses
Gratuity

(Bs in Lacs)
A. Expected Benefit Payments for the year ending

1 March 31, 2020 9.15
2 March 31, 2021 18.95
3 March 31, 2022 15.23
4 March 31, 2023 19.77
5 March 31, 2024 2175
6 March 31, 2025 to March 31, 2029 137.67

iii} The Company expects to contribute Rs 25.41 lacs for the period ending 31st March, 2020.

fv) Actuarial Assumptions 2018-19 2017-18

1 Discount Rate 7.50%pa  7.00%p.a

2 Expected rate of return on plan assets 700%pa 7.00%pa

3
Weighted average rate of increase in compensation level BO0D%pa 800%pa

4 Mortality pre retirement Standard Table LIC ( 1994-96 ) Ultimate

5 As of March 31, 2019, 1 % percentage point increase in discount rate will affect our gratuity benefit obligation by {-) 15.99 lacs
As of March 31, 2019, 1 % percentage point decrease in discount rate will affect our gratuity benefit obligation by (+) 18.46 lacs
As of March 31, 2019, 1 % percentage point increase in salary escalation rate will affect our gratuity benefit obligation by i+ 17.43 lacs
As of March 31, 2019, 1 % percentage point decrease in salary escalation rate will affect our gratuity benefit obligation by (<) 15.41 lacs

v} Healthcare cost trend rates have no effect on the amounts recognised in the profit and loss account , since the benefit is in the form of a fixed amount as per the
various grades , which is not subject to change.

vi) The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors , such as supply
and demand In the employment market.

vil) Leave encashment benefits has been actuarily valued and provided for. The Company has not set aside any fund to meet such liability. Hence the entire amaunt is
shown under liabilities. (Refer Note No 15)

vili) Contribution to Pravident and Other Funds includes Rs 00.00 Lacs { Rs 00.00 Lacs ) paid towards Defined Contribution Plans.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2019

35 (Rs in Lacs)
i Name and description of relationship with the related parties
a)  Parent Company Exide Industries Limited
b)  Fellow Subsidiary Companies Chloride International Limited
Chlonde Metals Limited
Chloride Batteries S E Asia Pte Limited
Espex Batenes Limited
Associated Battery Manufacturers (Ceylon) Limited
Exide Life Insurance Co. Lid
¢) Key Management Personnels & their relatives Mr, Samujjal Ganguly
Mr. Jahar Sengupta
d) Entities with joint control or significant influence Not Applicable
over the Company
ii ) Details of transactions entered into with the relared parties
Amaounts Amounts
Sale 1o related Purchase from owed by owed to
- Ends
Yok loded parties related parties related related
parties® parties®
Purchases of goods
Exide Industries Limited 31 March 2019 373322 2.921:.29
31 March 2018 2.024.51 673.70
Sale of goods
Exide Industries Limited 31 March 2019 2,864 18 487 13 -
31 March 2018 2,594 92 427 86 -
Chlonde Batteries S E- Asin PTE LTD 31 March 2019 190,59 50.065 -
31 March 2018 211.59 "N =
Amounts Amounts
. . owed by owed to
Amount Received Amount Paid celated it
parties* parties*
Dividend Payment
Exide Industries Limited 31 March 2019 6930 - -
31 March 2018 5900 o
Rent Paid
Exide Industries Limited 31 March 2019 546 - -
31 March 2018 5.46 - -
Remuneration
1o CEQ - Mr Jahar Sengupta (Apr'18 10 Dec'IB) 31 March 2019 4125 - -
1o CEO - Mr Samujjal Ganguly (Jan'l9 10 Mar'19) 31 March 2019 1073
1o CEQ - Mr Jahar Sengupta 31 Murch 2018 4626 - -
Terms and condimons of transactions with related parties
The sales 10 and purchases from related parties are made on terms eguivalent to those that prevail in arm’s length jons O ding bal at the year-end are unsecured and interest

free and settlement occurs in cash There have been no guarantees provided or received for any related party receivables or payables. For the year ended 31 March 2019, the Company has not

dned

any imp of receivables relating to

examining the fi 1

¥

owed by related parties (31 March 2018 INR Nil, | April 2018 Nil) This
of the related party and the market in which the related party operates

ol e b

each fi

yeur. L




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2019

36 Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods

(i) Judgements

In the process of applying the accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

(a) The Company is controlled by Exide Industries Limited which is the holding company

(i)

(a)

The Company is wholly owned by Exide Industries Limited(EIL).All the directors are nominated by (EIL) and
hence it holds direct control over the Board of the Company. It exercises control over the Company as it is
exposed to variable returns by way of dividends and it has decision-making rights in the capacity as the
principal to use its power to influence such variable returns. Apart from above The parent Company EIL
does not exercise any control over the operations of the Company.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

Employee benefit plans
The cost of the leave benefits, defined benefit gratuity plan and the present value of the gratuity
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated in India, the management considers the interest rates of government bonds.

The mortality rate is based on publicly available mortality table of India. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates,
Further details about gratuity obligations are given in Note 34.




(b) Fair value measurement of financial instruments
When the fair values of financial assets recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree
of judgement is required in establishing fair values. Changes in assumptions about these factors could
affect the reported fair value of financial instruments. See Note __for further disclosures.

(c) Inventories provision
The Company estimates the provision against slow and non-moving inventory by applying certain % over
different age category of the inventory. Inputs to the model include ageing of inventory, expected loss
rate and net realisable value in future.

(d) Warranty
The Company estimates the provision for warranty based on past trend of actual issues of materials
under warranty. As at 31 March 2019, the estimated liability towards warranty amounted to
approximately Rs. 19.97 lacs (March 31, 2018: Rs 12.90 lacs) The provision towards warranty is not
discounted as the management, based on past trend, expects to use the provision within twelve months
after the Balance Sheet date.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 3157 MARCH a1

Er)

Fair values

Set out below, Is a comparisan by class of the carrying amounts and fair value of the Company's financial instruments, other
than those with that are bl of fair values:

ving PP

Financlal assets/ liabilities at fair  Financial assets/liabilities at fair value

Amortised cost value through profit or loss through OCI Total carrying value Total fair value
INA facs
Designated Equity instruments
upan initial designated upon
recognition latory initial recognition 1 ¥

31st March 2019
Assets:

Cash and cash equivalents 37.82 % - 37.82 3782
Investments - Liquid mutual fund units . = 2 %
Trade receivables 5,067.03 - - 5,067,031 5,067.03
Loans 48.22 - 48.22 48.22
Total 5,153.07 - - - - 5,153.07 5,153.07
Financial labilities

- Short term borrowings 78219 - - 78219 78219

- Trade payables - - = - .

- Other financial fiabilities 32897 - - 32897 32897
Total &111.15 - - - - 5‘111.15 1,111.16
31st March 2018
Assets:

Cash and cash equivalents 22.86 B - 22.86 22.86
Investments - Liquid mutual fund units - 242,09 - 242.09 242,09
Trade recelvables 2,935.50 2,935.50 2,935.50
Loans 748 = 748 748
Total 2,965.84 - 242.09 - - 3‘10‘.“9! 3,207.93
Financial llabilities

- Short tarm borrowings 768.29 - 768.29 768.29

« Trade payabies 2,338.26 - 2,338 26 2,338.26
< Other financial Kabilities 273.80 - 273.80 273.80
Total simn - - - 3,380.35 !ﬁlﬂ»ﬂ

The management assessed that cash and cash equivalents, trade receivables, trade payables, bank overdrafts and other current labilities approximate their Carrying amounts
largely due to the short-term maturities of these instruments

The fair value of the financial assets and liabilities is included at the amount at which the | t could be willing parties, other

than in a forced or | sale. The foll hods and lons were used to estimate the fair values:

ged in a current

ki, Blax /)

te recei gs are luated by the C based on such as interest rates, specific country risk factors,
and the risk characteristics of the financed project. Based an this evaluation, allowances are taken Into account for the expected

» Long-term foed-rate and v
| credit of the ¢
credit losses of these receivables.

indiiid i

¥ The fair values of the unquoted mutual funds have been taken at NAV [ Net Assets Values) declared by the managers of such mutual funds. In case of liquid mutual fund
held for sacuring Income the same is carried at cost unless significant impairment in valuation is cbserved.

B The fair values of the remaining FYTOCI financial assets are derived fram quoted markeet prices in active markets

B The fair values of the Companys interest-bearing borrowings and loans are determined by using DCF method using discount rate that reflects the issuer’s borrowing rate as
at the end of the reporting period. The own non-performance risk as a1 31 March 2019 was assessed to ba Insignificant.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS ASAT AND FOR THE YEAR ENDED 315T MARCH 2019

Fair value hierarchy {Rs in Lacs)
Level 1 - Quoted prices (unadj ) In active for id assets or liabilities.
Level 2 - Inputs other than quated prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices),
Level 3 - inputs far the assets or liabilities that are not based on observable market data (unobservable inputs),
The following table provides the fair value ent | hy of the € ¥'s assets and labili
[Rs in Lacs)
The following table presents fair value hierarchy of assets and liabilities measured at falr value on a recurring basis as of March 31, 2019:
Fair value measurement using
significant significant
Quoted prices in observable unobservable
Date of Val Total active markert Inputs Inputs
Assets measured at fair value: Level -1 Level -2 Level -3
i at fair value through profit & loss (FVTPL)
Unguated Liguid Mutual Funds 315t March, 2019
Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2018:
Fair value measurement using
significant significant
Quoted prices in observable unobservable
Date of Valuation Total active markert inputs Inputs

Assets measured at falr value: Level -1 Level -2 Level -3

Investments at fair value through profit & loss (FYTPL)
Unquoted Liquid Mutual Funds 31st March, 2018 242.09 242.09




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

Notes to Financial Statements for the year ended 31 March 2019

HREF!

Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and
financial guarantee contracts. The main purpose of these financial liabilities is to finance the Company’s operations and to provide
guarantees to support its operations. The Company’s principal financial assets includes trade receivables, current investments and
cash and cash equivalents that derive directly from its operations. The Company accounts their un-quoted investment through FVTPL
transactions.The company as on 31.03.2019 does not hold any quoted investments and investements having equity based assets.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The Company’s senior management is directly supported by their senior management of holding company that directs on
financial risks and the appropriate financial risk governance framework for the Company. The senior management also provides
assurance to the Company’s senior management that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk
objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk include loans and borrowings, deposits, FVTOCI investments and
derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2019 and 31 March 2018,

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of
the debt and derivatives and the proportion of financial instruments in foreign currencies are all constant and on the basis of hedge
designations in place at 31 March 2019.

The analyses exclude the impact of movements in market variables on the carrying values of gratuity and other postretirement
obligations; provisions; and the non-financial assets and liabilities of foreign operations. The analysis for the contingent
consideration liability is provided in Note 45.

The following assumptions have been made in calculating the sensitivity analyses:

P The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market Interest rates, The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's
debt obligations with floating interest rates.

All of the Company’s borrowings are at a floating rate of interest. The Company manages its interest rate risk by keeping the
borrowing limit at minimum level




Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
borrowings affected, after the impact of hedge accounting, With all other variables held constant, the Company's profit before tax is
affected through the impact on floating rate borrowings, as follows:

INR lacs

Increase/decrea Effect on profit
in is points before tax

31 March 2019 +0.50 -3.08
31 March 2019 -0.50 +3.08
31 March 2018 +0.50 -3.83
31 March 2018 -0.50 +3.83

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
operating activities (when revenue or expense is denominated in a foreign currency).

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held
constant. The impact on the Company's profit before tax is due to changes in the fair value of monetary assets and liabilitiesincluding
non designated foreign currency derivatives and embedded derivatives, The impact on the Company's pre-tax equity is due to
changes in the fair value of forward exchange contracts designated as cash flow hedges and net investment hedges. The Company’s
exposure to foreign currency changes for all other currencies is nil.

Change in Effect on profit Effect on pre-
USD rate before tax tax equity
INR Rs in Lacs INR Rs in Lacs
31 March 2019 +5.00 % +14 +14
-5.00 % -14 -14
31 March 2018 +5.00 % +5.18 +5.18
-5.00 % -5.18 -5.18

There are no items of assets or liablity designated in foreign exchange which has any impact on pre-tax equity as at the year end.

Commodity price risk

The Company is affected by the price volatility of certain commodities. Its operating activities require the ongoing purchase and
manufacture of electronic parts and therefore require a continuous supply of cable ,copper & steel. Due to the significantly increased
volatility of the price of the copper, the Company tries to minimise the risk by keeping the stock at optimum level.

The Company’s senior management has developed and enacted a risk management strategy regarding commeodity price risk and its
mitigation based on past trend and 12 months forecast,




Commodity price sensitivity
The following table shows the effect of price changes in copper net of hedge accounting impact.

Change in
year-end Effect on profit
ric before tax Effect on equity
INR Rs in Lacs INR Rs in Lacs
31 March 2019
Core, Cable & Copper +5.00 % -43.11 -43.11
-5.00 % +43.11 +43.11
Steel +5.00 % -19.93 -19.93
-5.00 % +19.93 +19.93

Equity price risk

The Company has not invested in any listed and non-listed equity securities and hence is not susceptible to market price risk arising
from uncertainties about future values of the investment securities. The Company as a policy decision has decided only to invest in
debt based mutual funds with very low price risk. Reports on the investment portfolio are submitted to the Company's senior
management on a regular basis. The Company's Board of Directors reviews and approves all investment decisions.

At the reporting date, the exposure to listed or unlisted equity securities at fair value was Nil as such the sensitivity analyses of these
investments is not required.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating to
customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating scorecard and
individual credit limits are defined in accordance with this assessment. Outstanding customer receivables are regularly monitored and
any shipments to new customers are generally made after due verification of credit worthyness. At 31 March 2019, the Company had
top 20 customers (31 March 2018: 20 customers,) that owed the Company more than INR 4099 lacs (31 March 2018: INR 2217 lacs )
and accounted for approximately 73% (31 March 2018: 78%, ) of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company does not hold
collateral security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are
located in several jurisdictions and industries and operate in largely independent markets.

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company’s senior management in accordance with
the Company’s policy. Investments of surplus funds are made only in liquid mutual fund with very low risk of impairment.

The Company's maximum exposure to credit risk for the components of the balance sheet at 31 March 2019 and 31 March 2018 is the
carrying amounts as illustrated in Note 6 except for financial guarantees and derivative financial instruments. The Company’s
maximum exposure relating to financial guarantees and financial derivative instruments is nil as noted in the liquidity table below.




Liquidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts. As
per the present funding facility no amount of borrowings should mature in the next 12-month period based on the carrying value of
borrowings reflected in the financial statements. The Company assessed the concentration of risk with respect to refinancing its debt
and concluded it to be low. The Company has access to a sufficient sources of funding and debt maturing within 12 months can be
rolled over with existing lenders.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

On Lessthan 3to12 1to5
mand 3 months months years > 5 years Total
INR lacs INR lacs INRlacs  INR lacs INR lacs INR lacs
Year ended
31 March 2019
Borrowings 782.19 . - - - 782.19
Contingent consideration - - - -
Trade and other payables 36.67 402.13  4,812.47 - - 5,251.27
Other financial liabilities 228.06 44.08 - - - 272.14
Financial Guarantee Contract * - = -
1,046.92 446.21 4,812.47 - - 6,305.60
On Lessthan 3to12 l1to5s
demand 3 months months years >5 years Total
INR lacs INRlacs INRlacs INRlacs INR lacs INR lacs
Year ended
31 March 2018
Borrowings 768.29 - - - . 768.29
Contingent consideration - . - - - -
Trade and other payables 4533 33.55 2,533.18 - - 2,612.06
Other financial liabilities 383.74 14.45 - - - 398.19

Financial Guarantee Contract * - - < - = %

1,197.36 48.00 2,533.18 - - 3,778.54




Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same
geographical region, or have economic features that would cause their ability to meet contractual obligations to be similarly affected
by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Company’s performance
to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the
maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

Collateral

The Company has pledged part of its short-term deposits in order to fulfil the collateral requirements for performance guarantee
contracts. At 31 March 2019 and 31 March 2018 the fair values of the short-term deposits pledged were INR 0.00 lacs, INR 8.19 lacs
respectively. The counterparties have an obligation to return the securities to the Company. There are no other significant terms and
conditions associated with the use of collateral.

38 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders (the parent company). The primary abjective of the Company's capital management is to maximise
the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company’s policy is to keep the gearing ratio between 100 % and 150 %. The Company includes within net debt, interest
bearing loans and borrowings, trade and other payables, less cash and cash equivalents,

31 March 2019 31 March 2018

INR Rs in Lacs INR Rs in Lacs
Borrowings other than convertible preference shares 782.19 768.29
(Note 18)
Trade payables (Note 19) 4,922.30 2,338.26
Other payables (Note 20) 328.97 273.62
Less: cash and cash equivalents (Note 11) (37.82) (22.86)
Net debt 5,995.64 3,357.31
Equity 1,559.28 1,491.22
Gearing ratio 3.85 2.25

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2019 and 31
March 2018. ;




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
ACCOUNTING POLICIES AND NOTES ON ACCOUNT

39 The Company’s business activity falls within a single primary business segment viz “Manufacturing and Sales of Battery
Chargers and Allied Products” the disclosure requirements of Indian Accounting Standard (Ind AS) — 108 ‘Operating
Segment issued by the Institute of Chartered Accountants of India’ are not applicable.

40 The Company has preferred an appeal u/s 34 of the Arbitration Act, 1996, at Alipur Court , Kolkata praying an order to
set aside the award dated 20.09.2008 passed by Andhra Pradesh Micro & Small Enterprises facilitation council
amounting to Rs 53.66 lacs in favour of M/S Infinity E V Motors Pvt Ltd , Hyderabad. The Company expects favourable
decision in its favour and no liability is expected to arise in this case.

As per information available there is no other pending litigation against the Company in any Court as on date.

41 Details of dues to micro and small enterprises as defined under MSMED Act, 2006

Disclosure of Sundry Creditors under Current Liabilities is based on the information available with the Company
regarding the status of suppliers as defined under the “Micro, Small and Medium Enterprises Development Act, 2006”.

March 31, 2019 March 31, 2018
{Rs in Lacs) (Rs in Lacs)
Principal amount due but not overdue 402.13 33.55
Interest due on above . 7
Amount of interest paid in terms of Sec 16 of the Micro, Small and
Medium Enterprise Development Act 2006 -
Amount of interest due and payable for the period of delay -
Amount of interest accrued and remaining unpaid as at year end
Amount of further interest remaining due and payable in the
succeeding year - -
42 Capital and other commitments
Commitment for acquisition of fixed assets . -
Commitment for investment
Other Commitments - -
43  Contingent Liabilities not provided for
Outstanding Bank Guarantees / Indemnity Bonds 2,293.50 1,530.79
Sales Tax demands 240.52 431.28
Excise Duty demands - 0.72
2,534.02 1,962.79
44 Income & Expenditure In Foreign Currency (on accrual basis)
Income
Export(F.O.8. Value) 387.33 211.59
Expenditure
tmports (C.I.F basis) 48.93 12.14
Traveliing Expenses 21.92 3.30
70.85 15.44

45  Figures In brackets relate to previous year and the same have been regrouped/rearranged where necessary.

As per our report of even date.
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