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I ndependent auditor's report

To the Shareholders ofAssociated Battery Manufacturers (Ceylon) Limited

Report on the audit of thefinancisl statements
( )ttt rtltirti, ttt

In our opinion, the accompanying financial statements give a true and fair view ofthe financial
position ofAssociated Battery Manufacturers (Ceylon) Limited ("the Company") as at 3r March zozr,
and ofits financial performance and cash flows for t}te year then ended in accordance with Sri Ianka
Accounting Standards for Small and Medium - sized Entities (SLFRS for SMEs).

What we have audited
The financial statements of tJre Company, which comprise:

. the statement offinancial position as at 3r March zozr;

. the statement of profit or loss for the year then ended;

. the statement of changes in equity for the year then ended;

. the statement ofcash flows for the year then ended; and

. the notes to the financial statements, which include a summary of significant accounting policies.

( )t her rnLttl.l'
The financial statements ofthe Company for t}te year ended 3r March zozo were audited by another
firm of auditors whose report, dated zz May zozo, expressed an unmodified opinion on those
statements.

PricewaterhouseCoopers, P. O, Box gtg, too Braybrooke Place, Colombo z, Sri Innka
T: +94 01) 771 97oo,7719838, F: +94 ftt) zgo 3t97, www.pwc.com/lk

Partn.6 DTSB Mud.lit. fcl, C S Mrnoharan FCA, Ms S H.dt'r€ tct, Ms 5 Perc.a ACA t{ R Gun.3€te6 FCA
I U ray.slnAhc FCA, H P V !.ld.v. FCA, M O B Aoy.tod. f CA Ms W D A S U Pcrera ACA

fticewaleftousecoop€rs is a m€mber firm of Pricewalerhousecoope6 lnlemstional Limited e6ch membsr lim ol which is s separste leg6t entity

13rrsi.s./irr r 4tittir ut

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our
responsibilities under tlose standartls are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe tlrat tJre audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the Code of Ethics issued by CA Sri tanka
(Code of Ethics), and we have fulfilled our other ethical responsibilities in accordance with the Code of
Ethics.
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To the Shareholders ofAssociated Battery Manufacturers (Ceylon) Limited (Contd)

( )lltt't itt.liu'rrrul irtrr

Management is responsible for the other information. The other information comprises the
information included in the annual report of the board ofdirectors, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor's report, we conclude t}lat there is a material misstatement of this other information, we
are required to report tlat fact. We have nothing to report in this regard.

1llsll,, ns ihiiit it's of tt Iri tttttlorrt?r r I urr(1 tlt,tt' t'luu't1t'L! tt'ilit tTolct'rttttt tt .li tt tht'
/ir iti rrt'irr / s lo I ('r ) I('ri ls

Management is responsible for the preparation offinancial statements that give a true and fair view in
accordanee with Sri lanka Accounting Standards for Small and Medium - sized Entities (SLFRS for
SMEs) and for such internal control as management determines is necessary to enable the preparation
offinancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

..1rrr/ilru's rcsTrrrrrsibi/ilit's.fltr llu'tuttlil rtl llw lirtttrtt'iulsl(ll('Ill('rlls
Our objectives are to obtain reasonable assurance about whether tle financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor s report
that includes our opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee
that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Independent auditor's report
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ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Statement of profit or loss

(all amounG in Sri Lankan Rupees)

Note Year ended 31 March
2021 2020

Revenue 4,450,678,53'1 3,710,790,914

Cost of Sales 4,288,678,750) (3,441,886,726)

Gross profit 161,999,781 268,904,188

Other income and gains 15 '11,476,775 22,661,237

Administralive expenses (302,362,344) (136,784.112)

Finance costs 16 (109,017,738) (1O3,242,327)

(Loss)/ profit before taxation 17 (237,903,526) 51,538,986

lncome tax reversal/ (expense) 53,666,389 (2O.32O,334)

(Loss)/ profit for the year

thous e

The notes on pages 8 to 25 form an integral part of these Unancial statements

lndependent audito/s report - pages 1 to 3

3

ciomb :'

a

t

(184,237,137' 31,2'.18,652

11



ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Statement of changes in equitY

(all amounts in Sri Lankan RuPees)

Page 6

TotalStated
capital

Revenue
reserye

Retained
earnings

Balance as at I April 2019

Net pro,lt for the year

Balance as at 31 March 2020

Net loss for the year

63,360,000

Nil

82,799,732

Nir

279,232,317

31,218,652

425,392,049

31 ,2'.t8,652

63,360,000 82,799,732 310,450,970 456,610,702

Nir Nit (184,237 .',137) (184,237 ,137)

63,360,000 82,799,732 126,21 3,833 272,373,565Balance as at 3l March 2021

The notes on pages I to 25 form an inlegral part of these financial statements

lndependent auditor's report - pages 1 to 3
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ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Statement of cash flows

(all amounts in Sri Lankan Rupees)

As at 31 March

Cash flows from operating activities

(Loss)/ profit before taxation

Adjustments for:
Depreciation on property, plant and equipment
Amortization of inlangible assets
Development cosl write-off
lmpairment of Assets
lncome from investments
Provision for obsolele and slow moving stocks
Provision for impairment for trade receivables
Finance costs
Warranty provision
Provision for dellned benefit plans

Operating cash flows before working capital changes

lncrease in inventories
(lncrease)/ decrease in trade and other receivables
lncrease/ (decrease) in trade and other payables

Cash generated from operations

Defined benefit plan costs paid
lncome tax paid
Warranty payments

Net cash flows from (used in) operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment
Acquisition of intangible assets
Proceeds from sale of property, plant and equipment
lnleresl recelved
Loans given to related parties
Repaymenl of loans by related parties

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from related party loans
Repayment of related party loans
Proceeds from interest bearing loans and borrowings
Repayment of inlerest bearing loans and borrowings
Finance cost paid

Net cash flows from financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the begining of the year

Cash and cash equivalents at the end of the year (Note l9)

The notes on pages 8 to 25 form an integral part of these financial statements

lndependent auditor's report - pa-qes 1 to 3

2021 2020

(237,9O3,526) 51,538,986

88,842,989
2,893,350
2,243,362
9,500,000

(658,078)
63,4'19,903
19,645,165

109,0'17,738
120,937,334

8,314,965

83,980,445
3,430,297
2,323,870

Nit
(1 18,769)

Nit

Nit

103,242,327
77,183,118
12,1 89,5'1 0

186,253,202 333 769 784

(92,629,156)
(270,188,917)
296,007,395

(233,635,057)
26,792,525
59,790 ,962)

119,442,525 67,136,290

(4,638,466)
Nit

(96,058,433)

(5,400,551)
(70,398,421)
(76.9O7 ,372)

18,745,626 (85,570,054)

(58 ,121 ,977)
Nit

Nit

658,078
Nil
Nit

('t2't,764.357)
(956,408)

Nit

1'18,769
Nit

Nit

(s7,463,898) (122,601,996)

200,000,000
(200,000,000)

3,388,168,005
(3,089,362,476)

(109,017,738)

Nit
Nit

2,505,590,069
(2,137 ,454,784',)

(103,242,327)

189 787 790 264 892 958

151,069,516
(173,492,439)

56,720,908
(23O,213,347)

OUSe

'rt

c oo bom

122,422,9231 1173,492,439).
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ASSOCI ATED BATTEnY MAN TI FACTL I R E RS (C EY LOT.' ) LIMITEI)

Notes to the financial statements

(ln the notes all amounts are shown in Sri Lankan Rupees unless otherwise stated)

Corporate information

1.1 General

Associated Battery Manufacturers (Ceylon) Limited ('Company") is a lamited liability company incorporated and

domiciled in Sri Lanka. The registered offic€ ol the Company is located at 481, T. B. Jayah Mawatha, Colombo 10, and

the principal place of business is situated at 31, Katukurunduwatte Road, Off Attidiya Road, Ratrnalana.

1.2 Principal activities and nature of operations

The principal activities of the Company were manufacturing of lead acid automotive and motorcycle batteries

1,3 Parent enterprise and ultimate parent enterprise

The Company's parent undertaking is Exide lndustries Ltd - lndia, it is also the company's ultimate parent undertaking

and controlling party.

General policies

2.1.1 Basis of preparation

The Financlal Statements which comprise the Statement of Financial Positaon as at 31 March 2021. and the Statement

of profit or Loss, Statement of Changes in Equity and Cash Flow Statement for the year then ended, and a summary of

significant Accounting Policies and Other Explanatory Notes, have been prepared on a historical cost basis and are

presented in Sri Lanka Rupees, which is the Company's fuctional and presentation currency

The preparation and presentation of these Financial Statements are in compliance with Companies Act No. 07 of 2007.

2.1.2 Statement of compliance

The statement of financial position, statement of profit or loss, changes in equity and cash flows, together with

acrounting policies and notes, ('Financial Statements") of the Company as at 31 March 2021 and lor the year then

ended, comply in all material respects with the applicable Sri Lanka Accounting Standards for Small and Medium-sized

Entities (SLFRS for SMEs)

2.1.3 Comparative information

The acmuntang policies have been consistently applied by the Company during the year under review with those used

in the previous year.

2.2 Use of estimates and judgments

The preparation of Financial Statements of the Company in conformity with SLFRS for SMEs requires management to

make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts

of assets, liabilities, income and expenses.

The estimates and associated assumptaons are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basas of making a judgment about the
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are
recognised in the period in which estimates are revised and in any future periods affected

lnformation about significant areas of estamation, uncertainty and cratical judgments in applying accounting policaes that
have the most significant effect on the amounts recognised in the financial statements have been disclosed in the
respective notes to the financial statements.

Useful lives of property, plant and equipment- Note 4
Useful lives of intangible assets- Note 5
Provision for obsolete and slow movang stocks- Note 6
Provision for doubful debts- Note 7
Retirement benefit obligations- Note 12
Warranty provisions- Note 14

ouse

Colo

I
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ASSoCI ATT]I) BATTI.]I{\' ]\IAN I I FACTT IREI{S (('EY LoN) LI M ITEt)

Notes to the financial statements (Contd)

2-3 Summary of significant accounting policies

2.3.1 ForeigncurrencyTranslalion
The Financial Statements are presented in Sri Lanka Rupees, which is the Company's functional and presentation

currency. Transactions in loreign currencies are initially recorded at the functional currency rate ruling at the date of the

transaction. Monetary assets and liabilities denomrnated in foreign currencies are retranslated at the functronal currency
rate of exchange ruling at the statement of financial position date All differences are taken to profit or loss Non

monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions Non monetary items measured at fair value in a foreign currency are

translated using the exchange rates at the date when the fair value was determined

2.3.2 Taxation

Current Taxes

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be

recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that

are enacted or substantively enacted by the date of statement of financial position

The provision for income tax is based on the elements of income and expenditure as repo(ed in the Financial

Statements and computed in accordance with the provisions ol the relevant tax legislations

Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of
comprehensive income

Deferred Taxation

Deferred rncome tax is provided, using the liability method, on temporary differences at the statement of financial
position date between lhe tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred incrme tax liabilities are recognized for all taxable temporary differences except where the deferred income tax

liability arises trom the initial recognition of an asset or liability in a transaction that is not a business combination and, at

the time of the transaction, affects neither the accounting prolit nor taxable profit or loss.

Deferred income tax assets are recognrzed for all deductible temporary differences, carry-foMard of unused tax assets

and unused tax losses. to the eltent that fi is probable that taxable proflt will be available against which the deductible
temporary differences, and the carry-forward of unused tax assets and unused tax losses can be utilized except where

the deferred income tax asset relating to the deductible temporary difference arises from the anatial recognition of an

asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profrt nor taxable proflt or loss; and

The carrying amount of deferred income tax assets is reviewed at each statement of financial position date and reduc€d
to the extent that it is no longer probable that suffrcient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the statement of financral position date.

Deferred income tax relating to atems recognized directly in equity is recognized in equity and not in the statement
comprehensive income.

Sales Tax

Revenues, expenses and assets are recognized net of the amount of sales tax except where the sales tax incurred on a
purchase of assets or seryice is not recoverable from the taxation authorities in wlrich case the sales tax is recognized
as a parl of the mst oI the asset or parl of the expense items as applicable and receivable and payable thal are stated
with the amount of sales tax included The amount of sales tax recoverable and payable in respect of taxation
authorities is included as a part of receivables and payables in the statement of financial position

ouse

obo om
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ASSOCIATEI) IIATTEII.Y MANtTF-A(ll'l-rRllRS (cEYL()N) LIM ITEI)

Notes to the financial statements (Contd)

2.3.3 Borrowings
Borrowings are recognised initially at the transaction price (that is, the present value of cash payable to the bank,

including transaction costs) Borrowings are subsequently stated at amortised cost lnterest expense is recognised on

the basis of the effeclive interest method and is included in finance costs

Borrowings are classified as current liabilities, unless the Company has an unconditional right to defer settlement of the

liabilaty for at least 12 months after the reporting date.

Borrowing Costs

Borrowing costs are recognized as an expense in the period in which they are incuned

2.3.4 lnventories

lnventories are valued at the lower of cost and net realizable value, after making due allowances for obsolete and slow

moving items. Net realizable value is the price at which invenlories can be sold in the ordinary course of business less

the estimated cost of completion and the estimated cost necessary to make the sale

The cost incurred in bringing inventories lo its present location and condition are accounted using the following cost
formulars:

Raw Materials
Work-in-progress
Finished Goods
Consumables and Spares
Goods in Transt

- At weighted average cost
- At standard cost
- At standard cost
- At weighted average cost
- At actual cost

Provision for slow moving inventory

A provision for slow movtng inventories is recognized based on the best estimates available to management on their

future usabtlity. As Management uses historic€l information as the basis to determine the future usability and

recoverability, actual future losses on inventories could vary from the provision made in these financial statements

2.3.5 Trade and Other Receivables

Trade receivables are stated at the amounts that they are estimated to realize net of provisions for doubtful receivables.

Other receivables and dues from Related Parties are recognized at cost less provision for doubtful receivables

2.3.6 Cash and Cash Equivalents

Cash and c€sh equivalents are detined as cash on hand, demand deposits and short term highly liquid investments,
readily convertible to known amounts of cash and subject to insigniflcant risk of changes in value

For the purpose of cash flow statement cash and cash equivalents consist of cash on hand and deposits in banks net
of outstanding bank overdrafts. lnvestments with short maturities ie three months or less from the date of ac{uisition
are also treated as cash equivalents.

2-3.7 Prope.ly, plant and equipment

Property, Plant and Equipment is stated at cost, excluding the costs of day to day serviong, less accumulated
depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of the Property, Plant
and Equipment when that cost is incurred, if the recognition criteria are met

Depreciation is calculated on a straight line basis over the useful life of the assets

An item of Property, Plant and Equipment and Investment Property is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal Any gain or loss arising on derecognizing of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of comprehensive income in the year the asset is derecognized.

The asset's residual values usetul lives and methods of depreciation are reviewed, and adjusted if
OUSe

each
financialyear end
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ASSO('IATE,D BATl'IiRY MANI.]FACTT]RERS (CEYI,ON) LIMITEI)

Notes to the financial statements (Contd)

2.3.8 lntangibleassets

All sottware licensed lor use by the Company, not constituting and integral part of related hardware are included in the
Statement of Financial Position under the category of intangible assets and carried at cost less accumulated
amortization and impairment loss

The cost of intangible assets is amortized using the straight-line basis at a .ale o'f 20o/a per annum (over 5 years)

commencing from the acquisition date The amortizataon cost is recognized as an expense

2.3.9 lmpairment of Non FinancialAssets

The Company assesses at each reporting date whether there is an indication that an asset may be imparred lf any such
indication exists, or when annual impairment testing for an asset is required, the Company makes an estimate of the

asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair
value less costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate

cash inflows that are largely independent ot those from other assets or groups of assets Where the carrying amount of
an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable

amount

lmpairment losses of continuing operations are recognized in the statement of comprehensive income in those expense

categories consistent with the function of the impaired asset.

For assets, an assessment is made at each reporting date as to whether there is any indication that previously

recognEed impairment losses may no longer exast or may have decreased. lf such indication exists, the Company

makes an estimate of recoverable amount. A previously recognized impairment loss is reversed only if there has been a

change in the estimates used to determine the asset's recoverable amount since the last impairment loss was

recogntzed. lf that is the case the carrying amount of the asset is increased to its recoverable amount. That increased

amount cannot exceed the carrying amount that would have been determined, net ot depreciation, had no impairment

loss been recognized for the asset in prior years. Such reversal is recognized in the statement of comprehensive
income.

2.3.10 Trade payables
Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost using the
eff ectrve interest method

2.3.11 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event,
where it is probable that an oumow of resources embodying economic benefits will be required to seftle the obligation
and a reliable estimate can be made of the amount of the obligation When the company expects some or all of a
provisron to be reimbursed, the reimbursement is recognized as a separate assets but only when the reimbursement is

virtually certain. The expense relating to any provision is presenled in the statement of comprehensive income net of
any reimbursement. lf the effecl of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and,

where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognized as an interest expense

2.3.12 Retirement Benefit Obligations

a) Defined Benefit Plan - Gratuity

The Company measures the present value of the promised retirement benefits of gratuity which is a defined benefit plan

with the advice oI an actuary every financial year using Projected Unit Cost Method.

The liability is not funded

b) Defined Contribution Plans - Employees' Provident Fund & Employees'Trust Fund

Employees are eligible for Employees' Provident Fund Contributions and Employees Trust Fund Contributrons in line
with the respective statutes and regulations. The Company contributes
to Employees' Provident Fund and Employees'Trust Fund respectavely

olom

'12% and 3% of gross loyees

However, according to the Payment of Gratuity Act No. 12 of 1983. the liability for gratuity payment to an employee
arises only after the completion of 5 years of continued servic€.



Page 12

ASSoCIAT[,D BAI'TI.]RY MANI.IFACTI.IRT,II,S (CEYLON) LIMII'EI)

Notes to the financial statements (Contd)

2.3.13 Warrantaes

All batteries sold are returnable for any manufacturing defects within 12 months for MF Batteries and within 24 months
for UMF Batteries from the date of sale by the distributors.

Provision for manufacturing defects related warranty cost is based on the claims received up to the year end as well as

the management estimate of the fair value of the future liabilities to be incurred during the period of warranty completion,
on the basis of the past trends of such claims

A provision is recognized for expected warranty claims on products sold during the year based on past experience of
the level of returns. lt is expected that all of these costs will be incurred in the next financial year

2.3.14 Stated capital

Ordinary shares are classified as equity

Equity instruments are measured at the fair value of the cash or other resources received or receivable, net of the direct
msts of issuing the equity instruments. lf payment is deferred and the time value of money is materaal, the initial
measurement is on a present value basrs

2.3.15 Revenue Recognition

Revenue as recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at the fair
value of the consideration received or receivable net of trade discounts and sales taxes The following specific criteria

are used for the purpose of recognition of revenue.

a) Sale of Goods

Revenue from sale of goods is recognized when the significant risks and rewards of ownership ol the goods have
passed to buyer; with the Company retaining neither continuing managerial involvement to the degree usually
associated with ownership, nor effeclive control over the goods sold.

b) lnterest

lnterest lncome is recognized as the interest accrues unless collectability is in doubt

c) Others

Other income is recognized on an accrual basis.

2.3.16 Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged
to profit or loss on a straaghlline basis over the period of the lease.

ouse

o
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ASSOCIATED BATT[,RY MANUFACTURERS (CEYLON) LIMITED

Notes to the financial statements (Contd)

3 Revenuc

2021

4,450,678,531

Page 13

2020

3,710,790,914Sale of goods

Propert), plant and equipmcnt

4.'l Gross carrying amounts

At Cost

Land
Buildings
Plant and machinery
Molor vehicles
Tools & moulds
Computer & electronic appliances
Furniture and fittings

Total

ln the course of construction

Capital work in progress

Total gross carrying amount

4.2 Depreciation and impairment

4,450,678,531 3,710,790,914

{

Balance
as at

'l Ap.il 2020

Balance
as at

31 March 2021

59.475,299
131,365,01 't

1,094,100,569
201,990

53,695,895
4,'181 ,01 5

44,946,729

Nit

3,237,045
30,551,694

Nit

3,470,000
1 ,897 ]20
3,941,996

Nit

Nil
3,780,650

Nil
Nil
Nit

Nit

59,475,299
134,602,056

1j28,432,913
201,990

57,165,895
6,078,135

48,888,725

1,387,966,508 43,097,855 Nit 1,434,845,013

Nir 15,024,122 (3,780,650) 11,243,472

1,387,966,s08 58,121,977 (3,780,650) 1,446,088,485

Balance
as at

I April 2020

Charge for
the year/
transfers

Balance
as at

31 March 2021lmpairment
Disposals/
transfers

At Cost

Buildings
Plant and machinery
Motor vehicles
Tools & moulds
Computer & electronic
appliances
Furniture and fittings

Total Depreciation

33,245.542
624,441 ,248

201,990
30,358,990

1,894,632
37,969,569

4,083,586
76,662,952

Nit

3,565,563

1,227,926
3,302,963

27 4,87 4
7,230,834

Nil
1 ,518,631

46,986
428,675

Nit

Nir

Nit

Nit

37,604,002
708,335,034

201,990
35,443,'t 83

3,169,544
41 ,70't ,207

Nit

Nit

728,111,971 88,842,989 9,500,000 Nit 826,454,961

4.3 Net Book Values

At Cost

Land
Buildings
Plant and machinery
Motor vehicles
Tools & moulds
Computer & electronic appliances
Furniture and fittings

ln the course of construction
Capital work in progress

Total carrying amount of property, plant

2021

59,475,299
96,998,054

420,097,878
Nil

21 ,722,712
2,908,591
7,187,518

2020

59,475,299
98,1 19,469

469,659,321
Nil

23,336,905
2,286,383
6,977,160

608,390,052 659,854,537

11 ,243.472 Nil

ut pment

ouse

co bom

6r9,633,524 659,854,537

Additions Transfers



ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED
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202'l

Page 14

2020

5

4.5 Property, Plant and Equipment includes fully depreciated assets having a gross carrying amounts ol Rs

443,660,925 (2020 - Rs. 413,659,986).

lntangible assets

5.1 Gross carrying amounts

Buildings on freehold land
Plant & machinery
Motor vehicles
Tools & moulds
Computer & electronic appliances
Furniture and fittings

At cost

Computer software
Developmenl cost

5.2 Amortization and impairment

At cost

Computer software
Development cost

30 Years
10 Years
4 Years
10 Years
4 Years
5 Years

30 Years
10 Years
4 Years
10 Years
4 Years
5 Years

Balance
as at

31 March 2020
Additions/
Transfers

Balance
As at

31 March 2021Write off

11,183,035
3,282,0M

Nit
Nit

Nit
(3,282.OO4)

1 1,183,035
Nit

14,465,039 Nil (3,282,004) 11,183,035

Balance
as at

31 March 2020 Amortisation

Balance
as at

31 March 2021Write off

6,594,110
382,004

2.236.7',t3
656,638

Nit

1,038,642)
8,830,823

Nit

6,976,1'r4 2,893,350 (1,038,642) 8,830,823

5.3 Net book values

Computer software
Development cost

5.4 The useful lives of the intangible assets are estimated as follows

2020

4,588,925
2,900,000

2,352,212 7,488,925

2021

5 Years

2020

5 YearsComputer software

4. Propertl', plant and cquipmenl (Contd)

4.4 The useful lives of the assets are eslimated as follows

2021

2,352,212
Nit



ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED
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6 Invcntories
2021

344,926,371
370,185,779
175,943,980
42,859,583

3,091 ,218

Page 15

2020

223,752,360
378,967,616
174,327 ,589
49,852,671
17,477,541

Raw materials
Work in progress
Finished goods
Consumables and spares
Goods in transit

Provision for obsolete and slow moving stocks

7 Trade and other receivables

937,006,931
(63,419,903)

873,587,028 844,377,776

Current

2021

Rs.

Non-Culrent

2021

Rs.

Total

2021

Rs.

Current

2020

Rs.

Non-Cufienl
2020

Rs.

Total

2020

Rs.

Trade Debtors - related

parlies (7.'1)

olher

1 ,422.451 ,3 17

32.657,846

Nit

Nil

1 ,O22 051 311

32,657,846

782.856.614

18.059.619

782,456,614

18 059,619

Provisron for doubtfui debts

1.054.709,163

(19,645,165)

1,054.709.163

{19,645.165)

800,916,233

Nil

Nrl

Nil

800,916 233

Nir

Other Debtors - related

parties (7 2)

1.035 063.998

15 614,824

1,035,063,998

'15.614.424

800 916 233

15 749 219

800.916 233

15,749.219

15,496 067

Nr N,

Nr

Nit

Nit

Nil

Nit

Prepaid expenses

Advance paymenls

Refundable deposits

Olher receivables

Loans to company

1'1,660.998

116,485,254

3A,A92,210

2.739,144

11,660,998

1',16 ,485 ,254
38,A92,210

2739.144

10 222,759

105 402,423

1,556.890

32.944.041

10,222,759

105,802,423

1,556,890

32,944,O41

Nt

Nit

Nir

Nrl

Nrl

5.899 782 6.875.169 12774,951 9,596,285

1,226,356,214 6,875,169 1,233,231,383 973,091,346 9,596,28s 982,687,631

7.1 Trade debtors - related parties
Relationship

Signilicant investor
Other related party

2021

847,638,181
174,413,136

2020

614,437 ,486
168,419,128

7-2 Other debtors - related parties
Relationship

Brown & Company PLC Signillcanl investor
Browns Thermal Engineering (Private) Limite( Olher related party

'1 ,O22,O51,3't7 782,856,614

2021 2020

2,385,541
13,229,283

2,385,541
13,363,678

ouse

o

c oo Dom

15,614,824 15,7 49,219

844,377,776
Nit

NI

NI

Nlr

Ni

5 899 782

Browns & Company PLC
Klevenberg (Private) Limited
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8 Stated capital
2021

Number

6,336,000

Rs.

63,360,000

Number

6,336,000

Page 16

Rs.

63,360,000

2020

Fully paid ordinary shares

9 lleserves

Revenue reserves

At the beginning of year
Transfers during the year
Transfers from retained earnings

At the end of the year

6,336,000 63,360,000 6,336,000 63,360,000

2021

82,799,732

2020

82,799,732

82,799,732 82,799,732

2021

82,799,732
Nit
Nit

2020

82,799,732
Nil
Nit

82,799,7 32 82,799,732



ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Notes to the financial statements (Contd)

Tota I

2021
Current

2020
Non Current

2020
Total
2020

68,577,0@r
Nit

Page 17

923,865,314
190,573,700

l0 Intcresl bearing loans and borrowings

Current Non Current
2021 2021

Bank loans
Bank overdrafts

244j49,494 978,521,349
36,930,990 Nir

't,222,670,842
36,930,990

855,288,250
190,573,700

281,080,483 978,521,349 1,259,60',t,832 1,04s,861,950 68,577,064 1,114,439,O14

Bank Loans

Term Loan -

lmport Loan -

lmport Loan
Term Loan -

lmport Loan -

lmport Loan -

The Hongkong and Shanghai Banking
Corporation Limited
The Hongkong and Shanghai Banking
Corporation Limiled
Deutsche Bank AG
DFCC Bank PLC
DFCC Bank PLC
HNB

As at
1 April 2020

'150.869.531

177,586,853
8,805,034

Nit
586,603,896

Nit

Loans
obtained

Repayment

(791,548,859)
(125,388,672)

(12,142,858\
(1,575,747,884t

As at
31 March 202'l

Nir (12,247,638) 138,621 ,893

613,962,006
116,583,638

1,020,000,000
1,065,335,796

572,286,564

Nil
Nit

1,O07,857,142
76,19't,808

Nil

Term Loans
Securilies
Securities are disclosed in Note 23

Repayment terms
Payable within 84 months

lnterest
Term loans carries interest at 8.5% p.a

lmport Loans
Securities
Securities are disclosed in Note 23

Repayment terms
Payable within 90 days

lncome Statement
Current lncome Tax

Current income tax charge
Under provision of current taxes in respect of prior years

Deferred lncome Tax
Deferred taxation reversal

lncome tax (reversal) expense reported in the I

572,286,564

923,865,314 3,388,168,005 (3,089,362,476) 1,222,670,842

2021

Nit

l1 Incomc tax

The major componenls of income lax expense for the year ended 31 March are as follows

Nit

20,485,240
2,596,803

Nit 23 o82 043

(53,666,389) (2,761,7091

(53,666,389) 20,320,334

lnterest
Term loans carries interest at AWPLR+O.So/o lo'l..5o/o

2020
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ASSOCIATED BATTERY MANT]FACTURERS (CEYLON) LIMITED

Notes to the financial statements (Contd)

Income tax (Contd)

11.1 A reconcilialion between tax expense and lhe product of accounting prolit multiplied by the statutory tax rate

is as follows :

2021 2020

lt

Accounting (loss)/ profit before income tar
Aggregate disallowable items
Aggregate allowable items

Taxable profit

Deferred tax liability
Property, plant and equipment

Deferred tax assets
Retirement benefit obligations
Warranty provisions
Provsion for bad and doubtful debts
Provision for obsolete and slow moving stocks
Tax losses carried forward

lncome statement
2021 2020

(237,903,526)
399,736,'166

(225 ,348 .407)

51,538,986
244.191,431

(215 ,410 ,43',1)

(63,515,767) 80,319,986

lncome tax expense reported in the income statement Nit 20,485,240

Nit 20,4a5,240

' lncome tax provision for year of assessment 2020/21 has not considered any impact that may arise from restated

Iinancial statemenl for the year of assessmenl2OlTllS and 2018/19 as income tax return amendments are still being
processed and confirmation from tax authority yet to be finalized.

" lncome tax receivable as at 3'l March 2021 amounling to Rs. 20,803,801 consist ot tax overpayment and ESC
payments for the year of assessment 2019/2020.

11-2 Deferred tax assets and liabilities

Statement of financial position
2021 2020

87,586,489 92,601,'110 (5,014,621) (801,600)

87.586.489 92.60'1 ,1 10 5,014 ,621) (801,600)

(12,017,310)
(19,713,398)

(5,500,646)
(17 ,7 57 .573)
(17,398,03Q)

(10,987,890)
(12.747,306)

Nit

Nit

Nit

(1,029,420)
(6,966,092)
(5,500,646)

(17 ,757 ,5731
(17,398,036)

(1.882,899)
(77.21Ot

Nit

Nit

Nil

(72,386,963) (23,735,196) (48,651,767) (1,960,109)

Deffered income lax reversal

Net Deferred Tax Liability 15,199,526 68,865,914

Deferred tax liabilities are offset when there is a legally enforceable right to offset assets against tax liabilities and when
the deferred income taxes relate to the same flscal authority.

ouse

o

c oo bom

lncome tax at 28%

(s3,666,389) (2,761,7091
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l2 Retirement benefil liabiliw

Balance at the beginning of the year
Provision made during the year
Gain arising from changes in assumplions used
Payments during the year

Balance at the end ofthe year

39,242,464
6,365,971
1,948,993

(4,638,466)

Page 19

2020

32,453,504
5,990,470
6,199,041

(5,400,551)

42,918,963 39,242,464

The significant actuarial assumptions were as follows

Discount rate
Salary escalation rate
Attrition rate
Retiremenl years

13 Trade and other payables

Trade creditors - relaled parties (13.1)
Trade creditors - olher
Other creditors - related parties (13.2)
Accued expenses
Dividend payables
Other payables

13.1 Trade creditors - related parties

Relationship

2021

8v.
3%
2vo

55 years

202'l

105,570,41 1

843,086,176
13,900,000

'106,724,797
25,225,467

9,110,283

2020

10%
30/o

55 years

2020

302,114,990
407,545,203

11,947,156
56,691,141
25,225,467
4,O85,787

'1,103,617,135 807,609,745

2021 2020

Exide lndustries Ltd
Browns & Company PLC
Klevenberg (Private) Ltd
Browns Thermal Engineering (Pvt) Ltd
Chloride Metals Ltd

13.2 Other Creditors - Related Parties

Exide lndustries Ltd

Parent company
Significant investor
Significant investor
Other related party
Other related party

Relationship

Parent company

9,055,776
't2,777,176
3,167,000

65,461,964
15,108,495

98,907,251
6,830,540
3,334,665

23,002,086
170,O40,448

105,570,41't 302,114,990

2021 2020

'13,900,000 '1 1 ,947,156

13,900,000 11,947 ,156

2021



ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Notes to the financial statements (Contd)

l4 I'ror isittns

Warranty provision
Opening balance
Charge for the year
Payments during the year

Closing balance

l5 C)ther income and gains

lnterest income
Sundry income
Creditor write back

l6 Finance costs

lnterest expense on overdrafts
lnterest expense on interest bearing loans & borrowings

l7 (Loss)/ prolit from continuing opcrations

Stated after charging

lncluded in Cost of Sales
Employees benelits
Direcl labour
lndirect wages
Management staff cost

Depreciation and amortisation

lncluded in administrative expenses
Employees Benefits including the following
- Defined Contribution Plan Costs - EPF & ETF
Audilois fees and expenses

Legal and professional fees

202'l

45.526,O92
120.937,334
(96,058,433)

Page 20

2020

45,250,346
77 ]83.118

(76,9O7,372)

70,404,993 45,526,092

2021

658,078
'10,818,697

Nit

2020

1 18,769
11,729,074
'r 0,81 3,3S4

11,476,775 22,661,237

202'l

9,926,381
99,091,357

2020

17,235,837
86,006,490

109,017,738 103,242,327

2021

26'1,408,589
62,479,238
47,328,856

91,736,338

2020

247 ,477,211
63,54'1,007
49,172,',|70

87,410,742

23,471,825
7,735,373

802,067

2,851,528

47 ,794,036
3,112,916

960,000

8,546,516



ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED
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l8 ilarnings pcr slrare

202'l

(184,237 ,137)

Page 21

2020

31 ,218,652Net Prolit / (Loss) Attributable to Ordinary Shareholders

Number of ordinary shares

Earnings per share

Cash and cash equivalents in the cash flow stalemcnt

Components of Cash and Cash Equivalents

Unfavourable Cash and Cash Equivalent Balances
Bank Overdraft (Note 10)

Total Cash and Cash Equivalents For the Purpose of Cash Flow Statement

1184,237,1371 3r,218,652

2021
Number

2020
Number

6,336,000 6,336,000

6,336,000 6,336,000

(29.08) 4.93

l9

2021

14,508

14,508,066

(36,930,990)

2020

066 17 081 261

17 ,O81 ,261

(190,573,700)

(22,422,9241 (173,492,439)

\t

c

houSe

oo omo

Favourable Cash and Cash Equivalents balance
Cash and Bank Balances
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20

Parent company
2021 2020

Page 22

Other related companies
202',t 2020

Nature of Transaction
Balance as at Beginning of the Year
Sale of goods*
Purchase of goods and cost of services
Royalty fees
Net payments

Balance as at End of the Year

(110,854,407)
Nit

(136,817,974)
(13,900,000)
238,616,605

(15,706,818)
Nit

(139 ,142,7 17)-

(12,487,478)
56,482,606

595,393,064
4,823,302,630

(456,869,466)
Nit

(4,021.773.841)

807,316,135
4 ,O97 ,O10 ,7 17

(698,2s3,897)
Nir

(3,610,679,892)

2O.2 Transactions with Key Management Personnel of the Company or its Parent

The Key Management Personnel of the Company are the members of its Board of Directors and that ol its Parent

a) Key Management Personnel Compensation

' includes VAT on purchases

Related companies include

Name

Exide lndustries Limited - lndia
S.F. L Services (Private) Limited
Brown and Company PLC
Chloride Batteries S E Asia Pte. Limited
Klevenberg (Private) Limited
Browns Thermal Engineering Pvl Ltd

landscape, the Company will mntinue to monitor the im
ensure the business continues as seamlessly as possible.

(22,9ss,7761 (110,854,407) 940,0s2,386 s95,393,064

Relationship

Parent Company
Signilicant lnvestor
Significant lnvestor
Olher Related Party
Other Related Party
Other Related Party

2021

12,566,858

2020

'16,188,382

2t

Short-term Employee Benefits

12,566,858 16,188,382

COVID l9 impacl on business

COVID-'19 pandemic has resulted in a substantive shift in managemenl's focus towards ensuring the continued safety
of people, connectivity of customers, compliance with guidelines issued by various government authorities and
continuity of critical business operations.

The outbreak and the associated developments impacted the business, our customers and staff due to reslrictions on
movemenl and economic slowdown. Due to lockdowns, credit extensions are provided to keep customers connected.
The current unprecedented situation is yet evolving and the future impact will depend on the time taken for economic
activity to rebound to pre COVID-I9 levels. The overall impact on consumer spending and the recovery of the
country's enterprises will also be key determinants of future impact on our business. Based on present lrends,
management expects an impact on the Company's financial performance and linancial position. The Company has
resorted to cost rescaling and ralionalisation initiatives both in operating and capital expenditure to soften the impact
on lhe business.

Although it is early to make an assessmeni, the Company expects the economy to revive with the resumption of
business aclivities where the Company is already seeing posilive momentum. Given the volatile and evolving

pacts on its operations and ke measures lo

Related parlv disclosures

Details of significant related parly transaclions are as follows:

20.1 Transactions lvith the related parties
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398,702,804

9,500,000

39,062,030

Page 23

125,725,O47

10,215,500

10,230,994

Commitnrcnts and contingencies

22.1 The Company has received tax assessments on 4 March 20'14 and 4 Aprll 2014 for additional tax liability
amounting to Rs. 59.2 l\4n for income tax and value added tax. Based on the initial appeal, the Company has
received a revised assessmenl on '15 June 2015 and the liability was reduced to Rs. 28.6 Mn. The Company
has taken necessary actions to further appeal againsl this liability and out come of which can not be
ascertained as at the reporting date. The management is of the view that the outcome of the appeal process
may not cause any adverse linancial impact to the Company.

22.2 A case (No. 81294) has been filed against the Company concerning public nuisance in 20'12. The case is

based on lhe public nuisance caused by the impact on the environmenl as a result of the dumping of waste in
a remote area in Horana.

The case filed against the Company is still pending at the Horana l,4agistrate Court as no further
communication have been received from the magistrate courts to the Company as ot to date

The Company at its own cost has taken steps to rectify the environmental impact and subsequently the water
of the affected area has been checked and is present clear according to the recent reports. The management
is of the view that the outcome of the litigalion may not cause any adverse financial impact to the company.

As per the notice by the Divisional Secretary of Moratuwa [Reference number MOR/LAN/o'llF11214] and lhe
letter received from the Minister of Lands and Parliamentary Reforms on I March 2018, the Company was
informed that the land in Katubedda, Moratuwa will be acquired for a public purpose of constructing a high rise
housing project for resettlemenl of underserved settlers, under the Urban Regeneration Projecl.

The Company has appealed against the above. Case referring (No 76914) is hearing al the Moratuwa
Magistrate Court and the courl has issued a stay order. The management is of the view that the outcome of
the appeal process may not cause any adverse flnancial impact to the Company.

22.4 A former key managemenl personnel has filed a case at the labor tribunal against the constructive termination
from the post. Case reference No - 32lRMl62l2O2O is to be called on 23 April2021 in LT court of Ratmalana.

Fudher, the slaff-driver of the aforementioned key management personnel has filed a case against the
Company for requesting compensalion for termination. This case which holds reference No 32lRM/'16/2021 is
also pending at LT court of Ratmalana.

The management is of the view that the above cases may nol cause any adverse financial impact to the
Company.

2021

Letters of Credil Opened with Banks
favouring suppliers

Customs Guarantee22.6

22.7 Shipping Guarantee

LKR

LKR

LKR

ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Notes to the financial statements (Contd)

2020
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23 Assets pledged

The following assets have been pledged as security for liabilities.

Nature of Assets Nature of Liability

lmmovable Properties
- Land & Building at Rathmalana Mortgaged to DFCC Bank PLC in

connection with the bank Loans
- Plant & Machinery HSBC Bank in connection with the bank

Loans

2021

156.473.353

420,O97.878

873,587,028
1,054,709,163

Page 24

2020

157,594,768

469,659,321

a44.377.776
800,916,233

- lnventories
- Trade Debtors

Mortgaged to DFCC Bank PLC,
Commercial Eank of Ceylon PLC and
HSBC for TR Loan and overdrafr
facilities
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Detailed income statement

2021

4,450,678,531

3,481,999,195
261,408,589

62,479,238
47,328,856

130,422.889
46,959,&2
46,062,364
16,970,936
13,787,714
91,736,338
26,103,086
63,4'19,903
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2020

3,710,790,914

2,677,665,311
247 ,477 ,2',t 1

63,541,007
49,172,170

173,968,692
45,927,978
41.081.595
14,674,872
12,487,478
87,410,742
28,479,670

Nit

Sale of goods

Less : Cost of sales
Direct material cost
Direct labour
lndirect wages
Management staff cost
Power and waler
Maintenance of plant and machinery
Welfare
Process materials. consumable stores and tools
Royalty expenses
Depreciation and amorlisation
Various production overhead
Provision for obsolete and slow moving stock

Gross profit

Less : Administrative Expenses
Management staff cost
Postage and telephone
Printing and stationery
Auditors' fees and expenses
Bank charges
Legal and professional fees
Business promotional expenses
Allowance for bad and doubtful debts
SAP subscriptions
Development cost write-off
lmpairment of assels
Overseas travelling expenses
Rent expense
Slag clearing expense
Provision for unreconciled VAT input tax
Other expenses

(Loss)/ profit from operating activities

4,288,678,750 3,441,886,726

47 ,794,036
876,094

3,356,268
960.000

22,198,656
8,546,516

'1 11 ,648,361
19,645,165
11 ,033,165
2,243,362
9,500,000

Nit
3,300,000

939.800
14,578,964
45,741,95A

23,471,825
1,836,253
4.048,396
1,340,000
9,839,274
2,851,528

34,111,296
Nit

5,229,666
2.323,870

Nit

2.197,O12
3,265,680
4,195,096

27.949,526
48,235,985

302,362,344 136,784,1'12

(r40,362,564) 136,784,112

house

$

c m

161,999,78't 268,904,'t 88


