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Key Audit Matters

Key Audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
Other Information

The Company's Board of Director is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or knowledge obtained in the audit or otherwise appears to be
materially misstated. If based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibility of the Management and those charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and falr view and
are free from material misstatement, whether due to fraud or error. '




In preparing the financial statements, the Board of Director is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic aiternate but to
do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our responsibility is to obtain reasonable assurance whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable Assurance is high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatemenis can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing ('SAs'), we exercise professional
judgment and maintain professional skepticism throughout the audit. We also;

e ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resuiting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However future events or conditions may cause the Company to cease to continue
as a going concern. DI
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence; and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ('the Order'), issued by the Central
Government of India in terms of section 143 (11) of the Companies Act, 2013 (‘the Act'), we
enclose in the "Annexure-A" a statement on the matters specified in paragraphs 3 and 4 of the
said Order.

As required by Section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

d. Inour opinion, the aforesaid Ind AS financial statement comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, Companies {Indian Accounting Standards) Rules, 2015, as
amended; .




e. On the basis of written representations received from the directors as at March 31, 2021,
and taken on record by the Board of Directors, none of the directors is disqualified as at
March 31, 2021 from being appointed as a director in terms Section 164 (2) of the Act;

f.  With regard to adequacy of internal financial contro! system over financial reporting over
the Company and operating effectiveness of such controls refer to our separate report in
"Annexure- B".

g. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the
best of information and according to the explanations given to us;

i) the Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer note No 37 to the financial statements.

ii} the company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii) The clause relating to transfer of amounts required to be transferred to the Investors
Protection Fund is not applicable to the Company.

For Surendra Didwania & Co.
Chartered Accountanits
Firm Reg. No. 322745E

< hWlitraenz
S. K. Didwania
Proprietor
Membership No. 56954

Place : Kolkata
Date : 14" day of April, 2021

UDIN : 21056954AAAADW3047



Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors' Report to the members of the Company on the Ind As
financial statements for the year ended 31st, March, 2021, we report that;

il

vi.

vii.

a. The Company has maintained proper recerds showing full particulars including quantitative
details and situation of fixed assets.

b. Physical verification of fixed assets is covered under a scheme of verification over a period
of three years. As informed to us no serious discrepancy was noticed on such verification
during the period.

¢. The Company does not own any freehold immovable property. Lease Deeds in respect of
immovable property at Salt Lake works is duly registered in the name of the Company.

The stock of Finished Goods, Traded Goods, Work-In-Progress and Raw Materiais has been
physically verified by the Management at reasonable intervals. In our opinion, the frequency of
verification is reasonable.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships and other parties, covered in the register maintained under section 189
of the Companies Act, 2013. Hence the provisions of clause 3 (iii) (a) to (c) of the order are not
applicable.

In our opinion and according to information and explanations given, the Company has
complied with provisions of Section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees and Security, wherever applicable.

The Company has not accepted any deposit from the public within the meaning of sections 73
of the Companies Act, 2013. Hence the provisions of clause 3 (v} of the order are not
applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act and are of the opinion that, prima facie, the prescribed accounts and records
have been made and maintained. However, we have not made a detailed examination of the
records with a view to determine whether they are accurate or complete.

a. The Company has been regular in depositing undisputed statutory dues including
provident fund and employees’ state insurance, income tax, sales tax, goods and service tax,
duty of customs, duty of excise, value added tax, cess and other statutory dues with the
appropriate authorities.

b. According to the information and explanations given to us and the books and records
examined by us, there are no undisputed amount payable in respect of income tax, sales tax,
duty of customs, duty of excise, goods and service tax at 31* March, 2021 which were
outstanding for period of more than six months from the date they become payable.

c. According to the records of the Company, the following amounts in respect of sales tax &
duty of excise being disputed have not been deposited; -
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viii.

Xi.

Xil.

xiil.

Xiv.

Name of Statute Nature of Dues Amount of Period Forum where
Demand for Dispute Is pending
{Amountin which
Rs} the
amount
relates
The Central Demand Relating to 1,07,67,909/- | 2016-17 | Addl. Commissioner
Sales Tax Act Non-Submission of Appeals
Forms
The Central Demand Relating to 77,00,000/- | 2017-18 | Sr. It. Commissioner
Sales Tax Act Non-Submission of Appeals
Forms
West Bengal Demand Relating to 8,00,000/- | 2017-18 | SrJoint.
VAT Act Entry Tax Commissioner

The Company has not defaulted in repayment of dues to the Banks. The Company has not
taken any loan from Financial Institutions. The Company has not issued any Debentures.
Accordingly the provisions of clause 3 {viii) of the order are not applicable.

The Company has not raised any money by way of initial public offer or further public offer.
Based on the information and explanations given to us by the management, short term loans
were applied for the purpose for which the loans were obtained.

Based on the audit procedures performed and information and explanations given by the
management, we repart that no fraud on by the Company or any fraud on the Company by its
officers/employees has been noticed or reported during the course of our audit.

As informed by the management and verified by us no managerial remuneration is paid to any
of the of the directors or other managerial persons designated as such, by the Company during
the year.

As informed by the management the Company is not a Nidhi Company. Hence the provisions of
this clause 3 (xii} are not applicable to the Company.

As represented by the management provisions of section 177 and 188 of Companies Act’ 2013
were complied with in respect of all transactions with related parties and the details of such
transactions have been disclosed vide note to the Ind AS financial statements as required by
the applicable accounting standards.

The Company has not made any preferential or private placement of shares or fully or party
paid convertible debentures during the year under review. Hence the provisions of section 42
of the Companies Act’ 2013 are not applficable to the Company for the Year.




Xv. Based on the audit procedures performed and information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
other persons connected with them. Accordingly the provisions of clause 3 (xv) of the order are
not applicable.

Xvi. As represented by the management the Company is not required to be registered under
section 45-1A of Reserve Bank of India Act, 1934.

For Surendra Didwania & Co.
Chartered Accountants
Firm Reg. No. 322745E

NV e sanh

S. K. Didwania
Proprietor
Membership No. 56954

Place : Kolkata
Date : 14" day of April, 2021
UDIN : 21056954AAAADW3047



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chloride Power Systems &
Solutions Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of the Ind As financtal
statements of the Company for the year ended on that date.

Management’s Responsibility for internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAl'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such contrals operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting inciuded obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions-grg recarded
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as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reperting, including the
possibility of collusion or improper management override of contrels, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For  Surendra Didwania & Co.
Chartered Accountants
Firm Reg. No. 322745E

S e

. K. Didwania
Proprieior
Membership No. 56954

Place : Kolkata
Date : 14% day of April, 2021

UDIN : 21056954AAAADW3047



CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Balance sheet as at 31st March 2021

ASSETS

Non-current assets

Property, plant and equipment
Capital work-in-progress
Intangible Assets

Financial assets

- Loans and advances
Deferred tax Assets {Net)

Current assets

inventories

Financial assets

- Trade receivables

- Cash and cash equivalents
- Loans and advances

Other Current Assets
TOTAL

EQUITY AND LIABILITIES
Equity

Equity Share capital
Other equity

Non-current liabilities
Provisions

Current liabilities

Financial liabilities

- Borrowings

- Trade payables
Outstanding Dues of Micro and Small Enterprises
Outstanding Dues of others

- Other payables

Provisions

Other Non-Financial liabilities

TOTAL

Significant accounting policies

The accompanying notes are an integral part of the financial statements .

As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E

Chartered Accountants

o UAN A=
$ K. Didwania
Proprietor

Membership No. 56954
Place : Kolkata
Date : April 14, 2021

Note no.

14

11
12

13

15
16

17
13
18

Sd/-

( Rupees in Lacs})

As at As at

31 March 2021 31 March 2020
517.34 566.02

9.75 -
20.66 32.50
51.41 51.59
754.43 712.31
1,130.22 1,551.02
3,562.98 3,577.76
19.93 50.82
0.56 0.30
769.96 802.53

698.00
(841.72)

95.25

1,674.49

148.24
4,098.43
855,77
30.12
78.66

683724

Asish therﬁee .

Director

DIN - 00131626

Sd/-

Partha vasgupta

Chief Executive Officer

198.00
(672.51)

112.03

1,981.89

133.82
4,220.35
769.67
25.49 .
576.11

. 134385

Sd/-

Ak Roy

Director
DIN - 08456036

Sd/-

KushatSircar
Chief Financial Officer




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Statement of Profit and Loss for the year ended 315t March 2021
{ Rupees in Lacs )

Particulars For the year ended For the year ended
Note no. 31 March 2021 31 March 2020
1) INCOME
Revenue from operations 19 5,777.66 7,608.63
Other income 20 11.92 4.06
Total Income (1) 5,789.58 7,612.69
1)} EXPENSES
Cost of materials consumed 21 1,4459.40 2,408.26
Purchase of stock-in-trade 21 1,665.45 4,079.10
Changes in inventories of Finished Goods, Work-in-progress and Stock In Trade 22 439.97 (136.70}
Employee benefits expense 23 1,161.74 1,461.66
Other expense 26 1,085.40 2,281.49
Total expenses {Il) 5,801.96 10,093.81
111) Earnings before interest, tax , depreciation and ‘ (12.38) (2,481.12)
amortisation expenses {I-H}
Finance cost 24 152.73 182.10
Bepreciation and amortisation expense 25 60.86 69.56
V) Interest, depreciation and amortisation 213.59 251.66
V) Profit/ (loss) before tax { li-1V) (225.97) (2,732.78)
vi) Tax expense
a) Current tax 28 - -
b) Deferred tax (45.56) {714.23)
(as.58) (1423
Vi) Profit/ (loss) for the year (V-VI) o {18041  (201855)

Vill}  Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit liability / assets 14.64 {19.48)
- Income tax relating to tems that will be reclassified to profit or loss (3.44) 4.24
Other comprehensive income for the year (Vili}

X} Total comprehansive income for the year
Paidup Equity Share Capital —— 698.00
Weighted average number of equity shares 57,30,000 19,80,000
Earnings per equity share
a} Basic (Rs.) {2.95) {102.72)
b) Diluted (Rs.) {2.95) {102.72)
Significant Accounting Policies 4

The accampanying notes are an integral part of the financial statements ,
As par our report of even date attached

Surendra Ditdwania & Co. For and on behalf of the Board of Directoxs
Firm Reg. Number: 322745 £ o .
Chartered Accountants
Sd/- . .

. . Sdy.
S K. Didwania Asish Kurfar Mulyrfee Wr
Proprietor ) Director ~ . irector
Membership No., 56954  DIN-00131626 DIN - 08456036
Place 1 Kolkata -
Date : Aprif 14, 2021 3 Sd/- . Sd/-

Partha Dasgupta Kushii Sirdy
Chief Executive Officer CWI Officer




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

Cash Flow Statement for the year ended 31st March, 2021

12 Months ended 12 Months ended
. 31st March 2021 31st Mareh 2020
Particulars
{ Rs, in Lacs) ( Rs, in Lacs)
Cash Flow from eperating activities
Net Profit / Loss before taxation and extra ardinary items (225.97) (2,732.78)
Adjusted for :
Depreciation 60.86 69.56
Interest Income 0.19) 0.37)
Interest Expenses 141.79 182.10
(Profit) /Loss on Sale of Fixed Assets - 2.28
Operating profit before working capital change (23.51) (2,479.21)
Adjusted for :
(Increase) /Decrease Trade & other receivables 3294 1,315.24
(Increase) / Decrease in Inventories 420.80 (17.66)
Increase / (Decrease) Long Term Provisions (16.78) 52.72
Increase / (Decrease) Short Term Provisions 4.63 4,28
Increase / (Decrease) Trade payable (504.21) 157.03
Cash generated from eperation (86.13) (967.60)
Income Tax (Paid)/Refund 14.33 (20.00)
Cash Flow from operation before prior period & extra ordinary items (71.80) (987.60)
Prior period & extra ordinary items paid - .
Net Cash from operating activities (A) (71.80) (987.60)
Cash Flow from investing activities
Purchase of Fixed Assets / Investments (10.09) (17.60)
Sale of Fixed Assets - 0.23
Net Cash Flow from investing activities ( B) (10.09) (17.37)
Cash Flow from Financing activities
Proceeds front / (Repayment of } Short term borrowings (307.40) 1,199.70
Proceeds from Rights Issue 500.00 -
Interest Received / (Paid) (141.60) (181.73)
Cash Flow from Financing activities 51.00 1,017.97
Net increase/(decrease) in cash & cash equivalent (30.89) 13.00
Cash & cash equivalent at the beginning 50.82 37.82
Cash & cash equivalent at the closing 19.93 50.82
Significant Accounting Policies 2

The accompanying notes are an integral part of the financial statements .
As-per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number; 322745 E
Chartered Accountants

W.
§ Didwania

Proprietor
Membership No. 56954
Place : Kolkata

Date : April 14,2021

For and on behalf of the Board of Directors

Sd/-
. Sd/-
Asish Kumar Mdkherjee  Avik Roy
Director Director
DIN - 00131626 DIN - 08456036
Sd/- ., Sd/-
1
Partha Dasgupta Kushal Sifcap=-

Chief Executive Officer Chief Financial Officer

P
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CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
Statement of changes in equity for the year ended 31st March, 2021
A) Equity Share Capital
19,80,000 Equity Shares of INR 10 each issued, subscribed and fully
paid Number Amount
On April 1,2019 19,80,000 198.00
Changes in equity share capital during the year -
Balance at March 31,2020 19,80,000 198.00
Changes in equity share capital during the year 50,00,000 ~ 500.00
Balance at March 31,2021 0000 ... . 69800

B) Other Equity
 particulars

Balance at April ‘.‘L‘,'Z“OAIQ“ -
Profit / (Loss) for the year

Remeasurement of Defined Benefit Liability / assets {netof tax)

Balance at March 31, 2020

Profit / (Loss) for the year

Remeasurement of Defined Benefit Liability / assets {net of tax)
Balance at March 31, 2021

Significant Accounting Policies

Retained Earnings

' Retained Earnings

The accompanying notes are an integral part of the financial statements .

As per our report of even date attached

Surendra Didwania & Co.
Firm Reg. Number: 322745 E
Chartered Accountants

g. Didwania

Proprietor

Membership No. 56954
Place : Kolkata

Date : April 14, 2021

Remeasuremeynf Of
_Defined Benefit Plan

{ Rupeesin Lacs }

1,379.30 (1802) 136128
(2,018.55) . (2,018.55)
e 15:28) 0 (15.24)
oo \ese2s) 0 {3326)  {672.51)
(180.41) _ {18041)
T o120 . it.20
.. (819.66) . (2208)  (841.72)
2
For and on behalf of the Board of Directors
Sd/- Sd/-
AsTsh fumar Wukherjee "’AVIR Roy
Dinact%"yI Director
DIN - 00131626 DIN - 08456036
Sd/- Sd/- ~
Partha Dasgupta “Kushal Si}‘caa—

Chief Executive Officer

Chief Financial Officer

-




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 318T MARCH 2021

1 Corporate Information
The company is a 100 % Subsidiary Company of Exide Industries Limited and is incorporated under the provisions of
the Companies Act applicable in India. The registered office of the company is located at Exide House, 59E
Chowringhee Road, Kolkata, 700020. The Company is primarify engaged in the manufacturing of and sale of Battery
Chargers and trading in Industrial Batteries and Renewable Energy Devices.

2 Basis of preparation
The financial statements of the Company have been prepared in accordance with measurement and recognition
principles of Indian Accounting Standards (“Ind-AS™) as issued by the Ministry of Corporate Affairs (“MCA™).

The financial staternents for the year ended 31 March 2021 with comparative figures for the year ended 31 March 2020
has been prepared in accordance with Ind AS. The Ind AS are prescribed under Section 133 of the Act, read together
with rule 3 of the Companies {Indian Accounting Standard) Rules, 2015 and Companies (Indian Accounting Standard)
Amended Rules, 2016.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities
measured at fair value (refer accounting policy regarding financial instruments}).

Historical Cost Convention
The Financial Statements have been prepared on historical cost basis, except the following;

Changes in the defined benefit obligation and fair value of plan assets as at 31 March 2021:
Assets held for sale - measured at fair value less cost to sell;
define benefit plans - plan assets measured at fair value.

Estimates

The preparation of the financial statements in conformity with Ind AS requires management io make estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Application of accounting
policies that tequire critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed below. Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances swrrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to
the financial statements.

Critical Accounting Estimates:

(i) Fair value through other protit & loss — unquoted equity investments; i.e. liquid mutual funds.

(i) tmpairment of financial assets based on expected credit loss model.

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 31
March 2021 and 31 March 2020.

3 Significant accounting policies

a. Foreign Currency
Transactions in foreign currencies are initially recorded in reporting currency by the Company at spot rates at the date
of transaction. The Company’s functional currency and reporting currency is the same i.¢.Indian Rupees.

Toreign currency monetary items are reported using the closing rate. Foreign currency non-monetary items measured at
historical cost are translated using the exchange rates at the dates of the initial transactions. Exchange differences
arising on settlement or translation of monetary items are recognised in statement of profit and loss.
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2021
b. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at cach balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

(i) In the principal market for the asset or Hability, or

(ii) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

A Tair vajue measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefils by using the asset in its highest and hest use or by selling it to ancther market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

(i) Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

(i) Level 2 — Valuation techniques for which the towest level input that is significant to the fair value measurement is
directly or indirectly observable

(iii) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and
significant liabilities. Involvement of external valuers is decided upon annually by the Management. Selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained. The
Management decides, after discussions with the Company’s external valuers, which valuation technigues and inputs to
use for each case.

At each reporting date, the Management analyses the movements in the values of assefs and liabilities which are
required to be remeasured or re-assessed as per the Company's aceounting policies. For this analysis, the Management
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation to
confracts and other relevant documents.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

¢. Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenug can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government. The Company has concluded that it is the principal in all of its
revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also
exposed to inventory and credit risks.

Goods and Service Tax {GST) is not received by the Company on its own account. Goods and Service Tax is collected
on behalf of the government and accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2021
Sale of goods

TRevenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and allowances, trade discounts and volume rebates. The Company
provides normal warranty benefits for general repairs and replacement on almost all its products sold, in line with the
industry practice. A liability is recognised at the time the product is sold.

Revenue from Services

Revenue from installation and commissioning services is recognised in the accounting period in which the services are
rendered. The Company also provides annual maintenance contract which includes certain no of man-days of services
and no service is provided based on time peried only. For annual maintenance contracts and repair services revenue is
recognised based on actual services provided to the end of the reporting period as per pricing in the maintenance
contract.

Estimates of revenues, costs or extent of progress towards completion are revised if circumstances change. Any
resulting increase or decrease in estimated revenue or cost is reflected in the profit or foss in the peried in which the
circumstances that give rise to the revision becomes known to the management.

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Coniracts with Customers” using the
cumulative catch-up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance
with the cumulative catch-up transition method , the comparatives have not been retrospectively
adjusted. The following is a summary of new and/or revised significant accounting policies related to revenue
recognition. Refer Note 1 “Significant Accounting Policies,” in the Company’s 2018 Annual Repost for the policies in
effect for revenue prior to April 1, 2018. The effect on adoption of Ind AS 115 was insignificant.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration we expect to receive in exchange for those produets or services.

Revenues in excess of invoicing are classified as contract assets {(which we refer as unbilled revenue) while invoicing in
excess of revenues are classified as contract liabilitics (which we refer to as unearned revenues).

Dividends
Revenue is recognised when the Company’s right to receive the payment is established, which is generally when
shareholders approve the dividend.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2021
d. Income Taxes

Current income fax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehiensive incomie or in equity). Management periodicatly evaluates positions taken in the fax relums with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax
Deferred tax is provided in full using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
reatised or the lisbility is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax ilems are recognised in correlation to the underlying transaction
either in QCI or directly in equity.

e. Property, plant and equipment
Properly, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific usefu! lives.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as fotlows:

Particular Useful economic life
Factory building / Office building 28.5 years
Plant and equipment 15 years
Electrical installations & equipntent and lab equipment 10 vears
Furniture and fixtures 10 years
Office equipment 5 years
Vehicles § years
Computers 3 to 6 year

The Company, based on technical assessment done by technical expert and management estimate, depreciates certain
items of building, plant and equipment over estimated useful lives which are different from the useful life prescribed in
Schedule II to the Companies Act, 2013, The management believes that these estimated useful lives are realistic and
reflect fair approximation of the periad over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposat or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are rgviewed at each
financial year end and adjusted prospectively, if appropriate. DDV




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2021
g Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accummilated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

The Company has intangible assets with finite useful fives.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected usefill life or the expected pattern of consumption of fiture economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss umless such expenditure forms part of carrying value of another asset.

Gains ot losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is
derecognised.

Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an
intangible asset when the Company can demonstrate:

{i)The technical feasibility of completing the intangible asset so that the asset wiil be available for use or sale

(i) Its intention to complete and its ability and intention to use or sell the asset

(iii) How the asset will generate future economic benefits

(iv) The availability of resources to complete the asset

(v) The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the assel is carried at cost less any
accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins when development is
complete and the asset is available for use. It is amortised over the period of expected future benefit. Amortisation
expense is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another
asset.

During the period of development, the asset is tested for impairment annually.

A summary of the policies applied to the Company's intangible assets is, as follows:

Intangible asscts Useful lives Amortisation method used TInternally generated or
acquired
Computer Software Finite (5 years) Amortised on a straight-line Acquired

basis over the life.

. Borrowing costs

General and Specific borrowing costs directly atiributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they ocour. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of fiunds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

. Leases

The determination of whether an arrangement is {or contains} a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use
of a specific asset or assets and the arrangement conveys a right to use the asset or assels, even if that right is not
explicitly specified in an arrangement.
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NOTES TO FINANCTAL STATEMENTS AS AT AND FOR THE YEAR ENDED 318T MARCH 2021

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all
the risks and rewards incidental to ownership to the Company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property
ot, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly
attributable to qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on
the borrowing costs {See note 2.1.n). Contingent rentals are recognised as expenses in the periods in which they are
incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasenable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term.

Operating lease payments as per terms of the agreement are recognised as an expense in the statement of profit and loss.

. Inventories

Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

(i) Raw materials, Components, Stores and Spares: These are valued at lower of cost and net realisable value. However,

. material and other items held for use in production of inventories are not written down below cost if the finished

k

products in which they will be incorporated are expected to be sold at or above cost. Cost includes cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted
average basis.

{ii) Finished goods and work in progress: These are valued at lower of cost and net realisable value. Cost includes cost
of direct materials and labour and a proportion of manufacturing overheads based on the normal operating capacity.Cost
is determined on weighted average basis .

(iii) Traded goods: These are valued at fower of cost and net realisable value. Cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted
average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

Impairment of non-financial asscts

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset docs not generate cash inflows that are largely independent of those from other assets or Company's of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
wiittent down lo its recoverable amount.

. Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a pasi event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

IF the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the prov151gp;:|q}pe to the
passage of time s recognised as a finance cost.
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2021
Warranty provisions

Provisions for warranty-related costs are recognised when the product is sold. Initial recognition is based on historical
experience i.e. claims received upto the year end and the management estimates of further liability to be incurred in this
regard during the warranty period, computed on the basis of past trend of such claims. The initial estimate of warranty-
related costs is revised annually.

nt. Retirement and other employee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the related service.

The Company operates a defined benefit gratuity plan which requires contributions to be made to a separately
administered fund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the retumn on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the balanee sheet with a corresponding debit or credit
to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or
loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

(1) Service costs comprising current service costs, pasi-service costs, gains and losses on curtailments and non-routine
settlements; and

(ii) Net interest expense or income F
Long tenn compensated absences are provided for based on an actuarial valuation made at the end of each financial
year,

The current and non current bifurcation is done as per Actuarizal report.

n. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above.

o. Cash dividend and non-cash distribution to equity holders
The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution
is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a
distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in
equity.
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CHLORIDE POWER SYSTEMS & SOLUTIQNS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2021

NON CURRENT ASSETS

6 FINANCIAL ASSETS
LOANS AND DEPOSITS :
Security Deposit
Loans to employees

7 OTHER NCN CURRENT AND CURRENT ASSETS
Advances recaverable in cash or kind
Prepaid Expenses
Advance Payment of Tax { Net of Provisions)

8 INVENTORIES

Raw materials and components
Work-in-progress

Finished goods

Trading Goods

9 TRADE RECEIVABLES

Secured, constdered good

Unsecured, considered good

Doubtfui

Less Provision for doubtful debts
agzinst unsecured considerad doubtful

Rsin Lacs
Non Current Cusrent Non Current Current
March 31, 2021 March 31, 2020
51.41 - 51.59 =

- 0.56 B 0.30

5141 0.56 51.59 0.30

= 696.33 - 723.60

- 14.47 - 3.31

= 59.16 - 75.62

- 769.96 - 802.53
March 31, 2021 March 31, 2020

= 221.08 - 201.91

- 287.45 - 519.63

- 7195 - 190.25

549,74 639.23

1,130.22 1,551.02
March 31, 2021 March 31, 2020

3,562.98 3,577.76

93.42 71.94

(93.42) (71.94)

3,562.98 3,577.76

{Refer Notae No 31 for Related Party disclosure)

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person, nor
any trade or cther receivable are due from firms or grivate companies respectively in which any director is a partner, a director or a

member.

10 CASH AND CASH EQUIVALENT

March 31, 2023

March 31, 2020

Balance with Banks
On Current Account

On Deposits Account™
Cash in hand

Balance with Banks held as margin money depesit against guarantees

15.45
4.35
0.13

19.93

41.10
9.41
0.31

50.82
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31T MARCH 2021

11 SHARE CAPITAL

Authorised Share Capital

At Ist April 2019
Increase/(Decrease) during the year

At 31st March,2020
Increase/(Decrease) during the year

At 315t March,2021

Issued equity capital
Equity shares of INR 10 each izsned, subscribed and fully paid

At Ist April, 2019
Increase/{Decrease) during the year

At 3tst March,2020

Increase/(Decrease) during the year

At 31st March,2021

Terms/ rights attached to equity shares ;

March 31, 2021 March 31, 2020
No. {Rs.in Lacs ) No. (Rs.in Lacs )
30,00,800 300.00 30,60,000 300.00
30,00,000 300.00 36,00,000 300.00
39,80,000 398.00 - -
69,580,000 698.00 30,00,000 300
No, (Rs.in Lacs ) No. (Rs.in Lacs )
19,80,000 198.00 19,580,000 198.00
1%,80,000 158.00 19,80,000 198.00
50.00,000 500.00 = 3
69,80,000 698.00 19,850,000 198.00

The company Las only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per
share. The company declares and pays dividends in Indian rapees. The dividend preposed by the Board of Directors is subject to the approval of the

shareliolders in the ensuing Annual General Meeting.

In the event of liguidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution
of all preferential amounts. The distribution wilk be in proportion to the number of equity shares held by the shareholders.

Shares held by lholding company / ultimate holding company

Cut of the equity shares issued by the company, shares held by its holding company, ultimate helding company and their subsidiaries / associates

are as below;

Equity shares of INR 10 each issued, subscribed and
fully paid

Details of chanpes in Equity Share Capital during the
year

Opening Balance

Add: Right [ssue

Closing Balance

Details of shareholders holding more than 5 % shares in the company

Equity shares of INR 10 each issued, subscribed and
fully paid
Exide Indnstries Limited

12 OTHER EQUITY

a. Retained Eamings
b. Remeasurement of Defined Benefit Plan (OCT)

March 31, 2021 March 31, 2020
No. {Rs.in Lacs ) No. (Rs.in Lacs )
69,80,000 698.00 19,80,000 198.00
19,380,000 198.00 19,80,0C0 198.00
50,00,000 500.00 - -
69,80,000 698.00 19,80,000 198.00

March 31, 2021

March 31, 2020

% of holding in the % of holding in the
No. . class No. class
69,80,000 100 19,80,600 100
March 31, 2021 March 31, 2020
{819.66} (639.25)
(22.06} (33.26)
(841.72)

(672.51)




13 PROVISIONS

Provision for employee benefits (refer note 34)

March 31, 2021

(Rs.in Lacs )

March 31, 2020

Provision for Gratuity
Provision for Leave Benefit

At 31st March, 2021
Current
Non current

OTHER PROVISIONS
Provision for Warrantee ( Current}

Current
Non cugrent

Provision for Warrantee ( Current)
Al 1st April

Arnising during the year

Utilised

Unused amount reversed

Current
Non current

40.58
54,67

95.25

95.25

30.12
125,37

30.12
935.25

2388
10.13
3.89

30.12

30.12

59.72
53.92

113.64

1.61
112.03

23.88

137.52

25.49
112.G3

19.97
638
247

23.88

2388

A provision is recognised for expected warranty claims ot products sold during the year, based on past experience of the level of repairs and
returns. Asswnptions used to caleulate the provision for warranly were based on current sales level and current information available about returns
based on warranty period for all products sold. The table below gives infonmation about movement in warranty provision :

14 DEFERRED TAX (ASSET) / LIABILITIES

The major components of deferred income tax expense are as under;

Deferved Tax Liabilities:
Accelerated depreciation for tax purposes

Deferred Tax Assets:

Contribution to Employees Gratuity Fund
Leave Salary

Accumnlated loss

Provision For Doubtful Debt/Advances

Deferred tax (assets) / liabilities recognised in profit & loss

Deferred tax {assets}/ liabilities recognised in OC1

Deferred Tax Balance recognised in Statement of Profit & Loss

Accelerated depreciation for tax purposes

Deferred Tax Assels:

Contribution to Employees Gratuity Fund
Leave Salary

Accumirlated loss

Provision For Doubtful Debt/Advances

March 31, 2021

19.06

{2.75)
(14.24)
(724.46)
(24.29)
(765.74)

(746.68)
(7.75)

{754.43}

2020-21

(3.18)

1.09
{0.67)
(36.62)
{6.18)
(45.56)

March 31, 2020

22.24

(3.84)
{13.57)
(687.84)
{1811}
(723.36)

(701.12)
(11.19)

{712.31)

2019-20

{7.81)

(3.72)
(3.79)
(687.84)
(11.67)
(714.23)




Reconcilintion of Deferred Tax Balance recognised in Balance Sheet

Opening Balance as on 15t April

Tax income/{expense) during the period

recoguised in profit or loss

Tax incomef{expense) during the period recognised in OCL

__ March 31,2021

{712.31}

{45.56)
3.44

(754.43)

March 31, 2020

6.16

(714.23}
(4.24)

{712.31)

Defarred tax is provided in full using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferved tax assets are recognised 1o the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of imused 1ax credits and unused tax losses can be utilised.

Deferred tax assefs and liabilities are measured at the tax rates that are expected to apply in the vear when the asset is realised or the liability is

settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or [oss (either in other comprehensive income or in
equity}. Deferred tax items are recogaised in correlation to the underlying transacticn either in OCI or directly in equity.

15 BORROWING SHORT TERM
Cash Credit from ICICI Bank

Interest Rate
Maturity

Inter Corpoarte Loan {Unsecured)
(Refer Note No 31 for Related Party disclosure)

on demand

March 31, 2021
1,374.49
9,05
300.00
1,674.49

The Cash Credit facility shall be utilized by the company for meeting its working capital requirement.

(Secured by hypothecation of Raw Materials, Finished Stock, Work-in-Progress, Book Debts & ofher receivables, )

16 TRADE PAYABLE
Trade payable for goods & services & Acceptances

(Refer Note No 31 for Refated Party disclosure)
[Refer Note No 40 for detailed disclosure under MSMED)

17 OTHER PAYABLE
Withheld / Collected Taxes and duties payable

Accrued Salaries and Benefits
Others

18 OTHER NON-FINANCIAL LIABILITIES

Advances from customers
Other Payable for Capital Goods

4,246.67

4,246.67

7.66
17.39
830.72

855.77

74.29
4.37

78.66

March 31, 2020

9.65
on demand

1.981.89

1,981.89

4,354.17

4,354,17

12.92
23.12
73363

769.67

573.36
275

576,11




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED

NOTES TO FENANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2021

2020-21 2015-20
19 REVENUE FROM OPERATION {Rs in Lacs) (Rs in Lacs)
Sale of products
Finished Goods 3,050.63 3,733.39
Traded Goods 2,307.44 3,172.07
Sale of services 395.61 694.34
-Scrap sales 23.98 8.83
5,777.66 7,608.63
Sales are net of price adjustments for earlier years, settled during the year by the Company and discounts, trade
incentives etc.
20 OTHER INCOME
tnterest Income on
- Bank deposits 0.19 0.37
Foreign exchange gain {Net} - 3.57
Other non-operating income
Other Miscellaneous Income 11.73 0.12
11.92 4.06
21 COST OF RAW MATERIAL AND COMPONENTS CONSUMED
QOpening Stock 201.91 320.95
Add: Purchases 1,468.57 2,289.22
1,670.48 2,610.17
Less: Closing Stock 221.08 201.91
1,449.40 2,408.26
DETAILS OF PURCHASE OF GOODS
Storage Batteries 723.84 1,321.19
Solar 941.61 2,757.91
1,665.45 4,079.10
CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PROGRESS AND STOCK IN
22 TRADE
OPENING STOCK
Work-in-progress 519.63 765.21
Finished goods 1%0.25 135.58
Trading Goods 639.23 311.62
1,349.11 1,212.41
CLOSING STOCK
Work-in-progress 287.45 519.63
Finished goods 71.95 190.25
Trading Goods 549.74 £639.23
509.14 1,349.11
439.97

(136.70)




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 3157 MARCH 2021

23

24

25

26

EMPLOYEE BENEFIT EXPENSES
Salaries and Wages

Contribution to provident and other funds (Refer Note 30)

Staff welfare expenses

FINANCE COSTS
Interest expenses
Other borrowings costs

DEPRECIATION AND AMORTIZATION
Depreciation of tangible assets
Amortisation of intangible assets

OTHER EXPENSES
Stores and spare parts consumed
Power and fuel
Other Manufacturing Expenses
Erection Expenses
Repairs and maintenance
Buildings
Plant & machinery
Others
Rent & Hire Charges
Rates and taxes
Insurance
Freight, Packing & Forwarding {net)
Travelling & Conveyance
Brokerage and Commission
Bank Charges
Communication Costs
toss an Sale of Fixed assets and Assets Discarded {Net}
Auditors' Remuneration:
- Audit Fee
- Tax Audit Fee
- Others for Certification, out of pocket expenses
Miscellaneous expenses { refer Nate 27)

2020-21 2019-20

{Rs in Lacs) {Rs in Lacs)
1,014.10 1,301.69
80.57 88.43
67.07 71.54
1,161.74 1,461.66
141.79 177.83
10.94 4.27
152.73 182.10
49,02 50.99
11.84 18.57
60.86 69.56
45.60 84.75
43.40 46.01
3.04 10.66
519.81 1,044.23
0.57 5.98
1.60 2.58
14.75 31.47
67.29 78.10
19.98 45.46
4.93 2.58
153.65 243.49
76.24 182.93
- 7.61
20.70 24.44
18.84 21.83
- 2.30
2.50 2.50
0.70 0.70
0.20 0.12
91.60 443.75
1,085.40 2,281.49




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2021

2020-21 2015-20
27 MISCELLANEQLUS EXPENSES
{Rs in Lacs) (Rs in Lacs)
Motor Vehicle Running Expenses 9.66 7.02
Cansultancy & Services outsourced 16.75 24.56
Security Service Charges 20.99 32.03
General Expenses 0.99 0.11
Liguidated Damages = 319.04
legal Fxpenses 0.70 0.52
Printing & Stationery 3.14 4.82
Subscription 0.52 0.35
Tender Form Purchase 0.97 0.86
Warranty Cost = 10.13 3.90
Business Promotion Expanses 0.69 0.26
ISO Expenses 199 3.35
R & D Expenses = 0.15
Books & Periodicals 0.01 0.14
Provision for Bad & Doubtful Debts 2412 46.64
( Bad Debt Written off Rs 2.64 lacs PY Rs 0.00 lacs
and adjusted with provision}
Foreign exchange loss (Net) 0.94 -
91.60 443.75
28 Income Tax
Current income tax charge = -
Adjustments in respect of previous year - -
Deferred Tax
Relating to origination and reversal of temporary differences (45.56) (714.23)

29

Earning Per Share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent {after adjusting for
interest on the convertible preference shares} by the weighted average number of Equity shares outstanding during the
year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential
Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Details for calculation of basic and diluted earning per share:

Profit after tax as per Statement of Profit and Loss (169.21) (2,033.79)
Weighted average number of equity share 57,30,000 19,80,000
Basic and diluted earning per share (Rs.) (2.95) (102.72)
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CHLORLDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2021

30 Employee Benefit Expenses
Gratuity (Rs in Lacs}

A. Expected Benefit Payments for the year ending

1 March 31, 2022 13.35
2 March 31, 2023 2317
3 Miarch 31, 2G24 22.32
4 March 31, 2025 24.56
5 March 33, 2026 23.39
& March 31, 2027 to March 31, 2031 131.82

iii} The Company expects to contribute Rs 40.38 lacs for the period ending 31st March, 2022,

iv) Actuarial Assumyptions 2020-21 2019-20

1 Discount Rate 6.80%pa 6.70%pa

2 Expected rate of return on plan assets 6.80%pa 670%p.a

3
Weighted average rate of increase in compensation level 8.00%pa B00%pa

4 Mortality pre retirement Standard Table LIC [ 1994-96 } Ultimate

5 As of March 31, 2021, 1 % percentage point increase in discount rate will affect our gratuity benefit obligation by (-) 19.62 lacs
As of March 31, 2021, 1 % percentage point decrease in discount rate will affect our gratuity benefit ohligation by (+) 22,69 lacs
As of March 31, 2021, 1 % percentage point increase in salary escalation rate will affect our gratuity benefit obligation by [+ 21,38 lacs
As of March 31, 2021, 1 % petcentage point decrease in salary escalation rate will affect our gratuity benefit obfigation by - 18.85 lacs

v} Healthcare cost trend rates have no effect on the amounts recognised in the profit and loss account , since the benefit is in the form of a fixed amount as per the
various grades , which is not subject to change.

vi] The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors , such as supaly
and demand in the employment markei.

vii) Leave encashment benefits has been actuarily valued and provided for. The Company has not set aside any fund to meet such liability. Hence the entire amount is
shown under liabilities. [Refer Note No 15)

vili} Contribution to Provident and Other Funds includes Rs 49.30 Lacs ( Rs 56.96 Lacs ) paid towards Defined Contribution Plans.




CHLORIDE POWER SYSTEMS 8 SOLUTLONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31ST MARCH 2021

31 {Rs in Lacs}
Related party disclosures as per Accounting Standard — 24 are given hetow:
i Name and deseription of relationship with the related parties:
a)  Parent Company Exide Industries Limited
b) Fellow Subsidiary Companies Chloride International Limited
Chloride Metals Limited
Chloride Batteries S £ Asia Pte Umited
Espex Batteries Limited
Associated Battery Manufacturers (Ceyfon} Limited
Exide Life Insurance Co. Ltd
Exida Lechlancha Erergy Pyt Ltd
¢} Key Management Personneis & their relatives Mr. Samujjal Ganguly { Till 31.05.20)
Mr. Partha Dasgupta { Frem 1.06.20)
t) Entities with joint control or significant influence Net Applicable
over the Company
i} Detalls of transactions entared inte with the related parties :
Amounts Amounts
Year Ended Sale torelated Purchase fr?m owed by owed ta
parties related parties. refated related
parties* parties*
Purchases of goods :
Exide Industries Limited 31 March 2021 1,644.26 Z,705.45
31 March 2020 2,468,0L 2,936.55
Sale of goods :
Exide Industries Limited 31 March 20271 1,539.82 471,46 -
31 March 2020 1,527.99 ~148.25 -
Chicride Batteries 5.E. Asia PTELTD 31 March 2021 2542 2045 -
31 March 2020 148.74 312z =
Amounts Amounts
Amaunt Received Amaunt Paid owad by awed to
related related
parties* parties*
Rent Paid
Exide Industries Limited 31 March 2021 5.45 = -
31 March 2020 5.46 = =
Short Term Loan Received
Chlaride internation Limited 31 March 2021 300.00 - -
31 March 2020 - = -
interest payment on Loan
Chloride Internation Limited 31 March 2021 £.34 - -
31 March 2020 - - -
Remuneration
to CEC - Mr Partha Dasgupta (June'20 1o Mar'21) 31 March 2021 48.49 - -
to CEC - Mr Samujjai Ganguly (Apr'20 to June'20) 31 March 2022 5.92 - -
1o CEC - Mr Samujial Ganguly (Apr'19 to Ma:'20) 31 March 2020 47.20

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-end are unsecured and
interest free and setilement occurs in cash, There have been no guarantees provided or received for any related party receivables or payables. For the year ended 31 March 2021, the
Company has not recorded any impairment of receivables relating to amounts owed by related parties {31 March 2019: INR Nil, 1 April 2019: Nil}. This assgxrﬁenﬁ ’%mdemken each
financial year through examining the finsnciz! position of the related party and the market in which the related party operates.




CHLORIDE POWER SYSTEMS & SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMIENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2021

32 Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods

(i) Judgements
In the process of applying the accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements:

{(a)} The Company is controlled by Exide Industries Limited which is the holding company
The Company is wholly owned by Exide Industries Limited(EIL}.All the directors are nominated by (EIL) and
hence it holds direct control over the Board of the Company. It exercises control over the Company as it is
exposed to variable returns by way of dividends and it has decision-making rights in the capacity as the
principal to use its power to influence such variable returns. Apart from above The parent Company EIL
does not exercise any control over the operations of the Company.

(i} Changes in the defined benefit obligation and fair value of plan assets as at 31 March 2021:

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

{a) Employee benefit plans

The cost of the leave benefits, defined benefit gratuity plan and the present value of the gratuity
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated in India, the management considers the interest rates of government bonds.

The mortality rate is based on publicly available mortality table of India. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases_and gratuity

DIDW 4

increases are based on expected future inflation rates. S
Further details about gratuity obligations are given in Note 30. {

1A 4,
~ 7Y




(b) Fair value measurement of financial instruments
When the fair values of financial assets recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation technigues. The inputs to
these models are taken from ghservable markets where possible, but where this is not feasible, a degree
of judgement is required in establishing fair values. Changes in assumptions about these factors could
affect the reported fair value of financial instruments. See Note 33 for further disclosures.

(c} Inventories provision
The Company estimates the provision against slow and non-moving inventory by applying certain % over
different age category of the inventory. inputs to the model include ageing of inventory, expected loss
rate and net realisable value in future.

(d} Warranty
The Company estimates the provision for warranty based on past trend of actual issues of materials
under warranty. As at 31 March 2021, the estimated liability towards warranty amounted to
approximately Rs. 30.12 lacs {March 31, 2020: Rs 23.88 lacs ) The provisicn towards warranty is not
discounted as the management, based on past trend, expects to use the provision within twelve months
after the Balance Sheet date.




CHLORIBE FOWER SYSTEMS 3 SOLUTIONS LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315T MARCH 2021

33

Fair values {Rs in Lacs)
Set out below, is a cemparison by class of the carrying amounts and fair value of the Company’s financial instruments, other

than those with carrying amounts that are reasonable approximations of fair values:

Financial asseis/ liabilities at fair  Financizl assets/liabilities at fair value

Amortised cost value through profit cr loss through OCt Total carrying value Total fair value
INR iacs

Designated Equity instruments

upon initial designated upon

recegnition Mandatory Initial recognition Mandatory
31st March 2021
Assets:
Cash and cash equivalents 19.93 - - - = 19.93 19.93
Investments - Liquid mutual fund units  Changes In - - - - - - -
Trade receivables 3,562.98 - - - - 3,562,928 3,562.98
Loans 51.97 - - - = 51.57 51.97
Total 3,634.88 - - - - 3,634.88 2,634.88
Financial liabilitias
- Shart term borrowings 1,674.49 - - - - 1,674.49 1,674.49
- Trade payables 4,246.67 - - - - 4,246.67 4,246.67
- Other financial liabilitles 855.77 - - - 3 855.77 855.77
Tatal 6,776.93 - - - - 5,776.93 6,776.93
31st March 2020
Assets:
Cash and cash equivalents 50.82 - - = = 5082 50.82
Invastments - Liquid mutual fund units - - - B = - -
Trade receivables 3,577.76 - - - = 3,577.76 3,577.76
Loans 51.89 - = - - 51.89 51.8%
Total 3,680.47 o 9 9 - 3,680.47 3,680.47
Financial liabilities
- Shart term borrowings 1,981.89 = - - - 1,981.89 1,981.89
- Trade payables 4,354.17 - - - - 4,354.17 4,354.17
- Other financial hiabilities 769.67 S > = = 769.67 769.67
Tatal 7,105.73 - - - - 7,105.73 7,105.73

The management assessed that cash and cash equivalents, trade receivables, trade payables, bank overdrafts and ather current liakbilities approximate their carrying amounts
largely due to the short-term maturities of these instruments.

The falr value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged ina current transaction between willing parties, other
than in a ferced or iiquidation sale, The following methods and assumptions were used to estimate the fair values;

P Long-term fixed-rate and variable-rate receivables/barrowings are evaluated by the Company based on parameters such as interest rates, specific country risk factors,
individual credit worthiness of the customer and the risk characteristics of the financad project, Based on this evaluation, allowances are taken into account for the expected
credit losses of these receivables.

P The fair vaiues of the remaining FYTOCI financial assets are derived from quoted market prices in active markets.

P The fair values of the Companys interest-bearing borrowings and loans are delermined by using BCF method using discount. raie that reflects the issuer’s borrowing rate as
at the end of the reporting period. The own non-performance risk as at 31 March 2021 was assessed ta be insignificant.
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Notes to Financial Statements for the year ended 31 March 2021

34

Financial risk management objectives and polictes

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, and
financial guarantee contracts. The main purpose of these financial liabilities is te finance the Company’s operations and to provide
guarantees to support its operations. The Company’s principal financial assets includes trade receivables, current investments and
cash and cash eguivalents that derive directly from its cperations. The Company accounts their un-quoted investment through FVTPL
transactions.The company as on 31.03.2021 does not hold any quoted invesiments and investements having equity based assets.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management cversees the management of
thase risks. The Company’s seniar management is directly supported by their senior management of helding company that directs on
financial risks and the appropriate financial risk governance framework for the Company. The senior management also provides
assurance to the Company's senior management that the Company's financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk
objectives, The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commedity risk. Financial instruments affected by market risk include loans and borrowings, deposits, FVTOC! investments and
derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2021 and 31 March 2020.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of
the debt and derivatives and the proportion of financial instruments in foreign currencies are all constant and en the basis of hedge
designations in place at 31 March 2021.

The analyses exclude the impact of movements in market variables on the carrying values of gratuity and other postretirement
cbligations; provisions; and the non-financial assets and liabilities of fereign operations. The analysis for the contingent
consideration liability is provided in Note 42,

The following assumptions have been made in calculating the sensitivity analyses:

P The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks,

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s
debt okligations with floating interaest rates.

All of the Company’s barrowings are at a floating rate of interest. The Company manages its interest rate risk by keeping the
borrowing limit at minimum level




Interast rate sensitivity

The following table demonstrates the sensitivity to a reasenably possible change in interest rates on that portion of loans and
borrowings affected, after the impact of hedge accounting. With all other variables held constant, the Company’s profit before tax is
affected through the impact on floating rate borrowings, as follows:

INR lacs
Increase/decrea Effect on profit
se in basis points before tax
31 March 2021 +0.50 -7.58
31 March 2021 -0.50 +7.58
31 March 2020 +0.50 -7.89
31 March 2020 -0.50 +7.89

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's
operating activities {when revenue or expense is denominated in a foreign currency).

Forgign currency sensitivity

The following tables demanstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held
constant. The impact on the Company’s profit before tax is due to changes in the fair value of monetary assets and liabilities including
non designated foreign currency derivatives and embedded derivatives. The impact on the Company’s pre-tax equity is due to
changes in the fair value of forward exchange contracts designated as cash flow hedges and net investment hedges. The Company’s
exposure to foreign currency changes for all other currencies is nil.

Change in Effect on profit Effect on pre-
SGD rate before tax tax equity
INR Rs in Lacs INR Rs in Lacs
31 March 2021 +5.00 % +1 +1
-5.00 % -1 -1
31 March 2020 +5.00 % +2 +2
-5.00 % -2 -2

There are no items of assets or liablity designated in foreign exchange which has any impact on pre-tax equity as at the year end.

Commodity price risk

The Company is affected by the price volatility of certain commodities. Its operating activities require the ongoing purchase and
manufacture of electronic parts and therefore require a continuous supply of cable ,copper & steel. Due to the significantly increased
valatitity of the price of the copper, the Company tries to minimise the risk by keeping the stock at optimum level.

The Company's senior management has developed and enacted a risk management strategy regarding commaodity price risk and its
mitigation based on past trend and 12 months forecast. -




Commodity price sensitivity
The fellowing table shows the effect of price changes in copper net of hedge accounting impact.

Change in_
year-end Effect on profit
price before tax Effect on equity
INR Rs in Lacs INR Rs in Lacs
31 March 2021
Core, Cable & Copper +5.00% -18.62 -18.62
-5.00 % +18.62 +18.62
Steel +5.00 % -10.02 -10.02
-5.00% +10.02 +10.02
Equity price risk

The Company has not invested in any listed and non-listed equity securities and hence is not susceptible to market price risk arising
from uncertainties about future values of the investment securities. The Company as a policy decision has decided only to invest in
debt based mutual funds with very low price risk. Reports on the investment partfolic are submitted to the Company’s senior
management on a regular basis. The Company’s Board of Directors reviews and approves all investment decisions.

At the reporting date, the exposure to listed or unlisted equity securities at fair value was Nil as such the sensitivity analyses of these
investmenis is not required.

Credit risk

Credit risk is the risk thai counierparty will not meet its obligations under a financial instrument or customer contract, leading tc a
financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables} and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to
customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating scorecard and
individual credit limits are defined in accordance with this assessment. Qutstanding customer receivables are regularly monitored and
any shipments to new customers are generally made after due verification of credit worthyness. At 31 March 2021, the Company had
top 20 custemers (31 March 2021: 20 customers,) that owed the Company more than INR 3056 lacs (31 March 2020: INR 4099 lacs }
and acccunted for approximately 85% (31 March 2020: 73%, } of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company does net hold
collateral security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are
located in several jurisdictions and industries and operate in largely independent markets.

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company's senior management in accordance with
the Company’s policy. Investments of surplus funds are made only in liquid mutual fund with very low risk of impairment.

The Company’s maximum exposure to credit risk for the companants of the balance sheet at 31 March 2019 and 31 March 2018 is the
carrying amounts as illustrated in Note 6 except for financial guarantees and derivative financial instruments. The Company's
maximum exposure relating to financial guarantees and financial derivative instruments is nit as noted in the liquidity table below.




Liquidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts. As
per the present funding facility no amount of borrowings should mature in the next 12-month period based on the carrying value of
borrowings reflected in the financial statements, The Corpany assessed the concentration of risk with respect to refinancing its debt
and concluded it to be low. The Company has access to a sufficient sources of funding and debt maturing within 12 menths can be

rolled over with existing lenders.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Year ended
31 March 2021

Borrowings

Contingent consideration
Trade and other payabies
Other financial liabilities

Financial Guarantee Contract *

Year ended
31 March 2020

Borrowings

Contingent consideration
Trade and other payables
Other financial abilities

Financial Guarantee Contract *

On Lessthan 3to 12 1to 5
demand 3 months months years » 5 years Total
INR lacs INR lacs INRlacs [NRlacs INR [acs iNR lacs
1,374.49 - 300.00 - - 1,674.49
- 4,246.67 - - - 4,246.67
- 855.77 - - - 855.77
1,374.49 5,i02.44 300.00 - - 6,776.93
On Lessthan  3fo 12 1to5
demand 3 months menths years >5 years Total
INR lacs INRlacs INRlacs |NRlacs iNR lacs |ME lacs
1,981.89 - - - - 1,981.89
30.04 4,318.13 - - - 4,354,17
- 769.67 - - - 769.67
2,017.93 5,087.80 - - - 7,105.73




Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same
geographical region, or have economic features that would cause their ability to meet contractual obligations to be similarly affected
by changes in economic, political or other conditions. Concentrations indicate the refative sensitivity of the Company’s performance
to developments affecting a particular industry.

In order to avold excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the
maintenance of a diversified pertfolio. [dentified concentrations of credit risks are controlled and managed accordingly.

Collateral

The Company has pledged part of its short-term deposits in order to fulfil the collateral requirements for performance guarantee
contracts. At 31 March 2021 and 31 March 2020 the fair values of the short-term deposits pledged were INR 4.35 lacs, INR 9.41 lacs
respectively. The counterparties have an obligation to return the securities to the Company. There are no other significant terms and
cenditions associated with the use of collateral.

35 Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable tc the equity holders (the parent company). The primary objective of the Company’s capital management is to maximise
the sharehelder value.

The Company manages its capital structure and makes adjustments in light of changes in econamic conditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, or issue new shares. The Company monitors capitat using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company’s policy is to keep the gearing ratio between 100 % and 150 %. The Company includes within net debt, interest
bearing loans and borrowings, trade and other payables, less cash and cash equivalents.

31 March 2021 31 March 2020

INR Rs in Lacs INR Rsin Lacs
Borrowings other than convertible preference shares 1,674.49 1,981.89
{Nate 16)
Trade payables (Note 16) 4,246.67 435417
Other payables (Note 17) 855.77 769.67
Less: cash and cash equivalents (Note 10) 19.93 50.82
Net debt 6,795.86 7,156.55
Equity -143.72 - 474.51

Gearing ratio - -

In arder to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure reguirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2021 and 31
March 2020.
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The Company’s business activity falls within a single primary business segment viz “Manufacturing and Sales of Battery
Chargers and Allied Products” the disclosure requirements of Indian Accounting Standard (Ind AS) — 108 ‘Operating
Segment issued by the Institute of Chartered Accountants of india” are not applicable.

The Company has preferred 2n appeal u/s 34 of the Arbitration Act, 1996, at Alipur Court, Kolkata praying an order ta
set aside the award dated 20.09.2008 passed by Andhra Pradesh Micro & Small Enterprises facilitation council
amounting to Rs 53.66 lacs in favour of M/$ Infinity E V Matars Put Ltd , Hyderabad. The Company expects favourable
decision in its favour and no liability is expected to arise in this case.

As per information avaitabie there is no other pending litigation against the Company in any Court as on date.

In order to achieve business Growth the Company had entered into Sclar business in & big way. The Company also
secured some big order on competitive bidding process. The Company however faced very adverse conditions and
suffered losses in some big contracts. Company has now decided to focus in its core area of Charger Manufacturing,
Servicing and smaller Solar Projects.

During the year, the Company has incurred losses of Rs 225.97 lacs (Rs 2732.78 lacs). The net worth of the Company had
become negative at Rs 474.51 lacs as on 31.03.2020. The holding company has infused further capital of Rs. 500 lacs
during the year, As on 31.03.2021 deficit in equity stands at Rs.143.72 lacs. However, the Company management is of
the opinion that surplus from existing core cperaticns will be enough to wipe out the losses in next 2-3 years. The
Management is also of the opinion that realisable value of the existing assets will be far higher than the carrying value
which will enable the Campany to wipe out the losses.

The management is of the opinian that curvent realisations from business operations will be enough to meet the
liabilities whenever they fall due for payment and as such there is no threat on the Company's ability to continue as
going concern.

Details of dues to micro and small enterprises as defined under MSMED Act, 2006

Disclosure of Sundry Creditors under Current Liabilities is based on the information available with the Company
regarding the status of suppliers as defined under the “Micro, Small and Medium Enterprises Development Act, 20067,

March 31, 2021 March 31, 2020
(Rs in Lacs} {Rs in Lacs)
Principal amount due but not overdue 148.24 133.82

Interest due on above - -
Amount of interast paid in tezms of Sec 16 of the Micro, Small and

Medium Enterprise Development Act 2006 - 0.02
Amount of interest due and payable for the period of delay - -

Amount of interest accrued and remaining unpaid as at year end - -
Amount of further interest remaining due and payable in the
succeeding year - -

Capital and other commitments
Commitment for acquisition of fixed assets - -
Commitment for investment - -
Other Commitments - -
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42 Contingent Liabilities not provided for
Outstanding Bank Guarantees / Indemnity Bonds
Sales Tax demands

43 Income & Expenditure in Foreign Currency (on accrual basis)
Income
Export{F.0.B. Value}
Expenditure
Imports {C.I.F basis)
Travelling Expenses

2,468.05 2,518.13
175.77 327.82
2,643.82 2,845.95
108.34 151.02
94.32 123.11

- 8.02
94.32 131.13

44 Figures in brackets relate to previous year and the same have been regrouped/rearranged where necessary.

As per our report of even date.
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