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INDEPENDENT AUDITORS’ REPORT

To

The Members of

Chloride Metals Limited

\

Report on the Audit of the Standalone Financial Statements.

Opinion

We have audited the attached Standalone Financial Statements of Chloride Metals

Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2026, the

Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the

Standalone Financial Statements, including a summary of Material Accounting Policy

information and other explanatory information (hereinafter referred to as “Standalone

Financial Statements").

In our opinion and to the best of our information and according to the explanations given

to us, the aforesaid Standalone Financial Statements give the information required by

the Companies Act, 2013 (“the Act") in the manner so required and give a true and fair

view in conformity with the Accounting Standards prescribed under section 133 of the Act

read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind

AS") and other accounting principles generally accepted in India, of the state of affairs of

the Company as at March 31, 2026, its loss (including other comprehensive income),

changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the

Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013.

Our responsibilities under those Standards are further described in the Auditor’s

Responsibilities for the audit of the Standalone Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the

Institute of Chartered Accountants of India (ICAI) together with the ethical requirements

that are relevant to our audit of the Standalone Financial Statements under the provisions

of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
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ethical responsibilities in accordance with these requirements and the ICAl’s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion on the Standalone Financial Statements.

Information Other than the Standalone Financial Statements and Auditor’s Report

thereon

The Company’s Board of Directors is responsible for the Other Information. The other
information comprises the information included in the Board’s Report but does not

include the Standalone Financial Statements and our Independent Auditors’ Report

thereon. Our opinion on the Standalone Financial Statements does not cover the Other

Information and we do not and will not express any form of assurance or conclusion
thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is

to read the Other Information identified above and, in doing so, consider whether the

Other Information is materially inconsistent with the Standalone Financial Statements, or

our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior

to the date of this auditor’s report, we conclude that there is a material misstatement of

this Other Information, we are required to report that fact. We have nothing to report in

this regard.

Responsibilities of Management and those Charged with Governance for the
Standalone Financial Statements.

The Company’s Board of Directors is responsible for the matters stated in section 134(5)

of the Companies Act, 2013 (“the Act”) with respect to the preparation of these

Standalone Financial Statements that give a true and fair view of the financial position,

financial performance, changes in equity and cash flows of the Company in accordance

with the accounting principles generally accepted in India, including the Ind AS specified

under section 133 of the Act. This responsibility also includes maintenance of adequate

accounting records in accordance with the provisions of the Act for safeguarding of the

assets of the Company and for preventing and detecting frauds and other irregularities;

selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and maintenance

of adequate internal financial controls, that were operating effectively for ensuring the

accuracy and completeness of the accounting records, relevant to the preparation and
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presentation of the Standalone Financial Statements that give a true and fair view and

are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial statements, management is responsible for

assessing the Company’s ability to continue as a going concern, disclosing, as applicable,

matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives is to obtain reasonable assurance about whether the Standalone Financial

Statements as a whole are free from material misstatement, whether due to fraud or

error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is

a high level of assurance but is not guarantee that an audit conducted in accordance with

SAs will always detect a material misstatement when it exists. Mlisstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Standalone Financial

Statements, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and appropriate

to provide a basis for our opinion. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of

the Companies Act, 2013, we are also responsible for expressing our opinion on

whether the company has adequate internal financial controls system in place and the

operating effectiveness of such controls.
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3. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company’s

ability to continue as a going concern. If we conclude that material uncertainty exists,

we are required to draw attention in our auditor’s report to the related disclosures in
the Standalone Financial Statements or, if such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit evidence obtained up to the date

of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the Standalone Financial

Statements, including the disclosures, and whether the Standalone Financial

Statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that,

individually or in aggregate, make it probable that the economic decisions of a reasonably

knowledgeable user of the financial statements may be influenced. We consider

quantitative materiality and qualitative factors in (i) planning the scope of our audit work

and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with

them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by

the Central Government of India in terms of sub-section (11) of section 143 of the

Companies Act, 2013, we give in the attached Annexure “A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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2) As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books except for the

matters stated in paragraph 2(i)(vi) below on reporting under Rule 11(g) of the

Companies (Audit and Auditors) Rules, 2014.

c. The Balance Sheet, the Statement of Profit and Loss (including Other

Comprehensive Income), Statement of Changes in Equity and the Cash Flow

Statement dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Standalone Financial Statements comply with the Ind

AS specified under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on

March 31, 2026 taken on record by the Board of Directors, none of the directors

is disqualified as on March 31, 2026 from being appointed as a director in terms
of Section 164 (2) of the Act.

f. With reference to maintenance of accounts and other matters therewith,

reference is invited to paragraph 2(b) above on reporting under section 143(3)(b)

and paragraph 2(i)(vi) below on reporting under Rule 11(g) of the Companies

(Audit and Auditors) Rules, 2014 as amended.

g. With respect to the adequacy of the internal financial controls with reference to

Standalone Financial Statements of the Company and the operating effectiveness

of such controls, refer to our separate Report in “Annexure B”. Our report

expresses an unmodified opinion on the adequacy and operating effectiveness of

the Company’s internal financial controls with reference to Standalone Financial
Statements.

h. With respect to the other matters to be included in the Auditor’s Report in

accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its directors

during the year is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
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opinion and to the best of information and according to the explanations given to
US

1.

11.

The Company has disclosed the impact 9f pending litigations on its financial

position in its Standalone Financial Statements – Refer Note 42 to the
Standalone Financial Statements,

The Company did not have any long-term contracts including derivative
contracts for which there were material foreseeable losses,

iii.

iv.

There are no amounts that are required to be transferred to the Investor

Education and Protection Fund by the Company.

a. The management has represented that, to the best of their knowledge and

belief/ no funds have been advanced or loaned or invested (either from

borrowed funds or share premium or any other sources or kind of funds) by

the company to or in any other person or entity, including foreign entities

("intermediaries") with the understanding whether recorded in writing or

otherwise, that the intermediary shall, whether directly or indirectly lend or

invest in other persons or entities identified in any manner whatsoever by or

on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,

security, or the like on behalf of the Ultimate Beneficiaries.

b. The management has represented that, to the best of its knowledge and

belief, no funds have been received by the company from any person or entity

including foreign entities (“Funding Parties”), with the understanding, whether

recorded in writing or otherwise, that the company shall, whether, directly or

indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries,

c. Based on such audit procedures considered reasonable and appropriate in

the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (iv)(a) and (iv)(b) above

contain any material misstatement.

The Company has not declared and paid any dividend during the year until the

date of this report, hence compliance with the provisions of section 123 of the

Companies Act, 2013 is not required.

V

Ms

'b.
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vi. Based on our examination of the feature of the audit trail in the Accounting

Software which included test checks, the company has used accounting

software for maintaining its books of account which has a feature of recording

audit trail (edit log) facility and the same has operated throughout the year for

all relevant transactions recorded in the software. Further, during the course

of our audit we did not come across any instance of audit trail feature being

tampered with.

Further, the audit trail has been retained by the Company as per the statutory

requirements for record retention except that the audit trail for database level

changes is retained only from September 09,2024 ..

For NV C & Associates LLP 
Chartered Accountants 
Firm Registration No. 106971W / W101085 

Pratik Boghani 

Partner 

Membership No. 183338 

Mumbai, Dated: April 23, 2026. 

UDIN: 26183338ZVQCBZ1233 
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Annexure A to the Independent Auditor’s Report

(Referred to in paragraph 1 under Report on Other Legal and Regulatory

Requirements’ section of our report to the Members of Chloride Metals Limited of

even date)

To the best of our information and according to the explanations provided to us by the

Company and the books of account and records examined by us in the normal course of

audit, we state that:

(i) a. (A) The Company has generally maintained proper records showing full particulars

including quantitative details and situation of its Property, Plant and Equipment

and relevant details of right of use assets.

b.

C.

d.

e.

(ii) (a)

(b) The Company has been sanctioned working capital limits in excess of five crore

rupees, in aggregate, from banks on the basis of security of current assets and the

quarterly returns or statements filed by the company with such banks are in

agreement with the books of account of the Company as detailed in Note 20 and

LLPIN - ACM-9656

Formerly Natvadal Vepari & Co LLP

[Converted from Natvadal Vepari & Co. (a partnership firm with registration no. BA-86186) into LLP w.e.f.23-03.2025]

IF VC & Associates LLP
Chartered Accountants

(B) The company has generally maintained proper records showing full particulars

of intangible assets.

Property, Plant and Equipment and Right of Use assets have been physically

verified by the management at reasonable intervals and no material discrepancies
were noticed on such verification.

We have verified the title deeds of all the immovable properties (other than

properties where the company is the lessee, and the lease agreements are duly

executed in favour of the lessee) disclosed in the Standalone Financial Statements

and included in Property, Plant and Equipment and based on such verification we

confirm that the same are held in the name of the company.

The company has not revalued its Property, Plant and Equipment (including Right

of Use assets) and intangible assets- during the year.

No proceedings have been initiated or are pending against the Company for

holding any benami property under the Benami Transactions (Prohibition)

Act,1988 as amended and rules made thereunder.

The management has conducted physical verification of inventory at reasonable

intervals during the year. On the basis of examination of records, we are of the

opinion that the coverage and procedure of such verification is appropriate and

that no discrepancies of 10% or more in the aggregate for each class of inventory

were noticed on such verification. The discrepancies wherever noted have been

properly dealt with in the books of account of the Company.
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disclosed vide Statement 1 to the Notes to accounts.

(iii) During the year the Company has not made investments in, provided any

guarantee or security or granted any loans or advances in the nature of loans,

secured or unsecured, to companies, firms, Limited Liability Partnerships or any

other parties. Hence sub-clauses 3(iii)(a),3(iiii)(b), 3(iii)(c), 3(iii)(d), 3(iii)(e) &
3(iii)(f) of the Companies (Auditor’s Report) Order, 2020 are not applicable to the

Company.

(iv)

(V)

The company has not given any loans, or made any investments, or given any

guarantees and security to which section 185 or section 186 of the Companies Act,

2013 applies.

The Company has not accepted deposits from the public or amounts that are

deemed to be deposits pursuant to sections 73 to 76 or any other relevant

provisions of the Companies Act, 2013 and the rules made thereunder. As

informed to us, there is no order that has been passed by Company Law Board or

National Company Law Tribunal or Reserve Bank of India or any Court or any other

tribunal in respect of the said sections.

(Vi) As informed to us, the maintenance of the cost records under the sub-section (1)

of section 148 of the Companies Act, 2013 has been prescribed and we are of the

opinion that prima facie, the prescribed accounts and records have been made

and maintained. We have not, however, carried out a detailed examination of the

records to ascertain whether they are accurate or complete.

(vii) (a) The Company has been generally regular in depositing undisputed statutory dues

including Goods and Services Tax Act, Provident fund, Employees State Insurance,

Income Tax, duty of Customs, excise, Cess and other statutory dues to the
appropriate authorities during the year. According to the information and

explanations given to us, no undisputed amount payable in respect of the
aforesaid dues were outstanding as at March 31, 2026 for a period of more than

six months from the date they became payable.

(b)There are no statutory dues referred to in sub-clause (a) which have not been

deposited on account of any dispute except as given below:
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Amount

(En

Crores)

133.04

Name of
statute

Nature of dues

of

of

and

Disallowance

Expenses

Disallowance

Expenses

Tax, Interest

Penalty

Income

Tax

Income

Tax

Service

Tax

andGoods

and

Services

Tax

Goods

and

Services

Tax

Customs

Duty

Tax, Interest

Penalty

Tax , Interest and

Penalty for Inadmissible

Input Tax Credit

Short Collection of duty

L

Duty

Goods

and

Services

Tax

Interest

O

Out of the above Rs. 0.39 crores have been paid

There are no transactions that were not recorded in the books of account, and

which has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961

(viii)
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Period to which

dispute isthe amount relates i - '
pendingmis–c

1.86

0.10

A

FY 2017-18

FY 18-19 To FY 23-

24

1.10

FY 20-211.14

FY 2011-120.12

0.28 FY 2020-21

FY 2021-220.49

against appeals under protest.

Additional

Commissioner

(Appeals-1 )

Central Tax

Deputy
Commissioner

State Tax,

Appeals
Assistant

Commissioner

CGST and

Central Excise

Commissioner

of Customs

(Appeals-II)
Commissioner

of Customs

(Appeals-II)
Joint

Commissioner

(Appea1)
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(ix) (a) The company has not defaulted in repayment of loans or other borrowings or in

the payment of interest thereon to any lender.

(b) The company has not been declared wilful defaulter by any bank or financial

institution or any other lender.

(c) The company has not raised any term loans during the year and hence clause

3(ix)(c) of the Companies (Audit report) order 2020 is not applicable to the

company

(d) According to the information and explanations given to us, and the procedures

performed by us, and on an overall examination of the financial statements of the

company, we report that the company has used funds raised on short term basis

aggregating to Rs. 158.54 crores for long-term purposes.

(e) The company has not taken any funds from any entity or person on account of or

to meet the obligations of its associate and hence clause 3(ix)(e) of the Companies

(Auditor’s Report) Order, 2020 is not applicable to the Company.

(f) The company has not raised loans during the year on the pledge of securities held

in its associate company and hence clause 3(ix)(f) of the Companies (Auditor’s

Report) Order, 2020 is not applicable to the Company.

(x) (a) The company has not raised any money by way of initial public offer / further
public offer (including debt instruments) during the year and hence clause 3(x)(a)

of the Companies (Auditor’s Report) Order, 2020 is not applicable to the Company.

(b) The Company has not made any preferential allotment / private placement of

shares / fully / partially / optionally convertible debentures during the year under
review .

(xi) (a) No fraud by the Company or any fraud on the Company has been noticed or

reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been

filed by us in Form ADT-4 as prescribed under rule 13 of Companies (Audit and

Auditors) Rules, 2014 with the Central Government and hence clause 3(xi)(b) of

the Companies (Auditors Report) Order 2020 is not applicable to the Company.

(c) No whistle-blower complaints have been received during the year by the

Company.

The Company is not a Nidhi Company and hence clauses 3(xii)(a), 3(xii)(b) and

3(xii)(c) of the Companies (Auditors Report) Order 2020 is not applicable to the

Company.

SO
Xii

bai
+
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(xiii) The provisions of Section 177 of The Companies Act, 2013 are not applicable to

the Company. All transactions with the related parties are in compliance with
section 188 of the Companies Act, 2013 in so far as our examination of the
proceedings of the meetings of Board of Directors are concerned. The details of

related party transactions have been disclosed in the Standalone Financial

Statements as required by the applicable Accounting Standards.

(xiv) (a)The company has an internal audit system commensurate with the size and nature

of its business.

(b)We have considered the internal audit reports for the year under audit, issued to

the Company during the year and till the date of this report, in determining the
nature, timing and extent of our audit procedures.

(XV) The company has not entered into any non-cash transactions with its directors or

persons connected with its directors and hence clause 3(xv) of the Companies

(Auditor’s Report) Order, 2020 is not applicable to the Company.

(XVi ) The nature of business and the activities of the Company are such that the

Company is not required to obtain registration under section 45-IA of the Reserve

Bank of India Act 1934 and hence sub-clauses 3(xvi)(a), 3(xvi)(b) and 3(xvi)(c). of

the Companies (Auditors Report) Order, 2020 are not applicable to the company.

Further as required by clause 3(xvi)(d), we are informed that there are no CICs in

the group.

(xvii ) On an examination of the Statement of Profit and Loss account, we report that the

Company has not incurred cash loss in the current financial year but had incurred

cash loss of Rs 26.47 crores during the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and

accordingly clause (3)(xviii) of the Companies (Auditors Report) Order 2020 is not

applicable to the Company.

(XiX) According to the information and explanations given to us and on the basis of the

financial ratios, ageing and expected dates of realization of financial assets and

payment of financial liabilities, other information accompanying the Standalone

Financial statements, our knowledge of the Board of Directors and management

plans and representations and based on our examination of the evidence

supporting the assumptions, nothing has come to our attention, which causes us

to believe that any material uncertainty exists as on the date of the audit report

that the company is not capable of meeting its liabilities existing at the date of

balance sheet as and when they faII due within a period of one year from the

LLP IN - ACM-9656

Formedy Natvadal Vepari & Co LLP
[Converted from Natvartal Vepari & Co. (a partnershIp firm with registration no. BA46186) into LLP w.e.f.2343-2025]



NV C & Associates LLP 
Chartered Accountants 

903-904, 9th Floor, Raheja Chambers, 213, Nariman Point, Mumbai 400 021. Tel.: (91..:22,) 6752 7100 Email :'nvc@nvc.in
.. . - .... . 

balance sheet date. We, however, state that this is not an assurance as to the 

future viability of the company. We further state that our reporting is based on 

the facts up to the date of the audit report and we neither give any guarantee nor 

any assurance that all liabilities falling due within a period of one year from the 

balance sheet date, will get discharged by the company as and when they fall due. 

(xx) (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on

other than ongoing projects requiring a transfer to a Fund specified in Schedule 

VII to the Companies Act in compliance with second proviso to sub-section (5) of 

Section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of the 

Order is not applicable for the year. 

(b) There are no ongoing projects and therefore sub-clause 3(xx)(b) is not applicable

to the Company.

For N V C & Associates LLP 

Chartered Accountants 

Firm Registration No. 106971 W / W101085 

Partner 

Membership No. 183338 

Mumbai, Dated: April 23, 2026 

UDIN: 26183338ZVQCBZ1233 
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Annexure - B to the Independent Auditors’ Report

(Referred to in paragraph 2(g) under Report on Other Legal and Regulatory

Requirements’ section of our report to the Members of Chloride Metals Limited of even

date)

Report on the Internal financial Controls with reference to Standalone Financial
Statements under Clause Section 143(3)(i) of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Financial

Statements of Chloride Metals Limited (“the Company”) as of March 31, 2026, in

conjunction with our audit of the Standalone Financial Statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to Standalone Financial

Statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal financial Controls over

financial Reporting issued by the Institute of Chartered Accountants of India ('ICAl’). These

responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and

efficient conduct of its business, including adherence to company’s policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy

and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to Standalone Financial Statements based on our audit. We conducted our

audit in accordance with the Guidance Note on Audit of Internal financial Controls over

financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI

and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the

extent applicable to an audit of internal financial controls, both applicable to an audit of

Internal financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls with reference to Standalone Financial

Statements was established and maintained and if such controls operated effectively in

all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy

of the internal financial controls system with reference to Standalone Financial

Statements and their operating effectiveness. Our audit of internal financial controls with

reference to Standalone Financial Statements included obtaining an understanding of

internal financial controls with reference to Standalone Financial Statements, assessing

the risk that a material weakness exists, and testing and evaluating the design and

operating effectiveness of internal control based on the assessed risk. The procedures

selected depend on the auditor’s judgment, including the assessment of the risks of

material misstatement in the Standalone Financial Statements, whether due to friud or
error

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
with reference to Standalone Financial Statements.

Meaning of Internal financial Controls with reference to Standalone Financial
Statements

A company's internal financial control with reference to Standalone Financial Statements

is a process designed to provide reasonable assurance regarding the reliability of financial

reporting and the preparation of Standalone Financial Statements for external purposes

in accordance with generally accepted accounting principles. A company's internal
financial control with reference to Standalone Financial Statements includes those

policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary

to permit preparation of Standalone Financial Statements in accordance with generally

accepted accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorisations of management and directors of the

company; and (3) provide reasonable assurance regarding prevention or timely detection

of unauthorised acquisition, use, or disposition of the company's assets that could have a

material effect on the Standalone Financial Statements.

Inherent Limitations of Internal financial Controls with reference to Standalone

Financial Statements.

Because of the inherent limitations of financial controls with reference to Standalone

Financial Statements, including the possibility of collusion or improper management

override of controls, material misstatements due to error or fraud may occur and not be

detected. Also, projections of any evaluation of the internal financial controls with
reference to Standalone Financial Statements to future periods are subject to the risk that
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the internal financial control with reference to Standalone Financial Statements may 

become inadequate because of changes in conditions, or that the degree of compliance

with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial 

controls system with reference to Standalone Financial Statements and such internal 

financial controls with reference to Standalone Financial Statements were operating 

effectively as at March 31, 2026, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal 

control stated in the Guidance Note on Audit of Internal financial Controls Over financial 

Reporting issued by the Institute of Chartered Accountants of India. 

For N V C & Associates LLP 
Chartered Accountants 
Firm Registration No. 106971W / W101085 

.

Pratik Boghani 

Partner 

Membership No. 183338 

Mumbai, Dated: April 23, 2026 

UDIN: 26183338ZVQCBZ1233 
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CHLORIDE METALS LIMITED

CIty: U34300WB1998PLC181003

Statement of Material Accounting Policy Information and Other Explanatory Notes for financial statements
for the year ended March 31, 2026.

1. Corporate Information

The Company was incorporated on December 14, 1998, formerly known as Tandon Metals Limited. Chloride
Metals Limited is a wholly owned subsidiary of Exide Industries Limited with effect from November 01, 2007.

Pursuant to the approval of the scheme of amalgamation of Chloride Alloys India Limited, another wholly
owned subsidiary, with effect from April 01, 2015, the operations of the said Chloride Alloys India Limited
have been merged with those of the Company. All plants have an integrated and state-of the art smelting
facility which is engaged in the process of extracting lead and lead alloys by re-melting impure lead and

recycling lead scrap batteries and worn-out lead content products.

The financial statements were authorised for issue in accordance with a resolution of the Directors on April
23, 2026

These financial statements can be amended by the board of directors till they are placed before the
shareholders and also by the shareholders before their approval for adoption.

2. Statement of Compliances

The Standalone Financial Statements comply in all material aspects with Indian Accounting Standards (“Ind
AS”) prescribed under Section 133 of the Companies Act, 2013 {"the Act”), the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act.

3. Basis of Preparation, Accounting judgements, estimates and assumptions and Material Accounting Policy
Information:

3.1. Basis of Preparation

• The financial statements have been prepared on a historical cost basis, except for the following:
a) certain financial assets and liabilities (including derivative instruments) are measured at fair value,

and

b) defined benefit plans - plan assets measured at fair value.

• Accounting policies have been consistently applied except where a newly issued accounting standard

is initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

• The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are
prepared and presented in the format prescribed in the Schedule Ill to the Companies Act, 2013 (the
Act). The Statement of Cash Flows has been prepared and presented in accordance with Ind AS 7
“Statement of Cash Flows”. The disclosures with respect to items in the Balance Sheet and Statement

of Profit and Loss, as prescribed in the Schedule Ill to the Act, are presented by way of notes forming
part of the financial statements along with the other notes required to be disclosed under the notified
Accounting Standards and the SEBI (Listing Obligations and Disclosure Requirements) Regulationsp
2015 as amended.
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• The financial statements are presented in INR and all values are rounded to the nearest Crores (INR

00,00,000), except otherwise stated.

3.2. Significant Accounting Judgements estimates and assumptions.

The financial statements require management to make judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and

the disclosures of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods

Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgements and assumptions. These estimates, judgements and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of financial statements and reported amounts of revenues and

expenses during the period. Accounting estimates could change from period to period. Actual results could
differ from those estimates. Appropriate changes in estimates are made as management becomes aware of
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statement in
the period in which changes are made and if material, their effects are disclosed in the notes to the financial
statements. During the year there were no Significant Judgements other than those stated hereinafter that
were required to be exercised in the process of applying the entity’s accounting policy and that have an impact
on the amounts recognised in the Financial Statements.

Judgements
The Company's management has made the following judgements, which have the most significant effect on

the amounts recognised in the separate financial statements, while formulating the Company’s accounting
policies:

a) Useful lives of property, plant and equipment
The company reviews the useful life of property, plant and equipment at the end of each reporting period.
This reassessment may result in change in depreciation expense in future periods.

b) Impairment of property, plant and equipment
For property, plant and equipment and intangibles an assessment is made at each reporting date to
determine whether there is an indication that the carrying amount may not be recoverable or previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised.

c) Inventories

The Company estimates the net realisable value (NRV) of its inventories by considering estimated selling
price, estimated cost of completion, estimated costs necessary to make the sale, obsolescence considering
the past trend. Inventories are written down to NRV where such NRV is lower than their cost.



d) Recognition and measurement of other Provisions

The recognition and measurement of other provisions is based on the assessment of the probability of an
outflow of resources, and on past experience and circumstances known at the closing date. The actual

outflow of resources at a future date may, therefore, vary from the amount included in other provisions.

e) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required
to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and

the level of future taxable profits together with future tax planning strategies.

f) Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of a lease requires significant judgement. The Company uses significant judgement in

assessing the lease term (including anticipated renewals) and the applicable discount rate. The Company
determines the lease term as the non-cancellable period of a lease, together with both periods covered by

an option to extend the lease if the Company is reasonably certain to exercise that option and periods
covered by an option to terminate the lease if the Company is reasonably certain not to exercise that
option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or
not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create
an economic incentive for the Company to exercise the option to extend the lease, or not to exercise the

option to terminate the lease. The discount rate is generally based on the incremental borrowing rate
specific to the lease being evaluated or for a portfolio of leases with similar characteristics.

g) Defined benefit plans (gratuity benefits)

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit
obligations are based on actuarial valuation using the projected unit credit method. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These

interalia include the determination of the discount rate, future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

3.3. Recent pronouncements

In May 2025, MCA notified amendments to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates,

applicable w.e.f. April 1, 2025.The Company has reviewed the amendment and based on its evaluation has
determined that it does not have any significant impact in its financial statements.

In August 2025, MCA notified the following amendments to:

1. Ind AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 – The amendment relates to
classification of liabilities as current or non-current and non-current liabilities with covenants. In the context

of classifying a liability as current, it removes the requirement of existence of a right to defer settlement for
at least 12 months after the reporting date and instead requires that the said right should exist on the
reporting date and have substance. The amendment also introduces guidance on classification of liabilities
with covenants. The Company has no impact of these amendments in its classification criteria of current and
non-current liabilities.

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f.
April 1, 2025 – The amendment in Ind AS 7 requires to inform users of financial statements of the existence
of supplier finance arrangements and explain the nature of the arrangements, the carrying amount of



liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier finance
arrangements as a factor that may cause concentration of liquidity risk. The Company has reviewed the
amendment and based on its evaluation has made necessary disclosures. (Refer Note: 47 of the Financials
Statements)

3. Ind AS 12, International Tax Reform – Pillar Two Model Rules applicable immediately - The amendments
provide a temporary mandatory relief from deferred tax accounting for top-up tax and disclose that they
have applied the relief. This relief is immediate and applies retrospectively. The Company has no impact of
these amendments in its Financial Statements

3.4. Material Accounting Policy Information

a) Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Division II of Schedule Ill to the Companies Act, 2013. Based on the
nature of products and the time between acquisition of assets for processing and their realisation in cash and

cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
and non-current classification of assets and liabilities.

An asset is treated as current when:

It is expected to be realised or intended to be sold or consumed in normal operating cycle,

It is held primarily for the purpose of trading,

It is expected to be realised within 12 months after the reporting period; or

It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Company classifies all other assets as non-current.

A liability is treated as current when:

It is expected to be settled in normal operating cycle,

It is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period; or

There is no right to defer the settlement of the liability for at least 12 months after the reporting
period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

b) Property, plant and equipment (PPE)

• PPE is recognised when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. Property, plant and equipment are
stated at cost net of tax/duty credit availed, less accumulated depreciation and accumulated impairment
losses, if any. Cost comprises of purchase price including import duties and non-refundable purchase

taxes after deducting trade discounts and rebates, any directly attributable cost of bringing the item to
its working condition for its intended use and estimated costs of dismantling and removing the item and
restoring the site on which it is located.



e Capital Work in Progress represents expenditure incurred on capital assets that are under construction
or are pending capitalisation and includes Project expenses pending allocation. Project expenses pending
allocation are apportioned to the property, plant and equipment of the project proportionately on
capitalisation.

Borrowing costs on Property, Plant and Equipment’s are capitalised when the relevant recognition

criteria specified in Ind AS 23 Borrowing Costs is met. The Company considers a qualifying asset eligible
for capitalisation of borrowing costs when it takes a substantial period of time being a period of not less

than 12 months for completion. Borrowing costs related to the CWIP are carried in CWIP to be

apportioned.

•

• An item of property, plant and equipment and any significant part initially recognised is derecognised

upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised.

• Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

•

•

The residual values and useful lives of property, plant and equipment are reviewed at each financial year-
end and adjusted prospectively, if appropriate.

In respect of land under lease , the committed lease liabilities are accounted at the net present value and
added to the carrying value of the Land under lease on initial recognition and the liability included as
lease liabilities of land.

C) Intangible assets

• Intangible assets are recognized when it is probable that the future economic benefits that are

attributable to the assets will flow to the Company and the cost of the asset can be measured reliably.

+ Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least

at the end of each reporting period.

• Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

d) Assets classified as held for sale.

• Assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use and a sale is considered highly probable. They are

measured at the lower of their carrying amount and fair value less costs to sell. Assets are not depreciated
or amortized while they are classified as held for sale. Assets classified as held for sale are presented
separately from the other assets in the balance sheet.

e) Depreciation methods estimated useful lives and residual value.

• Depreciation is calculated on a straight-line basis to expense the cost less residual value over the
estimated useful lives of the assets as per Schedule II of the Companies Act, 2013 except in the case of



Vehicles where the useful life is considered between 6 years and 8 years as against 8 years mentioned in

Schedule II. The range of useful life of vehicle is based on the technical evaluation and its usage in the
operations of the Company.

• Amortisation of Intangible assets are done on the basis of the period over which the economic benefits
are expected to be realised. The following are the estimates of the period over which the economic
benefits are expected.

o Software – 5 Years

f) Borrowing costs

e Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in
connection with the borrowing of funds.

• Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as

part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.

• Borrowing costs includes the discounts on factoring and bill discounting arrangements.

g) Inventories

Items of inventories are valued lower of cost and estimated net realisable value as given below.

• Raw materials, Chemical and Fluxes, Stores and Spares and fuels: cost includes cost of purchase and
other costs incurred in bringing the inventories to their present location and condition. Cost is

determined on moving weighted average.

However, material and other items held for use in production of inventories are not written down below
cost if the finished products in which they will be incorporated are expected to be sold at or above cost.

• Finished Goods & Work in Progress: cost includes cost of direct materials and labour, and a proportion
of manufacturing overheads based on the normal operating capacity but excluding borrowing costs. Cost
of direct material is determined on moving weighted average.

h) Cash and cash equivalents.

• Cash and cash equivalents comprise cash on hand and demand deposits with banks, which are short-
term, highly liquid investments, with original maturities of three months or less, that are readily
convertible into known amounts of cash, and which are subject to insignificant risk of changes in value.

i) Foreign Currency Translation.

•

•

The functional currency and presentation currency of the Company is Indian Rupee.

Transactions in foreign currencies are initially recorded in reporting currency by the Company at spot
rates at the date of transaction where the settlement of such transactions are taking place later. The
exchange gain/loss on settlement / negotiation during the year is recognised in the Statement of Profit
and Loss. In case of advance payment for purchase of assets/ goods/services and advance receipt against
sales of products/services, all such purchase/sales transaction are recorded at the rate at which such
advances are paid/received

•

•

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in statement
of profit or loss.



Foreign currency monetary transactions remaining unsettled at the end of the year are converted at year-end
rates. The resultant gain or loss is accounted for in the Statement of Profit and Loss.

i) Provisions, Contingent Liabilities and Contingent Assets

• Provisions: The Company recognizes a provision when: it has a present legal or constructive obligation as

a result of past events; it is likely that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not recognized for future operating losses.

Provisions are reviewed at each balance sheet and adjusted to reflect the current best estimates. Long

term provisions are fair valued to the net present value and the same are increased each year by
providing for the finance portion at the EIR of the respective company.

• Contingent liabilities: Contingent liabilities are disclosed in respect of possible obligations that arise from
past events, whose existence would be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company. A contingent liability also arises,

in rare cases, where a liability cannot be recognised because it cannot be measured reliably.

• Contingent Assets: A contingent asset is not recognised unless it becomes virtually certain that an inflow
of economic benefits will arise. When an inflow of economic benefits is probable, contingent assets are
disclosed in the financial statements. Contingent liabilities and contingent assets are reviewed at each
balance sheet date.

k) Fair Value Measurement

• The Company measures financial instruments, at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability, or

- in the absence of a principal market, in the most advantageous market for the asset or liability

8 The principal or the most advantageous market must be accessible by the Company. The fair value of an

asset or a liability is measured using the assumptions that market participants would use when pricing

the asset or liability, assuming that market participants act in their economic best interest.

• A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

• The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

• All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorized within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

•

•

•

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.



• For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

• For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

1) Financial assets

• Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial
assets measured at amortized cost.

• Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:

- Financial assets at fair value

- Financial assets at amortized cost

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement
of profit and loss (i.e. fair value through profit or loss) or recognized in other comprehensive income (i.e.
fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost (net of any write
down for impairment) unless the asset is designated at fair value through profit or loss under the fair value
option

Business model test: The objective of the Company’s business model is to hold the financial asset to collect
the contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize
its fair value changes).

Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at Fair Value through Other
Comprehensive Income unless the asset is designated at fair value through profit or loss under the fair
value option.

Business model test: The financial asset is held within a business model whose objective is achieved by

both collecting contractual cash flows and selling financial assets.

Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through
other comprehensive income, a financial asset is measured at fair value through profit or loss if doing so

eliminates or significantly reduces a measurement or recognition inconsistency (sometimes referred to as
an 'accounting mismatch') that would otherwise arise from measuring assets or liabilities or recognizing
the gains and losses on them on different bases.



All other financial asset is measured at fair value through profit or loss.

All equity investments other than investment on subsidiary, joint venture and associates are measured at
fair value in the balance sheet, with value changes recognized in the statement of profit and loss.

• Derecognition of financial instruments

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or The Company has transferred its rights
to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ’pass-through' arrangement and either the Company has
transferred substantially all the risks and rewards of the asset, or the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset. The

factoring arrangement being undertaken by the Company in respect of factoring its trade receivables with
no re-course to the Company in case of default results in derecognition of the financial asset and the
related factoring cost is disclosed in finance cost.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a

pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognizes an

associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

• Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the financial assets
measured at amortized cost.

Expected credit losses are measured through a loss allowance at an amount equal to:

the 12-months expected credit losses (expected credit losses that result from those default events on

the financial instrument that are possible within 12 months after the reporting date); or

full lifetime expected credit losses (expected credit losses that result from all possible default events
over the life of the financial instrument).

The Company follows 'simplified approach’ for recognition of impairment loss allowance on Trade
receivables or contract revenue receivables, and all lease receivables.

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes

impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

The CompanY uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life
of the trade receivable and is adjusted for forward looking estimates. At every reporting datef the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposurep the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk



has not increased significantly, 12-months ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the Company reverts to recognizing impairment loss allowance based on 12-months
ECL

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on

the basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed

to enable significant increases in credit risk to be identified on a timely basis.

m) Financialliabilities

• Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instruments.

• Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as

effective hedging instruments. Gains or losses on liabilities held for trading are recognized in the
statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

• Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest rate (EIFi) method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through
the EIRamortization process.

Amortized cost is calculated by considering any discount or premium on acquisition and fees or costs that

are an integral part of the EIR. The EIRamortization is included as finance costs in the statement of profit
and loss

• Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on

substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as the derecognition of the original liability and the recognition of a



new liability. The difference in the respective carrying amounts is recognized in the statement of profit
and loss.

n) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if

there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

0) Investments

• Investment in Associates

Investments in associates are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in associates, the difference between

net disposal proceeds and the carrying amounts are recognized in the Statement of Profit and Loss.

e Other Investment

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI (designated as FVTOCI – equity
investment). This election is made on an investment-by-investment basis. Equity investments at FVTOCI

are subsequently measured at fair value through OCI. Dividends are recognised as income in profit or loss

unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and
losses are recognised in OCI and are not reclassified to profit or loss.

Investments other than the above are classified as FVTPL and are subsequently measured at fair value. The
net gains and losses, including any dividend income, are recognised in profit or loss.

P) Revenue Recognition

• Sale of Goods and Services

The Company earns revenue primarily from sale of lead and lead alloys. At contract inceptionp

Company assesses the goods or services promised in a contract with a customer and identify as a
performance obligation each promise to transfer to the customer. Revenue is recognised upon
transfer of control of promised products or services to customers at an amount of the transaction
price that is allocated to that performance obligation and that reflects the consideration which the
Company expects to receive in exchange for those products or services. Generally, the Company does

not have multiple performance obligation requiring judgements and estimations of the allocation of
the transaction price to the different performance obligation. The Company considers the terms of
the contract and its customary business practices to determine the transaction price. The transaction
price is the amount of consideration to which an entity expects to be entitled in exchange for
transferring promised goods or services to a customer net of returns, excluding amounts collected on

behalf of third parties (for example, taxes) and excluding discounts and incentives, as specified in the
contract with customer.

With respect to sale of products and rendering of certain services revenue is recognised at a point in

time when the performance obligation is satisfied, and the customer obtains the control of goods or
services. There are no significant financing components involved on contract with customers. Invoices

are usually payable within the credit period as agreed with respective customers.

The Company recognises revenue only when it is probable that it will collect the consideration to
which it will be entitled in exchange for the goods or services that will be transferred to the customer.



• Other Operating Income / Other Income

i. Eligible export incentives are recognised in the year in which the conditions precedent is met and

there is no significant uncertainty about the collectability. In respect of incentives attributable to
the export of goods, the Company following the accounting principle of matching revenue with
the cost has recognised export incentive receivable when all conditions precedent to the
eligibility of benefits have been satisfied and when it is reasonably certain of deriving the benefit.
Since these schemes are meant for neutralisation of duties and taxes on inputs pursuant to
exports, the same are grouped under material costs.

ii. Revenue in respect of Insurance /other claims, commission etc. are recognised only when it is

reasonably certain that the ultimate collection will be made.

iii. Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.

q) Government Grant

Government grants are recognised where there is reasonable assurance that the grant will be received,

and all attached conditions have been complied with. When the grant relates to revenue, it is recognised

in the statement of profit and loss on a systematic basis over the periods to which they relate. When the
grant relates to an asset, it is treated as deferred income and recognised in the statement of profit and
loss on a systematic basis over the useful life of the asset.

r) Employee benefits

All employee benefits payable wholly within twelve months rendering services are classified as short-term
employee benefits. Benefits such as salaries, wages, short-term compensated absences, performance
incentives etc., and the expected cost of bonus, ex-gratia are recognized during the period in which the
employee renders related service.

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no

obligation, other than the contribution payable to the provident fund. The company recognizes

contribution payable to the provident fund scheme as an expense, when an employee renders the related
service

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end

of each year/period on projected Unit Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method with actuarial valuations being carried out at each balance sheet date, which recognizes each
period of service as giving rise to additional unit of employee benefit entitlement and measure each unit
separately to build up the final obligation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognized

immediately in the balance sheet with a corresponding debit or credit to other comprehensive income in
the period in which they occur. Re-measurements are not reclassified to the statement of profit and loss
in subsequent periods. Past service cost is recognized in the statement of profit and loss in the period of
plan amendment.

The Company recognizes the following changes in the net defined benefit obligation under employee
benefit expenses in the statement of profit and loss.



Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements Net interest expense or income and Long-term employee benefits.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The current and non-current bifurcation is done as per Actuarial report.

Compensated absences : which are not expected to occur within twelve months after the end of the
period in which the employee renders the related services are recognized as a liability at the present value
of the defined benefit obligation at the balance sheet date.

Termination benefits : Termination benefits are payable as a result of the company’s decision to
terminate employment before the normal retirement date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The company recognizes these benefits when it has
demonstrably undertaken to terminate current employees’ employment in accordance with a formal
detailed plan that cannot be withdrawn, or to provide severance indemnities as a result of an offer made
to encourage voluntary redundancy. Benefits that will not be paid within 12 months of the balance sheet

date are discounted to their present value. Termination benefits are recognized as an expense in the
period in which they are incurred.

S) Taxes

Tax expenses comprise Current Tax and Deferred Tax

i. CurrentTax

Tax on income for the current period is determined on the basis of estimated taxable income and tax
credits computed in accordance with the provisions of the relevant tax laws and based on the
expected outcome of assessments/ appeals.

Current income tax relating to items recognized directly in equity is recognized in equity and not in
the statement of profit and loss. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to unused tax losses. The current
income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in the countries where the company and its subsidiaries and associates

operate and generate taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

ii. Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amount in the financial
statement for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting and are recognized to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.



Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or liability settled, based on the tax rates (tax laws) that have been enacted
or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized
outside the statement of profit and loss. Deferred tax items are recognized in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

The break-up of major components of deferred tax assets and liabilities as at balance sheet date has
been arrived at after setting off deferred tax assets and liabilities where the Company have a legally
enforceable right to set-off assets against liabilities and where such assets and liabilities relate to
taxes on income levied by the same governing taxation laws.

Deferred Tax Asset on unabsorbed depreciation and tax losses are created only when there is a

reasonable certainty of generating profits in the future period during which the loss is permitted to
be set off,

For items recognised in OCt or equity, deferred / current tax is also recognised in OCI or equity.

t) Leases

The Company’s lease asset classes primarily consist of land under lease and plant and equipment
necessary for the purposes of its manufacturing operations. The Company assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the

right to control the use of an identified asset for a period of time in exchange for consideration in
accordance with the principles enumerated in INDAS 116.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over
the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they
will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset

does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
The lease payments are discounted using the interest rate implicit in the lease or, if not readily



determinable, using the incremental borrowing rates in the country. Lease liabilities are remeasured with
a corresponding adjustment to the related right of use asset if the Company changes its assessment if
whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

U) Earnings Per Share

Earnings per share are calculated by dividing the net profit or loss before OCI for the year by the weighted
average number of equity shares outstanding during the period. For the purpose of calculating diluted
earnings per share, the net profit or loss before OCI for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

V) Trade Payables & Trade Receivables.

A payable is classified as a 'trade payable’ if it is in respect of the amount due on account of goods purchased
or services received in the normal course of business. These amounts represent liabilities for goods and

services provided to the Company prior to the end of the financial year which are unpaid. These amounts are
unsecured and are usually settled as per the payment terms stated in the contract. Trade and other payables

are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised cost using the EIR

method

A receivable is classified as a 'trade receivable’ if it is in respect of the amount due on account of goods sold
or services rendered in the normal course of business. Trade receivables are recognised initially at transaction
values and subsequently measured at amortised cost using the EIR method (if there is a financing element),
less provision for expected or lifetime credit loss.

W) Exceptional Items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or
incidence that their disclosure is relevant to explain the performance of the enterprise for the period, the
nature and amount of such material items are disclosed separately as exceptional items.
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CHLORIDE MrFALS LIMITED

C IN U34300\V81998PLC181003

Standalone Financial Statements for the year ended March 31, 2026

(AH amounts in Indian Rupees in Crores unless otherwise stated)

Particulars
5 Investments -Unquoted

A Investment in Equity Shares - Associate {At Cost)
(i) Zillica Renewables Private LImited {FV Rs. la each)

As at
No, of Shares March 31. 2026

2,20,000 1.76

B Investment in Class A Equity Shares - Others (Carried at Fair

Value through Other Comprehensive Income)+
O) lsharays Energy One Private Limited (FV Rs, 10 each} 9,68,000 0.99

2.75

{’) These equity shares have differential dividend rights and are entitled to fixed rate of dMclend @ 0.00 1% of face value per annum.

I Dislcosure u/s 186 of The Companies Act, 2013

Name of the Company March 31, 2026

1 Zillica Renewables Private LImited

II Utilisation of Borrowed funds and sh,are premium:
The Company has received funds in the FY 2023-2024 from Holding Cornpany with the understanding that the Company shall directly or
indirectly invest in other entities identified in any manner whatsoevdr by or on behaif of the Holding Company, the details of which is

t3butated hereunder;

March 31.2025:

Nattlre of Transaction Name of the Amount & Date Name of the Amount & Date

Funding PartY & Investee Company
Relationship & Relationship

£xide Industries Rs. 1.49 crores in all ica Renewables Rs, 1.49 crores in

Limited (Holding March 2024 Private Limited May 2024

Company) (AssocIate)

Investment in Associate

6 Other Non-Current Financial Assets (at amortked cost}

Security deposits
- Unsecured, considered good

Other non-current assets

G) Unsecured, considered good
a} Prepaid expenses
b) Prepaid taxes Ina of provisions)

c) Depositagainst appeal
d) Capital advances

7

8 Invert{ories
{ At lower of cost and net realizab Ie value }
a) Raw materiai$

• Irl hand

- in transit
b) Work-in-progress
c) Finished goods

+ : n hand

- in transit
Chemicals & fluxes

Stores and spares and fuels
d)

e)

The disclosure of inventories recognized as an expense in accordance with paragraph 36 of Ind AS 2 is as foilows:

Particulars

{i) Amount of inventories recognized as an expense dunn& the year including Stores

Caenlical and Fluxes during the year
{ iI) Amount of wH:e - down of inventories recognized as an expense during the year,

and Spares and

As at
No. of Shares March 31, 2025

2,20,000

9,58,000

March 31, 2025 Purpose of
Investment

1.49 Business Interest

As at
March 31, 2026

3.65

3.65

As at

March 31, 2026
0.90

19.68
0.39

7.26
28.23

As at
March 31, 2026

64.35

15.54

37.53

95.89

0.16
2.37

10.33
226.17

As at
March 31, 2026

5,674.58

3.68

5,678.26

1.'76

0.92

2.68

As at

March 31, 2025

3.19

3.19

As at

March 3:1, 2025
0.07

20.32
0.29

20.68

As at

March 31, 2025

268.29
41.74

1 45.39

118.05

2.45
10.55

586.47

As at
March 31, 2025

S,416.97

8.20

5,425.17



9 Trade receivables (unsecured, atamortized cast)
Trade receivable . Considered bood

Trade receivable - Significant increase in credit rIsk {#)

Trade receivable - Credit Impaired

Less : Provision for expected credit loss

(#) FuN figure : Rs.6,230

(8) &gMtgRAM&g%_SWt laI

{ Age}nq from due date of payment}
As at March 31.3026

Range of O/s period

Not Due

less than 6 months
6 months

1-2 year

2-3 year
> 3 years

Total

As at March 31.2026

Range of O/s period

Not Due
less than 6 months
6 mOnths

1-2 year

2-3 year
>3

Total

As at March 31. 2025

Range af O/s period

Not Due

less than 6 months
6 months
1-2 year

2-3 year
>3
Total

As at March 31. 2025

Range of O/s period

less than 6 months
6 rrlor\ths
1-2 year

2-3 year
>3
Total

As at

March 31, 2026
482.99

0.00
0.38

483.07
C.08

AS at

March 31, 2025
315.55

C.09

315.64
0.09

315.55482.99

Unclis
Considered Good SignifIcant

increase in credit
risk

credit impaired

48 legO

0.88
0.15

0.03
0.03

481.90
0.88

0.15
0.03
0.03

0.00

D

Cons idr

increase in credit

risk

credit impaired

Undis

SignificantGood
increase in credit

332.10

2.85

0.50
0.10
0.00

312.10

2.85
0.50

0.10

0.00

TotalEdDis
28;;;idr i

increase in credit
risk

credit impaired

@„\



(b) Expected credit toss

The CompanY estimates impairment under the simplified approach. Accordingly, it does not track the changes in credit risk of trade
Feceivab tes. The inpairment amount represents expected credit loss. In view there of, the additional disclosures for changes in credit risk and
credit iRInalred are not diSCIORd

(C) Since the primarY customer is the holding company the credit risk is rernote considering the net worth and $nancial position of the Holding
Company. Further, in the absence of any bad debts horn the holding company in the past the expected credit loss is zero and the Company is

not making any provisions on account of any expected credit loss even under the simplifIed method in respect of trade receivab ies of the
HOlding Cornpany. All overdue customer balances are evaluated taking into account the age of the dues, specific credit clrcumstancesJ the
track record of the counterparBr etc. Less allowances and impairment is recognized, where considered approfn3te by the rnanagemen t,

{d} We ement in the expected credit loss allowance
Part;ctia ri

Balance at the beginning of the year

Reversal during the year
Addition during the year
Provision at the end of the

la Castland cash equivalents
e) Balances with banks

b} Cash on hand (#)

(#) Foil Figure : Rs. 28,823

Other current financial assets
O} Unsecured, considered good

a} Rebates and Discounts Receiv3btes

b) Security Deposit
c} insurance Cl3irn Receivable

11

Other current assets

{i} Unsecured, considered good
a) Prepaid expenses
b) Balances with tax authorities
c} Advance to supp;ieFS

d} Advance to staff
e) Unbil led revenue - Contract assets

Q Export benefit entitlement receivable
g) Endirect taxes recoverable
h) Government Grant Receivable {Refer Note 27(a)}

i) CEherreceiv2bies

12

13 Non-Current Asset Held for Sale

a) rreeheldL3£rd

b) 3uiFdings

c) ?larK & Equipment
d} Other As5eB

Non-Current Assets Held for Sale represents assets belonging to a manufacturing facility of the Company at Marka I, where the Operations have been

stopped anc, relocated to another plant. During the current year the Company has entered into Sale deed and the assets held for sale have been
transferred

14 Share Capital
a} Authorized

8,cc,at),cao {P.Y. 8,00,Ca,000} equity shares of Rs. IC each

o) Issued,£ubnRbed &fuliy paid-up
7,35,84,44C} (P.Y. 7,3S,84,44C) } equity shares of Rs' in each

The Company is a wholly owned subsidiary of Exide Industries Limited, a company listed on the stock exchanges at BSE and NSEC)

aca

IbIds\

As at As at
March 31, 2026 March 31, 2025

As at
March 31, 2026

6.75

0.00
6.75

As at
March 31. 2026

20,32
0.06
0.08

10.46

As at
March 31. 2026

0.60
1.85

19.6S

0.07
6992

8.75
3.12

41 .23
0.07

82.26

March 31. 2026

As at
March 31, 2026

80-eD

73-58

As at
March 31, 2025

3.32
0.01
3.33

As at

March 31, 2025
2.74
0.02

0.18
2.94

As at
March 31, 2025

0.59
67.97
SQ.52

0.06
4.44

11.24

4,17
24.94

1.SO

!6S.43

March 31, 2025

5.90
5.53
5.00

0.70
17.13

As at
March 31, 2025

80.00

73.58



d} Details af shareholding in excess of 5%

e) Reconciliation of the equity shares outstanding at the beginning and at the end of the year
Particula6 B at March 31. 2026

Number {Rs. In Crore)
7.35,84,440 73.S8

Q Shares held by promoters
{a) Shares held by promoters as at March 31, 2026

(b) Shares held by nromoters as at March 31. 2025

gJ

15 Other equity

a) Securities premium

b) General reserve

c} OtherComprehensive Income

d) Retained earnings

Non<urrent liabilities
Long Term Borrowings

Secured
Term loan . 1 - Axis Bank

Term loan - 2 - HDFC Bank

Term loan - 3 - HDFC Bank

Less : Current maturities

16

Term Loan - 1

3) Thp above term loan is secured by :
i. :xclusive charge (secur ibf interest) on the entire assets, both
ii. Exclusive mortgage of all that piece and parcel of leasehold

Mouza- 8asudevpur & Kashbere.

b) Repayment and interest ntp :
The loan is apayable in :2 quarterly instailments after montoriurn period of 2 years from the date of first di5bursernent. The amount of
repayment is determined as a percentage of original loan amount ranging from 8.32% to 8.34% of the loan in respect of each instalment. The

interest rate is to be reset at 12 months intervals. Interest rate is ca;culated at 12 month $4CLR Dayable at monthly intervals.

Particulars

Extde industries Limlted . Ho iCing Company
% of Holding

As per the records of the Company, including its regiSter of shareholders/members, the above shareholding represents legal ownership of the
shares

At the beginning of the year
Issued during the year
Outstanding at the end of the year 73.587,35,84.440

Shares held by Prornotors
AS at March 31, 2026

No. of Shares % of total Shares

7,35,84,440 100.00%

As at March 31. 2025

No. of Shares % of total Shares

7.3S.84,440 100.00%

Promoter Name

Exide industries Limited -. Holding
Company

100.00% 7,35, 84,4407,3584,440Tota!

Shares held by Promotors
As at March 31. 2025 As at March 31. 2024

No. of Shares % of total Shares No. of Shares % of total Shares

7,35,84,440 100.00% 7,35,84,440 100.00%

Promoter Name

Exide Industries Limited - Holding

Cornpany

7.3 S,84,440 100.00% 7,35,84,440Total

The Company has only one class of shares referred to as equity shares having a par value of Rs. !0 per share. Each holder of equity shares is
entitled to one vote per share. in the event of liquidation of the Company, the holders of equity shares wiit be entitled to receive rernaining

assets of the company, after payrner\t of all externa! liabilities. The distribution w;It be in proportion to the number of equity shares held by the
shareholders.

movable (excluding current asseTS) and immovable of Hal cba Unit.
land measuring an area of a?proxirnately 21.15 Acre lyirIB and situated at under

As at
March 31, 2026

Number of shares

held

7,35,84,440
100%

As at March 31. 2025

Number (Rs. In Crore)

7,35,84,440 73.58

7,35,84,440

ICD,00%

1(X),00%

As at
March 31, 2026

229.72

16.10

0.02

(87.28)

158.56

As at

March 31, 2026

32.00
20.34

21.80
30.54

As at
March 31, 2025

Number of shares
held
7,35, 84,440

100%

73.58

% of change during
the year

% of change during
the year

AS at

March 31, 2025
229.72

16.10

(73.35)

172.47

As at
March 31, 2025

3.63

48.00
26.IS
25.44

52.34

The loan balance has been fully repaid by May 2025



Term Loan - 2

a) The above term ban is secured by :

Exclustye charge .bY waY of hYpothecatic>n on all the Plant & MachinerY both present and future consisting of all nlovable fixed assetsl being
movable properties, now stored at or being stored or which may here8Rer be brought into or stored at or at present insta11ed at gu'£a P1£nt:

ExcIu?ive charge bY waY of hYPothecatic>n on the whole of the Security provider's movable assets including Its movable plant & machinery
machinerY spares, tools and accessories and other mev,abIes situated at Supa Plant

ExcIusive charge bY waY of equitable mortgage of the seCurity providers immovable property that is all that consistIng of Plat no F_219 adm
63,088 sq mRS in Supa'PatneF IndunFial Park alonDMth pfc>posed construction situated at Village Palve {Kh3TaE, Parrter Dist Ahmednaqar

b) &qp3ymen! ppd ,jnt$(ps} ra;e :

The loan is FepaYable in 6 Years after rnoratorium period of 1 years from the date of first disbursemerR. After moratorium. 2nd year
epaYfnent will be Il CFores to be paid in 4 quaNefIY installments. Subsequent repayrnents of balance amount is to be made in 16 equal
quarterIY instaElments. The Interest rate is Finked to prevailing 3 month T Bill + Fixed Spread determined on loan diSbursa1 Cate. Reset of
interest will happen 3 months @ prevailing 3 month T bill + fixed spread determined on !can disbyrsal date.

The repayment schedule would be as under:
Quarter - Year Quarterly Installment
Feb 28 - Q20 4.00
Nov 2/. alg 4.00

Aug 27 - Q18 4.00
May 27 - C117 4.00
Feb 27 .' Q:16 4.00
Nov 26 - C}lS 4.CO

Aug 26 - Q:14 4.00
May 26 - Q:13 4.oo
Total 32.00

a)

Term Loan - 3

The above term ban is secured by :
Exclusive charge by way of hypothecatioc on 1) All the plant end rnachineN both present and future consisting of all movable properties
in5telEed at Supa Plant- 2) The whole of the Security Providers movable properties including its mowb ie plant and machiner/, machtnev
spares, tools and accessories and other rnovab ies, both present and future situated at Supa Plant.

b) Repayment and late(est rate :
The loan is repayable in 6 years after morator'iuKI period of 1 years from the date of first d;sbursernent. After moratoriurn, 2nd year

epeyment will be in 20 equal quaReriy instaltments.The interest 'rate is @ 8.60% p.a. linked to prevailing 1 rnonth T Bill + Fixed Spread
determined on loan disbursal date.

The repayment
Quarter - Year
Aug 29 - C113

Mav 29 . C212

Feb 29 '. all
Nov 28 - C210

Aug 28 - 013
May 28 - (D2
Feb 28 - Qll

Nov 27 - a10

Aug 27 ' Q13
May 27 - C112

feb 27 - (Ul
Nov 26 . Q:10

Aug 25 - Q9

May 26 - Q8
Total

schedule \you id be as under

Quarterly Installment
1.46
1.46
1.46

1.46
1.4S

1.45
1.45
1.45

1.45
1.45

1.45
1.45

1.45
1.45

20.34

Particulars

Repayment wIthin one year from the end of the financial year
Repayment beyond one year to Rvc years from the end of the financial year

Repayment beyond five years from the end of the financial year

As at
March 31, 2026

23 .80

30.54

As at
March 31, 2025

25.44
52.34

52.34 77.78

C) Utilkation of Borrowings taken from Bank and Financial institution
During the year, the company has not obtained any term loans or fresh disbursement against existing sanctioned term loans

d} Registration of charges or satisfaction with Registrar of Companies

Registration of Charge

AS at March 31, 2026, the Company has registered all charges duIY wIth the Registrar of Companies in favor of the lenders

Satisfaction of Charge

There are charges disc:a5ed as outstanding of Rs. 18.58 Crores as at March 31, 2026 { PY Rs. 18.53 Crores as at March 31, 2025) in respect of
borrowings which have been repaid ion8 Sack. The Company is unable to clear the satisfaction for lack of requisite documentation from the
ienders. The matter is being foIlowed up by the Ccmpany.



d) &eFRnc}}jqqp,R,pf,£#£h.}!9wx„f{p.n) ,qPqB£},pg,p$1iyjtjgs qx„per Ind AS 7 : -

\l Lease liability

Lease liability of land - Non current
Lease liability of ROU - NOn current

18 Provisions {Non Current)
a} Provision for employee benefIts

<3rat u ity
CornF’)ensated Absences

19 Deferred tax {Assa)/Ihbmties {net)
a) Deferred tax;iabIHty;

Arising out of temporary difference in depreciable assets

Lease liabilities

Deferred tex assets:

Lease iiabiiities
Tax dlsai}owances

Expected credit loss
Una bsorbed losses

Net deferred tax liability/{asset)

b)

Current liabilities
ShOrt Term Borrowings

Secured

Foreign Currency Loan from DBS Bank {'}
Foreign Currency Loan from Axis Bank {*)

Foreign Currency Loan from Iaa Bank {*}
Foreign Currency Loan from HDFC B3nk {’ '}

Current maturities of long term borrowings

20

Balance as on April 1, 2024 32.63

nterest accrued 4.47

Addition during the year 43.28
Changes from financing cash flow/s (*} (6.16)
Re measurement of :ease (e.34)
Non cash changes {0.24)
£x chan (Gain), on

balance as on March 31, 2025 73.63

r =r& 'g:g'g-

Addition during the year
Changes from financing cash flows {*) {7,60}

ent of leaseRl {0.76)
Non cash changes
Exchange (Gain}/loss on resTatement

70.86Closing balance as on March 31, 2026

fr

4.79

88.24

(88.IC)

6.93

mG

(69.40)

The Company has created deferred tax asset on unabsorbed tax losses on the basis of its projections of future taxable profits arising out of its

new projects and expansion plans set up during the earlier years.The total deferred tax asset recognized on uaabsort)ed losses upto the year
ended March 31,2024 is Rs. 19.57 Crores. No further deferred tax on tax losses has been created sInce then on a prudent basis. The Company

Is continuous iV improving its E81DTA. Further DTA will be created once the Company has positive Profit Before Tax.
The additional deferred tax asset available for credit on estimated unabsofbed tax loues since March 2024 of Rs.9:1.74 crores is RS.23.09

crores. This tax loss can be adjusted against taxa bic Fronts in the succeeding eight assessment years starting from the year of the loss.

{-} Secured by first pan Fassu charge on the current assets of !he Company (bc:Eh present and future)
{ '-} Secured by first part p8ssy charge on entire stocks and book debts of the Company (both present and future}

As at
March 31, 2026

6.25

62.29

68.54

As at
March 3:1, 2026

2.77
1.01
3.78

As at
March 31, 2025

19.12

(1.20)
( 1.11)

(0.02)
{19.57)

J2.7?1„

As at
March 31, 2026

25.02

81.75

21.80

128..57

Short terrn
borrowi

-Fg'g:7:

223.80

{lOO.00)

[:1.71)

569.41

As at
March 31, 2025

6.59

64.58

71.17

As at
March 31, 2025

2.76
1 .07

3.83

AS at

March 31, 2025

16.84

(0.78)

{1.13)
(0.02)

{19.57)

,iCf.66).

As at
March 31. 2025

11.04
247.16

239.69
46.08
25.44

569.41
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Borrowings from banks or financial institutions on the basis of security of current assets

The Company had borrowings during the year from banks on the basis of security of current assets and the quarterly returns or statements
filed by the Company with such banks are in agreement with the books of accounts of the Company, the disclosure w.r.t documents submitted
to lenders is tabulated in Staternent I.

21 Lease liability
Lease liability of land '. Current
Lease liability of RGU . Current

22 Current trade payables

a) Trade payables

Total outstanding dues of micro and small enterprises
Tetal outstanding dues of creditors other than micro and small enterprises

Details of dues to micro and small enterprises as defined under MSMED Act, XX)6
Principal amount due other than capital creditors
Principal at'nount due to capital cred:tors
Interest due on above
the 3rnounts of the payment made to the supplier beyond the appointed day during each
accounting year
Amount of interest paid in terms of Sec IS of the Micro, Small and Medium Erltea>rises

Amount of interest due and payable for the period of de?ay

Arnount of interest accrued and ama}ning unpaid as at year end

Amount of further interest remaining due and payable in the succeeding year
The Company has comp; led the ebove information based on written confirmations from suppliers

such parties have been identified on the bas;5 of the information available with the company.

Trade Payable Ageing Schedule

( Ageing from due date of payment)
{a) AS at March 31,2026

Others

Undisputed
36.72

781.50
0.98

e.40
0.29
0.06

819.95

MSME

Undisputed Disputed
Range ofDIs period

Unbilled
Not Due

Less than 1 year
1-2 years
2'3 year
> 3 years
Total

10.73

0.46

11.19

(b) As at March 31, 2025
OthersMSME

Undisputed Disputed
Range of O/s period

Undisputed
72.77

442.58
124.45

0.44
0.03
0.64

640.31

Unbilled
Not Due

Less than 1 year
1-2 years
2-3 year
> 3 vears

Total

!9.05
0.00
0.01

19.06

Other financial liabilities
Security deposits received
Capital Creditors

Empioyee dues
Interest accrued

Other Payable

23

24 Other current liabilities
Advance +rom cus:orners .. Corlt;-act !iabitiW

Duties, taxes and other statutory dues payable
Export benefit 9ntidement 9ay3t);e

As at'

0.03
2.29

As at
March 31, 2026

11.19

819.93
831.12

As at

March 32, 2026
11.19

0.49
0.09
5.17

0.09
0.19

and have been determined to the extent

Disputed

Disputed

As at
March 31, 2026

2.44

2.25

7.20
1.59

13.48

As at

March 31. 2026
0 25

12.25

12.50

As at
Mit:Fm

0.27
2.19

As at
March 31. 202S

19.06

640.31
659.37

As at
March 31, 2025

19.06

0.01
0.24

0.01

0.10

As at

March 31, 2025
5.64
3.88

5.12
6.93

21.57

As at

March 31, 2025
0.03

3.12
6.00
9.15



25 Provisions (Current)
Provision for employee benefits

As at
March 31. 2026

As at

March 31, 2025

Others
ProvIsion for tax {net of prepaid}
Provision for sales return

Gratuity
Compensated Absences

0.42
0.11

0.24
0.06

0.34

0.11
0.98

0.34
0.14
0.78

Amt. Paid/
Additions during

Opening Balanae Reversed during the
the year ar

0.14
0.040.10

(Rs. In Crores

Provision for sales return
rea r

This space is intentionally left blank
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2025-2026 2024.2025
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26 Revenue from operations
Revenue from operations

Sale of products
Sale of services

Other operating revenue
Sale of scrap
Export Incentive

Disclosure in accordance with Ind AS - 115 "Revenue Recognition Disclosures", of the Companies ( Indian Accounting Standards) Ru Iesr 2015

a. Revenue disaggregaUon based on :
(a) Category of good and services

Lead Alloy
Job work and Product Services

(b) GeographIcal region
India

International

Major customers - Approximateiy 95.91% {P,Y. 96.60%} of total revenue of the Company is from the Holding Companyb,

For sale of products and rendering of certain services, Company has recognized revenue based on point of time and its receiva t:>;es are rights to
consideration that are unconditional

d. Changes in Contract Assets are as follows :

Balance at the beginning of the year
Invoices raised during the year
Revenue recognized during the year
Balance at the end of the year

e. Changes in Contract liabilities are as follows :

Balance at the beginning of the year
Revenue recognized during the year
Fresh receipts during the year for unsatisfied performance obligation
Balance at the end of the year

f. The entire unsatisfied performance obligation will be fulfilled in the succeeding year

27 Other income
interest income
interest accounted on EIR basis

Incentive income in the form of Government Grant (refer note (a) below)
Other Income - Profit on Saie of Assets (Net)
Foreign exchange gain (net of loss}
Remeasurement Gain on Lease arrangeR\ent
Sundry Balances Written Back(#)

Other Miscellaneous Income

Reversal of Provision for expected credit !oss

interest income on income tax refund

(#) Full Figures ; Rs. 16,656

The Company has received an eligibility certificate dated January 22,2025 under Packege Scheme of Incentives -2019 issued by the
Directorates of Industry Government of Maharashtra vide which the Company is eligible for Industrial promotion Subsidy (IPS) of Rs 114.CH

crores to be claimed over a oeriod af 7 years cornmencing from September Qi,2023. In accordance with the provision of the Eligibility
certificate the company is entit:ed to incentive of Rs. 1.6.29 crores p.a. and accordingly has recobnised amount of Rs 16.29 crores being IPS

benefit for the year 2025.'2026 as other income

(a)

The Grant is subject to submission of GST certification of Annual Returns (GSTR-9 and GHR-9C}, Further, in the event of any reduction of

SGST liability for any reasons whatsoever the Company will have to re'lay the excess amount disbursed along with interest @15% per annum
or such other rate as maybe determined by the implementing agency.

The total amount of receiv6ble on this account is Rs. 41.23 crores and the same is good and receivable. The management believes that there is

no risk of recovery as the same is due from Government of Maharashtra.

5,932.15
87.15

16.64
0.22

6,036.16

202$2026

5,932.15
87.15

6,019.30

S,989.45
29.85

6,019.30

202$2026
4.44

(4.44)
6.92
6.92

2025.2026
0.03

(0.03)
0.25
0.25

2025.2026
0.27
0.07

16.29

0.22
(6.11)

0.00
0.04
0.01

10.79

S,669.4]
61.83

8.39
0.06

5,739.69

2024.2025

5,669.41
61.83

5,731.24

5,718.10
13.14

5,731.24

2024.2025
4.12

(4.12)
4.44
4.44

2024-2025
0.34

(0.34)
0.03
0.03

2024-2025
0.08
0.06

24.94

5.26
0.06
0.04

0.01
0.85

31.30



28 Cost of raw material and components consumed
Inventory at the beginning of the year
Add : Purchases

Less : InventoN at the end of the year

29 [ Increase ) / decrease in inventories of finIshed goods and work-in - progress
WIP Inventory at the beginning of the year
WIP Inventory at the end of the year

FG inventory et the beginning of the year

FG Inventor/ at the end of the year

The inventory cost of finished goods & wIR during the year includes write down of Rs. 3.58 Crores CPrevious year Rs. 8.20 Crores) respectively

30 Employee benefits expense
Salaries, wages and bonus

Contribution to provident and other funds
Staff wetfare expenses

31 Finance costs

interest OR borrowings
Interest on factoring on trade receiveble

interest on Inter Corporate Depcsit (Related ?arty)(*)
Interest on MSME

interest on indirect taxes
Other Interest Charges

Interest on lease liability

{*) The Company had taken later Corporate Deposit from Exide }ndustr ies LimIted (Holding Company) @ 7.65% p.a.

32 Depreciation and amorttzadon expense

Depreciation
AmorUzatioa of intangIble asset

Depreciation on aCU Assets

Other expenses
Consumption of Stores and Spares

Consumption of Chemical and Fluxes

Consyrnption of Power and fuel
Hire charges

Watch & ward expenses
Waste management expenses
Remuneration to Auditors

- Audit fees included limited review
- Tax audit ind Jd ing transfer pricing
- Other services inciuding Certification

Out of pocket expenses
Bank charges
Sundry Balances Written Off
Provision for DoubHu! Recovers tries

PropeRy, Plant and Equipment Written off
Freight outward
Repairs and maintenance

- Machinery
- Building

Others
Rent
Rates and taxes

Director s Sitting fee

33
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2025-2026
310.03

5.227.91
5.537.94

79 .89

5,458.05

2025-2026

145.39

(37.53)

118.aS

(95.94}

129.87

2025-2026

71.90
1.51
4.80

78.21

2025.2026
26.05

37.93

0.09

0.05
5.59

69.71

2025-2026

45.89

0.06
3.69

49.64

202$2026
33.53
56.81

121.91
6.32
2658

19.45

0.27
0.04

0.01
0.02
1.56

0.09
20.04

9.33
0.84
3.03
0.07
0.49

0.01

202G2025
206.21

5,475.61

5,681.82
310.03

S,371.79

2024-2025
172.94

( 145.39)

60.68

(118,05)

(29.82)

2024.202S
70.46

1.52

4.04

76.02

2024.2025
44.10
43.45

0.69
0.01

0.02

4.47
92.74

202+2025
41.84

0.04

3.00
44.88

20262025
33.26

49.94
127.45

5.03

2.75

14.58

0.27
0.04
0.01
0.04
3.as
0.00
C.16

18.77

9.51
0.58
1.61

0.06
0.40
0.01



Insurance
tom nlunication

Travel and conveyance
Printing and stationery

Professional and consultancy charges
Vehicle upkeep
Misce}l8neous exPenses

Total

Break-up of miscellaneous expenses
Guest house maintenance

Mernbership and subscriptions
General expenses

34 Exceptional Items

Profit on transfer of Non Current Asset he id for Sale

35 Tax expenses

Reconciliation of statutory rate of tax and effective rate of tax

Current taxes

Sh(>R/ {excess} provision of income tEX
Deferred tax

Current taxes
Accounting profit/{loss) before income tax

At India’s statutory income tax rate
Tax on long term capital gain
Tax on profit / ( loss)

Effect of non deductible expense
Effect of deductible expenses
Effect of Long Term Capita: Gain

Effect of carry forward !osses

Others

Short / excess provision of ead icr years

Deferred tax assets/€1iabilities} in relation tO:.

Recognized in
profit and loss

Particulars Opening

Propeey, Plant and Equtprnent

Employee benefits
Remeasuament gain/{ioss} on defined benefit
Expected credit less
Una bsort)ed losses

Lease rent
As at March 31, 2025
Property, Plant and Equipment
Employee benefits
Remeasurement gain/{loss) on defIne<! benefit
Expected credit loss
Una bscrbed losses

(14.50)
0.77
0.16
0.02

19.79

0.71
6.95

(16.84)
0.92

0.22
0.02

19.56

0.78
4.66

(2.34)
0.15

plans

(0.00)
{0.23)
0.07

(2.34)

(2.28)

(0.02)
O lans

(0.00)
0.00
0.42

(1.88)

Lease rent
As at March 31, 2026

2025-2026
1.17
0.21
0.60
0.18
8.11
0.21

0.64

287.52

0.07
0.05
0.52
0.64

2025-2026

13.89

13.89

2025-2026

(Rs. in Crores}

(0.06)
1,88
1.82

(12.16)
25 ,17%

14,30%

(3.0 S)

14.51

(13.94)

0.59
3.91

(0.06)

Recognized in
Other

COmprehensive
Income

0.06

0.06

(0.00)

(0.00)

202G2025
0.95

0.21
0.85

0.25

15.98

0.59
0.26

286.61

0.11
0.06
0.09
0.26

2024-2025

2024.2025
(Rs. in Crores)

2.34
2.34

(71.23)
25.1.7%

23 .30%

(17.93)
12.61

(14.69)

20601

Closing

(16, a4)

0.92
0.22
0.02

19856

0.78
4,66

(19.12)
0.90
0.22
0.02

19+56

1.20
2.78
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36 Earnings per share
The Company has not issued any potential diluted equity shares and therefore the basic and diluted earnings per share will be the same. The

earnings per share is calculated by dividing the profit aRer tax by weighted average no. of shares outstanding.

Particulars

?rofit / ( Loss) afEer tax before exceptional items (Rs. in Crores)
Profit / (Loss) after tax after exceptiana! items {Rs. in Crores}
Total number of eqyjty shares outaanding (Nos.)

Weighted average no. of shares outstanding (Nos.}

Nominal value of equity share (Rs,)

Basic and Diluted Earnings per share before item (Rs.)

per share after exceptional item {Rs,)Basic and Diluted

no. of sharesReconciliation of the3vef3
Particulars

Nominal value of equity share (Rs.)
For Basic & Diluted EPS

of the year (Nos.)-Fotai number of equiV shares outstanding at the
Add: Essue of shares (Nos.)
Weighted average number of equity shares Issued (Nos.}

at the end of Veer {Nos.)Total number of equity shares
number of equity shares at the er:d of the year (Nos.}

37 Disclosure in accordance with Ind AS - 19 “Employee Benefits”, of the Companies {Indian Accounting Standards) Rules, 2015.

The Company has carried out the actuarial valuetion of Gratuity and Leave Enc8shment liability under actuarial principle, in accordance with
ind AS 19 - Employee Benefits. The total amount of gratuitv determined an actuarial method is Rs. 3.19 Crores (P.Y. Rs. 3.CX) Crores).

The following table summarizes the components of net benefit expense recognized

status and amounts recognized in the balance sheet.
Particulars

in the statement of profit and loss and the urlfunded

Expense recognized in Statement of Profit and Loss
Cufrent service cost
PaR sen/ice cost {+}
Service cost

Net interest on net defined benefit I-ability / asset
Less : Gratuity expenses capitalized during the year
Total

Expense recognized in Other Comprehensive Income
Actuarial gains / ( iasses)

Net asset / liability recognized in Balance Sheet
Present value of defined benefit obligation
Fair value of plan assets

Change in obligation during the year
Present value of defined benefit obligation at the beginning of the year
Current service cost
Past service cost {*}
interest cost

Benefits paid

Actuarial (gains} / tosses
Present value of defined benefit obligation at the end of the year

The principal assumptions used in determining the gratuity obligations are as follaws ;
Financial assumptions
Discount rate
Salary escalation rate

Demographic assumptions
\Vithdrawai rate

MoRality rate

Sensitivity analysis

Discount rate
1% increase in discount rate

1% decrease in discount rate

2025-26
(0.25)
0.29

2024-25

(0.24)
0.28

2023-24
(0.22)
0.25

2025..2026

(27.87)
(13.98)

7,35,84,440

7,35,84,44C
10.00

(3.79)

20imb
IO .CO

7,35,84,440

7,35,84,440
7,35lPItW+(I

2025.2026
(Rs. in Crores)

0.36

0.10
0.46
0.19

0.65

0.00

3.19

3.19

3.00
0.36
0.10
0.19

(0.46)

(0.00)
3.19

6.90%

5.00%

2.00% 2.00%

Ind Assured Lives Ind Assured Lives

MortaHty (2006- Mortality (2006-
08) (modified} Ult 08) (modified) Uk

2022.23

(0.1.8)
0.21

2024-2025

(73.57)
(73.57)

7,35,84,440
7,35,84,440

10.00
{10.00)

(10.00

2024-'M
IO,OO

7,35.84,440

7,35,84,440
7,35,84,446

2024-2025
fRs. in Crores}

0.34

0.34
0.17

0.51

(0.23)

3.00

3.00

2.56
0.34

0.17

(0.30)
0.23
3.00

6.70%

S.00%

2021-22

(0.17)
0.20



Salary escalation
1% increase in disccunt rate

1% decrease in discount rate

2025-26
0.29

(0.26)

2024-25
0.28

(0.24)

2023.24
0.25

{0.22)

2022.23
0.21

(0.18)

2021-22
0.20

(0.17)

Risk Factors / Assumptions
Interest risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bonds yields fall, the defined
benefit obligation will tend to increase.
Salary inflation ask : Higher then expected increases in salary will increase the defined benefit obligation.
Demographic risk : This is the risk of variability of results due to unsysternatic nature of decrements that include rnortality withdrawal ,
disability of retirement. The effect of theses decrements on the defined benefit obligation is not straight forward and depends upon the
combination of salary increase, discount rate and vesting criteria. it is important not to overstate withdrawals because in the financial
analysis the retirement benefit of a short career employee typically costs less per year as compared to a long service employee.

(*) On November 21,2025 the Government of India notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations

Code,2020, the Code on Social Security,2020, and the Occupational SafetY, Health and Working Conditions Code, 2020 . consolidating 29
existing labour laws. Under Ind AS 19, changes to employee benefit plans arising from legislative amendements consitute a plan amendment,
requiring recognition of past service cost in the statement of profit and loss. The New Labour Codes has resulted in increase in provision for
gratuity of the Company by Rs.0.10 crores and provision for long term compensated absences of the Company by Rs.0.08 crores.

38 Disdosure on CSR ActivitY
The Company is not required to spent any amount towards Corporate Social Responsibility in terms of Section 135 of the Companies Act.2013 and

hence no disclosures are made.

39 Relationship with Struck off Companies
The inform3tion about transaction with struck oFf Companies (defined under section 248 of the Companies Aa, 2013 or section 560 of Companies
Act, 1956) has been determined to the extent such parties have been identified on the basis of the information available with the Company.

40 Disclosure in accordance with in AS - 108 “Operating Segments", of the Companies (indian Accounting Standards) Rules, 2015,
a) Atmost the entire sales and job work operations of the Company relate to only one segment viz. Lead Sme lters and Refiners. As such, there is no

separate reportable segment under Ind AS - 108 on Operating Segments.

b} Almost the entire sales and job work operations of the Company relate to only one segment vIz. Lead Smetters and Refiners. As such, there is no
separate reportable segment under !nd AS - 108 on Operating Segments.

41 DIsclosure in accordance with in AS - 24 "Related PartY Disclosures", of the Companies { Indian Accounting Standards) Rules, 2015

Relationships:
A. Entities where control exists
Holding Company
Exide industries Lirnited

B. Fe!!owSubsid;arT
Associated BaKery Manufacturers (Ceylon) Limited

C. Associate

Ziliica Renewables Private Limited (w.e.f October 2023)

D. Key Management Personnel

/Mk Kumar Roy
Rajalakshrnan R

Indnnii Chatterjee
Jitendra Kumar Mohan Lai

Arnab Saha

Manoj Kumar Agarwal
Surin Kaoa(Iia

Seema B2jaj

Asish Kurnaf N4ukherjee
Mona Desai

Subir Chakraborty
Arun Mittal

Chairman and Director

Managing Director and CEO (w.e.f. C)Ist January, 2026)
Managing DIrector and CEO (Upto 31st December,2025}
Director
Additional Director (w.e.f. ala April, 2025)

Director (w.e.f. 21st April, 202S)

Director (w.e.f. Olst May, 2024 )
Director (w.e.f. 01st May, 2024)
Director {Lipto Olst May, 2025)
Director {Upto 22nd July, 2024)

Director (Upto 30th April, 2C>24)

Director (Upto 30th April, 2024)



II Transactions
Particulars

HoldingComl>any Fellow Subsidiary

Purchase of goods
{Previous Year}
El.de industries Limited

{nrOaous Year)

',Sales of goods
{Previous Year)
; f Hi industries Limited

(Plev:!ous Year}

Bazm
(Previous Year)
Exide industries Linrited

(Previous Year}

a

'PrevIous Year)
A$$a:!ate6 BaKery Man:if.;ctur£-$
(Ceylon) Limited

{Previous Year)

Director Sitting Fees

{Previous Year}
Mona Desai Iii-\

-(Previous Year)
.Surin K3padia
'{Previous Year)

Taiiii;ira
Manpower
(Previous Year)
hide in custfies Limited

{Previous Yeaf )

Purchase of Power inclusive of

j5ta Uk>ry Charges
{Previous Year)
Zi;iic3 Renewabies Private Limited

{Previous Year)

Emplayrrlent beneFts

(Previous Year)

Rajalaksh rna n-R

(Previous Year)
!adranil Chatterjee
(Previous Year}

i;EEC license invalidated

[Previous Vent}
Exide Industries Limited

{Previous Year)

DEEC credit reversed

{Previous Year)
Exide tndustri es Limited

(Previous Year}

Investment in Associate

'Prwiatis Year)
Zig:ica Renew,,abIes Private Limited

(Previous Year}

later Corporate Deposit repaid
! Previous Year)
£xide inc:III s Tries Limited

(Previous YeaF)

Key Management
Personnel

Associate

1.610.54
(1,324.05)
I,etc.54

(1,324.05}

6,714.24

{6,469.15}
6, 714.24

(6,469.15)

101.90

t72.71)
ICI.90

(72.71)

29.49
(11.92)

29.49

(11.92)

0.01

(0.01)

{0.00)
0.01

(0.01)

6.59

(5.921
8 B 1S Q

(5.92)

2.49

I1,67)
2.49

( 1.67)

1.51

(1.411

0.29

1.22

(1.41)

{25.14
7,43

(25.14)

13.43

(22.82)
13.43

(22.82)

fl.49)

(1.49)

r100.00,

(100.CC)

Total

J.6 lO.54
fI,324.05)
1,610.54

(1,324.05)

6,714.24
(6,489.15)
!5£7aMI
(6,469.15)

101.90

f72.71)
10 1.90

(72.71)

@@I
(11.92)

29.49

(U.92)

o,al
(0.01)

(0.00)
0.01

(0.01)

6.59

[5.92)
WI
( S.92)

2.49
t 1.67)

2.49
{1,$7}

1.51

( 1.41)

E(iM

1.22

(1.41)

7.43

7.43
{25.14)

13.43

(22.82)
13.43

(22.82)

fl.49)

(1.49)

flaG,oo)

( iGO.aC)

:#:+ Amount in full figures : Rs. 23,GCC



Particulars
Holding Company Fellow Subsidiary

+nterest Expense on Inter Corporate
Deposit
Previous Year
-f;ii;mms Liafed

I Previous Year)

Balances as on March 31

Net Receivable

69,

(0.69)

443.95

(26S.3

Big;iT;iamaT7 ers

(Ceylon) Limited

{Previous Year)
£xide Industries Limited

{Previous Year}

4.81

(6.52)
443.95

(265.37)

Payabfe
Previous V

Zii:ica Renewabtes Private Limited
Previous Yeari

0.20

(0.24)
0.20

Previous Years )guns are in bracket

The Companys related party transacl ions during the year ended March 31, 2026 and March 31, 2025 and outstanding balances as at March

31, 2026 and March 33, 2025 are with its Holding Company, fellow subsidiary and associates with whom the Company generally enters into
transactions at arms length and in the ordinary course of business. The sales to and purchases from related parties are made on terms
equivalent to those that prevaii in arm’s length transactions.
All the balances of related F)aRies are unsecured.
The transactions in the Related paRT Disclosure is inciusive of tax wherever applic2ble.

42 ContIngent i:abHit ies and comRliUnent$
Particulars

CoZigen i-tiabitities
(a) Bank guarantees given on behalf of Company

(b} Disputed tax dues for which the conF>any is contingent& liable
Direct Taxes

Indirect taxes

{*} Out of the above Rs. 0.39 crores and for PY: Rs. 0.29 crores has been paid against appeals

Particulars

Commitments

(a) Estimated amount of contracts remaining to be executed on capital account and not provided for

43 Financial instruments

t) The carrying value and fair value of financial instruments by categories as at March 31, 2026, March 31, 2025 is as follows:
Carrying Value Fair Value

March 31. 2026 March 31. 2025 March 31. 2026 March 31. 2025

tRs. in Crores) (Rs. in Crores) (Rs. in Crores) (Rs. in Crores)
Financial assets

At Fair Value
Investrnents

a)

0.99 0.92

At Amortized Cost
investments
Trade receivables
Other Financia: Assets

Cash and cash equjvalents
Total Financial Assets

Financia} liabilities
At Amortized Cost

Borrowings
Trade paNrabIes

Lease liabilities
Others
Total FInancial Liabilities

1.76
315.55

5.13
3.33

327.69

1.76

482.99
14.11
6.75

506.61

b)

159.11
831.11

70.86
13.48

1,074.55

621.74
659.36

73.63
21.57

1,376.30

The management assessed that fair value of cash and short-term deposits, trade receivables, trade payable$ and other current financial assets

and liabilities approximate their carrying amounts largely due to the short-. term maturiUes of these instruments.

Key Management
Personnel

As at March 31,
2026

As at March 31 As at March 31,
2026 2025

2.5231.90

0.99

1.76
482.99

14.11
6.75

506.61

159,11
831,11

70,86
13.48

1,074.55

:0.69

{0.69)

4.81

(6,52)
443.95
(265.37)

0.20

!0.24)

{a24

As at March 31
2025

0.92

1.76

315.55
5.13
3.33

327.69

621.74
659.36

73.63
21.57

1,376.30



44 Fair Vaiue Hierarchy
This section expEains the judgments and esarnate$ rnade in determining the fair vaiues af the financial instruments that are (a) recognised and
measured at faIr value and {b} nleasured at amortised cost and for which fair vajyes are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three
levels prescribed under the accounting stand:rd. An explanation of each level follows underneath the table,

Level 1 - Quoted prices (urladjusted) in active markets for idenUca! assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level ! that are observable for the asset or liability, either directly (i.e. as prices} or
ndirectly {i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobsewable inputs}.
The following table presents the fair value measurernent hierarchy of financial assets and liabilities measured at fair value on recurring basis as at
March 31, 2026 and March 3:1, 2025

Date of Valuation
Fair Value measurement using

Quoted prices in Significant
active markets observable

[Level 1)

Significant
unobservable

inputs (Level 3)inputs

(Level 2)
Financial assets measured at fair value

Investments in equity shares
Total financial assets
Financial assets measured at fair value

3143-2025 0.99
O'99

0.92
0.92

investments in equity shares
Total financial assets

31'03-2025

The fair value of equity securities designated as fair value through other comprehensive income is determined using Level 3 inputs like net asset

va:ue approach. Significant unc!> senable inputs comE)rlse :one term growth rate§, market conditions of the specific industry etc. However, the
changes in the fair values due to changes in unobsewable inputs will not be material to the financial statements.

45 Financial risk management objectives and policies
The Cornpany's financia; iiabllities comprIse short-term borrowings, capital creditors and trade and other payab Ies.

1-he main purpose of these financial liabilities is to Finance the CompanY’s operations. The Company’s financial assets include trade and other
receivabtes, cash and cash equivalents and investment.
The market risks and credit risks are further explained below:

Financial risk factors
Market risk

Market risk is the risk that the fair value of future cash flows of a financi31 instrument will fluctuate because of changes in market prices. Market
risk comprises two types of risk: currency risk and commodity price risk

The Company's focus is to foresee the unpredictability of financial markets and seek to minimize potentia! adverse effects on its firlartcial

performance.

a) Exchange risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
However the Company operates only in the domestic market catering mainly to its holding company’s !ead alloy requirements for their storage
battery manufacture. The Company’s 'isk exposure to foreign exchange is limited to its sourcing the Raw Material internationally and selling the
lead alloys to its fellow subsidiary. Such foreign currency exposures are not hedged by the Cornpaay.

Foreign currencY sensiUvity

Foreign CurrencyChange in Rate Effect on Front /
Receivable / { Loss) before tax

Pi ble) (Net
% iis. In Crores

s.la
(102.03)

r S I? (

nl5%
(543.77)

5 (27

:v/larch ; } 2026

March 31, 2025

Foreign exchange transactions
Lin+red?.ed fore!, CUFfeFicy eXDOSLife

Far-ticul;rs
Trade

Foreign Currency
Trade and other paY'abIes

ib lesTrade and other

Curren
USD

USD

USD

EURO

As at
March 31, 2026

S,07,466.94
1,12,57.912'51

7,676.SO

As at
March 31.m

7,63,319.6$
6,43,7G,539.89



b} Commodity Price Risk

The primary market risk to the Company is commodity price risk. However the Company primarIly supplies to the holding company and its pricing
mechanism for its products are linked to the LME prices of Lead that is the main raw material for the Company. The Company has not had any

significant losses on account cf price change risks arising out of changes in the price of Lead. Though the Company's main customer, which is its
Holding Company , is exposed to ccrnmodity price change risk, the Company's pricing arrangernef'!t s with it does not affect the transfer price
between the Company and its Holding Company. Deterrnining the sensitivity to the commodi8/ price changes would not reflect the correct analysis

as the Company is in a position to translate most of the price changes in its selling price determination with the holding company. Hence the
sensitivity to the commodity price changes is not disclosed.

Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The rnaximurn exposure to the credit risk at
the reporting date is primarily from trade receivable s amounting to Rs. 482.99 Crores {PY Rs.315.55 Crores), which is majorly from the holding
cornpany. The credit period agreed from the holding company is 30 days and there have been no significant delays by the holding company in
honouring the contractual terms.
Since the priman/ customer is the holding company the credit risk is remote. In the absence of any bad debts from the holding company in the past
the expected credit loss is zero and the Company is making no provisions on account any expected credit loss. All overdue customer balances are

evaluated taking into account the age of the eyes, specific credit circumstances, the track record of the counterpaRT etc. Loss allowances and
irnpairrnent is recognized, where considered appropriate by responsible management.

iii) Liquidity risk
Liquidity risk is the risk that the Company will enccunter difficulty in meeting the obligations associated with Rs financial liabilities that are settled
by delivering cash or another financial asset.

fhe Company’s approach to managing liquidity is to ensure as far as possible that it will have suffIcient liquidity to meet its liabilities when they
are due, under both normal and stressed condition. without incurring unacceptable losses or riskIng damage to the CompanY’s reputation.
Cash flow from 02eraHng activities provides the funds to service the financial liabilities and investing activities for plant set up. The Company’s

objective is to maintain a balance between continuity of funding and flexibility through the use of sura jys funds, bank overdrafts, bank loans,

debentures and inter-corporate :oarIS,

The Company assessed the concentration of risk with respect to refinancing its debt and conctude ci it to be low. The Company has access to a
sufficient variety of sources of funding.

The Com£>any considers supplier finance arrangernents as part of its tiquidity risk management framework. Management monitors facility limits,
uUllsaUon, supplier participation, maturity prof iEe, and renewal / termination risk. A reduction, withdrawal or non-renewaF of these arrangements
could accelerate cash outflows and affect the Company’s liquidity position.

The working capital position of the company is given
Particulars
Cash in Hand

Bank balance
Current financial assets

Inventory
Trade receiv8bies
Other Current assets
Total

As at
March 31, 2026

0.00
6.7S

10.46
226.17
482.99

82.26

808.63

As at
March 3:1. 2025

0.01
3.32

2.94
586.47
315.55
165.43

1,073.72

Less:

Short terra borrowings
Current financial liabilities

Lease liabitity
Provisions
Other current liabilities

Trade cayab ies
Total

128.57
13.48

2.32
0.98

12.50

83:_12

988.97

569.41
21.57

2.46
0.78
9.15

659.37

1.262.74

Total (180.34) (189.02)



ltte table below provides details regarding the contractual maturtties of significant financial liabilities :
Particulars hss than 1 year 1'5 years More than 5 years Total

As at March 31, 2026
Borrowings
Other financial liabilities

Lease b ability{*}
Liability for +easehold land{*)
Trade payab ies
Total

128.57

13.48

7.23
0.32

831.12

980.72

30.54

28.32

1.37

60.23

159.11

13.48

125.43
311.55

831.12

1,440.69

89.88
309.86

399.74

As at March 3:i, 2025
Borrowings
Other financial !iabilities

Lease liability(')
Liability for leasehold land{*)
Trade payab ies
Total

569.41
21.57

7.29

0.34
659.37

1,257.98

52.34

28.69

1.47

82.50

621.75
21.57

132.72
367.27
659.37

1,802.68

96.74
365.46

462.20

{*) These liabilities ere disdowd at undiscounted values although the same are accounted in Financial Statements considering the HR.

iv) interest rate risk
interest rate rIsk is the risk that fair value Of future cash flows of a financial instrument will fluctuate because of changes in market interest rates
The corni}any is exposed to interest rate risk because it borrows funds prirnari ly at floating interest rates. Interest rate is to be reset at 3-12
months interval.

The Company has entered into factoring 3rrangement on trade receivabies and has taken Foreign CQrrency Loans as Buyers Credit. Any change in
interest rates will have an in:pact on interest on factoring of trade receivable and interest payable on Buyers Credit. Changes in exchange rate

resulting in exchange difference relating to foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs
incurred in connection with the bo'rowing of funds are also an interest rate risk.

Particulars
Borrowings

As at As at
March 31, 2026 March 31. 2025

159911 62:1,75

§jn§3g,y,}Fy gnI,lys{s„.basp,d,.PR,.3vqr3gq.qptst8nd ing secured loans & factoring of tradg rgc€jv3,V.es

Particulars Impact on Front / ( Loss) after tax
2025-26 202+25

1.97 6.65increase or decrease in interest rate by 100 basis points

46 Capital management
The Company's policy is to rnaintain a strong capital base so as to safeguard its ability to continue as a going concern, so that it can continue to
provide returns for shareholders and for the future development of the Company. The Company determines the capital requirement based on
annual operating pEarls and ion&term and other strategic investmen! plans. The funding requirements are met through equity, external
borrowings and operating cash Rows generated.

The Company's adjusted net debt to equity ratio as follows:
Particulars
Gross Debt

Less: Cash and Cash Equivalent
Less: Bank Balances other than above

Net debt (A)
Total Equity (B)

Gearing ratiO {A/B)

As at As at
March 31, 2026 March 31, 2025

159.11 621.74
6.75 3.33

152.36
232.14

0.66

618.42

24635
2.51

47 Dislosure with respect to IND AS 7 "Supplier Finance Arrangements"
In terms of Companies (Endian Accounting Standards) Second Amendment Rules, 2025 dated August 13,2025 the Company has existing
transactions which classifies as Supplier Finance Arrangements as Der the definition contained in Para ZHiG of IND AS 7 of the Amendment.

{a) The Company has entered into supplier finance arrangements for certain trade payable s owed to participating suppliers. Under these
arrangements, the finance providers may, at the election of participating suppliers, settle invoices on behalf of the Company before the origina!
due date. The Company settles the corresponding amounts with the finance providers directly.

These arrangemen is provide the suppliers with early payment option. The arrangements are unsecured and do not include security guarantees /
covenants / other material terms. The arrangement is without recourse to the Cornpany. Such finance arrangements form part of trade
payable/advance to suppliers of the Company.

{b} The Company has also a\oiled Foreign Currency Borrowings in the form of Buyers credit, whereby in case of import vendors the !enders settle
invoices on behalf of the Company. The Company settles the corresponding amounts with the lenders on the repayment date as spec;fied by the
lenders on case to case basis which in any case does not exceed six months

These arrangements provide the suppFiers with an extended payment tefms. The arrangements are secured with each of the lenders (for security
terms of each of the tender refer note 20). Such finance arqngemerItS form part of Short term Borrowings of the Company.






