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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Chloride Metals Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the Standalone Financial Statements of Chloride Metals Limited (“the
Company"), which comprise the Balance Sheet as at March 31, 2019, the Statement
of Profit and Loss (including Other Comprehensive Income), Statement of Changes in
Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of Significant Accounting Policies and other
explanatory information (herein after referred to as “Standalone  Financial
Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone Financial Statements give the information
required by the Companies Act, 2013 (“the Act") in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in
India, of the State of Affairs of the Company as at March 31, 2019, its profit (including
Other Comprehensive Income), changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
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statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We do not have any key audit matters to report.

Other Information

The Company’s Board of Directors is responsible for preparation of the Other
Information. The Other Information comprises the information included in the Board's
Report including annexures to Board's Report but does not include the Standalone
Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the Other
Information and we do not and will not express any form of assurance or conclusion
thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility
is to read the Other Information identified above and, in doing so, consider whether the
Other Information is materially inconsistent with the standalone financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information that we obtained
prior to the date of this auditor's report, we conclude that there is a material
misstatement of this Other Information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and those Charged with Governance for the
Standalone Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Standalone Financial Statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
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statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial
reporting process.

Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

Our responsibilities are further specifically described in Appendix A to our report. The
Appendix A appearing at the end of this report is an integral part of our Auditors’
Report.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the attached Annexure “A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b.  In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of
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Changes in Equity dealt with by this Report are in agreement with the books

of account.

In our opinion, the aforesaid Standalone Financial Statements comply with

the Accounting Standards specified under Section 133 of the Act, read with

Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on

March 31, 2019 taken on record by the Board of Directors, none of the

directors is disqualified as on March 31, 2019 from being appointed as a

director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls,

refer to our separate Report in “Annexure B".

With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

in our opinion and to the best of our information and according to the

explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 35 to the
standalone financial statements;

i.  The Company did not have any long-term contracts inciuding derivative
contracts for which there were material foreseeable losses;

ii.  There are no amounts that are required to be transferred to the Investor
Education and Protection Fund.

For B.F.Pavri & Co.
Chartered Accountants
Firm Registration No. 107865W

K.N.Padmanabhan

Partner

M. No. 36410
Kolkata,

Dated: April 16, 2019
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ANNEXURE A TO AUDITOR’S REPORT

() a The Company has generally maintained proper records showing full
particulars including quantitative details and situation of its fixed assets.

b. Fixed assets have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

c. We have verified the title deeds of immovable properties forming part of
Fixed Assets produced before us by the management and based on such
verification we confirm that the same are held in the name of the Company
except for the assets detailed herein below

hsl;a Details of Gross Block Remarks
Immoveable Rs.
Properties
1 Land under | 5822.28 lacs | The lease right of the immovable
lease property at Haldia, acquired
during the year, has not been
registered in the name of the
Company as at March 31, 2019.
The Company has, however
initiated process of registration of
the same.
(i)~ The management has conducted physical verification of inventory at

reasonable intervals during the year. The discrepancies noticed between the
book stock and the physical stocks were not material and they have been
properly dealt with in the books of accounts.

(i)~ The Company has not granted any loan secured or unsecured to any company,
firm, limited liability partnership or other parties covered in the register
maintained u/s 189 of the Companies Act 2013. Therefore clauses 3(iii)(a),
3(iii0(b) and 3(iii)(c) of the Companies (Auditor's Report) Order, 2016 are not
applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 with respect to loans, investments, guarantees and
security given.




B. F. PAVRI & CO.

Chartered Accountants

Office No. 9, 2nd Floor, Jain Chambers, 577, S.V. Road, Bandra (W), Mumbai - 400050.
Tel: 022 2640 0358 / 2640 0359

(v) The Company has not accepted any deposit from the public pursuant to
sections 73 to 76 or any other relevant provisions of the Companies Act, 2013
and rules framed thereunder. As informed to us, there is no order that has been
passed by Company Law Board or National Company Law Tribunal or Reserve
Bank of India or any Court or any other Tribunal in respect of the said sections.

(vi)  As informed to us, the maintenance of the cost records under the sub-section
(1) of section 148 of the Companies Act, 2013 has been prescribed and we are
of the opinion that prima facie, the prescribed accounts and records have been
maintained. We have not, however, carried out a detailed examination of the
records to ascertain whether they are accurate or complete.

(vii) a. The Company has been regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income Tax, Sales
Tax, Service Tax, Custom Duty, Excise Duty, Cess, Goods & Services Tax
and other statutory dues with the appropriate authorities during the year.
According to the information and explanations given to us, no undisputed
amount payable in respect of the aforesaid dues were outstanding as at
March 31, 2019 for a period of more than six months from the date of
becoming payable.

b. According to the information and explanations given to us, there are
no dues of Sales Tax, Income Tax, Service Tax, Duty of Customs or Duty
of Excise or Value Added Tax which have not been deposited on account
of any dispute except as detailed hereinbelow;

Period to
Amoun 3 Forum where
Name of Nature of % which the 2 i
t(Rs in dispute is
statute dues amount >
Lakhs) pending
relates
Sales Tax Various 7.26 2009-10 Jt. Commissioner
Disallowances (CST) of Sales Tax
(Appeal)
Sales Tax Various 6.37 2013-14 Jt. Commissioner
Disallowances (MVAT) of Sales Tax
(Appeal)
Sales Tax Various 9.71 2014-15 Jt. Commissioner
Disallowances (MVAT) of Sales Tax
(Appeal)
Sales Tax Various 9.71 2014-15 Jt. Commissioner
Disallowances (MVAT) of Sales Tax
(Appeal)
Income Tax Various 3.86 AY 2005-06 Income Tax
Disallowances Appellate Tribunal
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Period to
Amoun ! Forum where
Name of Nature of : which the X A
t(Rsin dispute is
statute dues amount :
Lakhs) : pending
relates
Income Tax Various 3.86| AY 2005-06 Income Tax
Disallowances Appellate Tribunal
Customs Short 6.26| AY 2011-12 Joint
Collection of Commissioner of
duty Customs
Customs Short 6.26| AY 2011-12 Joint
Collection of Commissioner of
duty Customs
Customs Short AY 2011-12 Assistant
Collection of 5.60 Commissioner of
duty Customs
Total 39.06

(viii)  According to the information and explanations given to us and based on the
documents and records produced to us, the Company has not defaulted in
repayment of dues to the financial institution or banks. Further, the Company
has not obtained any borrowings by way of debentures.

(ix)  The Company has not raised any money by way of public issue / follow-on offer
(including debt instruments). The Company has also not raised any term loans
during the year. Hence clause 3(ix) of the Companies (Auditor's Report) Order,
2016 is not applicable to the Company.

(x)  According to the information and explanations given to us and to the best of
our knowledge and belief no fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year.

(xi)  The managerial remuneration has been paid / provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with
schedule V to the Companies Act, 2013.

(xii)  The Company is not a Nidhi Company. Hence clause 3(xii) of Companies
(Auditor's Report) Order, 2016 is not applicable to the Company.

(xiii)  All transactions with the related parties are in compliance with section 188 of
the Companies Act, 2013 in so far as our examination of the proceedings of
the meeting of the Board of Directors are concerned. On the basis of
information and explanation given to us, the company is not required to have
an Audit Committee u/s 177 of the Companies Act, 2013. The details of related
party transactions have been disclosed in the Standalone Financial Statements
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as required by ind AS 24 — Related Party Disclosures of the Companies (Indian

Accounting Standards) Rules, 2015.

(xiv)  The Company has not made any preferential allotment / private placement of
shares or fully or partly convertible debentures during the year under review
and hence clause 3(xiv) of the Companies (Auditor's Report) Order, 2016 is

not applicable to the Company.

(xv)  The Company has not entered into any non-cash transactions with directors or
persons connected with him and hence clause 3(xv) of the Companies

(Auditor’'s Report) Order, 2016 is not applicable to the Company.

(xvi)  The nature of business and the activities of the Company are such that the
Company is not required to obtain registration under section 45-IA of the

Reserve Bank of India Act 1934.

For B.F.Pavri & Co.
Chartered Accountants
Firm Registration No. 107865W

K.N.Padmanabhan

Partner

M. No. 36410

Kolkata, Dated: April 16, 2019
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls with reference to Financial Statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls with reference to Financial Statements
of Chloride Metals Limited (“the Company”) as of March 31, 2019 in conjunction with
our audit of the Standalone Financial Statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to
Financial Statements was established and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system with reference to Financial Statements and
their operating effectiveness. Our audit of internal financial controls with reference to
Financial Statements included obtaining an understanding of internal financial controls




B. F. PAVRI & CO.

Chartered Accountants

Office No. 9, 2nd Floor, Jain Chambers, 577, S.V. Road, Bandra (W), Mumbai - 400050.
Tel: 022 2640 0358 / 2640 0359

with reference to Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company'’s internal financial controls
system with reference to Financial Statements.

Meaning of Internal Financial Controls with reference to Financial Statements
A company's internal financial control with reference to Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control with reference to Financial Statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements.

Because of the inherent limitations of Financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected,
Also, projections of any evaluation of the internal financial controls with reference to
Financial Statements to future periods are subject to the risk that the internal financial
control with reference to Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to Financial Statements and such internal financial
controls with reference to financial statements were operating effectively as at March
31, 2019, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For B.F.Pavri & Co.
Chartered Accountants
Firm Registration No- 107865W

K.N.Padmanabhan

Partner

M. No. 36410

Kolkata, Dated: April 16, 2019
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1.

Appendix A
Description of the Auditors Responsibility

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We also identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

We obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

We evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

We conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to madify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

We evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial
statements that, individually or in aggregate, make it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate the effect of any identified misstatements in the financial statements
We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
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10.

including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the Key Audit Matters. We
describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

For B.F.Pavri & Co.
Chartered Accountants
Firm Registration No- 107865W

K.N.Padmanabhan

Partner

M. No. 36410

Kolkata, Dated: April 16, 2019




CHLORIDE METALS LIMITED
CIN U34300WB1998PLC181003
Balance Sheet as on March 31, 2019

Particulars Note March 31, 2019 March 31, 2018
No. (Rs. in lacs) (Rs. in lacs)
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 11,020.53 5,638.08
(b) Capital work-in-progress 652.78 12.98
(c) Other intangible assets 2.50 0.94
(d) Financial assets
(i) Others 2 140.35 104.32
(e) Other non-current assets 3 657.90 842.15
12,474.06 6,598.47
(2) Current assets
(a) Inventories 4 16,058.43 16,014.44
(b) Financial assets
(i) Trade receivables 5 14,325.76 5,5670.30
(i) Cash and cash equivalents 6 13.88 11.95
(iii) Others 7 7.45 5.33
(c) Other current assets 8 241.08 113.28
30,646.60 21,715.30
Total Assets 43,120.66 28,313.77
EQUITY & LIABILITIES
Equity
(a) Equity share capital 9 4,738.10 4,238.10
(b) Other equity 10 9,182.91 5,527.11
13,921.01 9,765.21
Liabilities
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 11 29.95
(b) Provisions 12 130.99 111.54
(c) Deferred tax liabilities (net) 13 54363 628.76
674.62 770.25
(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 14 4,385.67 2,422.57
(i) Trade payables
Total outstanding dues of micro and small enterprises 15 2,432.68 625.37
Total outstanding dues of creditors other than micro and small
enterprises 15 19,850.83 13,724.09
(iii) Other financial liabilities 16 366.84 291.62
(b) Curent tax liability 17 131.91
(c) Other current liabilities 18 1,310.53 620.03
(d) Provisions 19 46.57 94,63
28,525.03 17,778.31
43,120.66 28,313.77

Total Equity and Liabilities

The accompanying notes form an integral part of the standalone financial statements

For and on behalf of the Board of Directors
As per our report of even date attached
For B. F. Pavri & Co.
Chartered Accountants
Firm Registration No. 107865W

DIN 00412767
Director Director
K.N. Padmanabhan
Partner
M.No. 36410
A. K. Choudhury Seema Baja)

Place : Kolkata Chief Financial Officer Company Secretary

Date : April 16, 2019



CHLORIDE METALS LIMITED
CIN U34300WB1998PLC181003
Statement of Profit and Loss for the year ended March 31, 2019

Particulars Note 2018-19 2017-18
No. (Rs. in lacs) (Rs. in lacs)
1) INCOME
Revenue from operations (gross) 20 2,07,963.16 2,07,707.13
Other income 21 19.55 85.79
Total Income (1) 2,07,982.71 2,07,792.92
Il) EXPENSES
Cost of raw materials and components consumed 22 1,95,663.23 1,90,019.81
(Increase ) / decrease in inventories of finished goods and work-in -
progress 23 (93.94) (1,180.96)
Excise duty 6,351.48
Employee benefits expense 24 2,539.55 2,183.21
Finance costs 25 167.45 74.67
Depreciation & amortisation expense 26 658.18 532.73
Other expenses 27 7,278.88 6,847.47
Total expenses (Il) 2,06,213.35 2,04,828.40
Profit before tax (I-11) 1,769.36 2,964.53
Tax expense 538.33 1,165.97
1. Current tax 739.00 1,193.07
2. Short/ (excess) provision of income tax (117.73) (36.71)
3. Deferred tax liability / (asset) (82.96) (0.39)
Profit for the period from continuing operations 1,231.03 1,808.56
Other comprehensive income
/tems that will not be reclassified subsequently to profit or loss
Reameasurement of the net defined benefit liability / asset (6.21) (5.13)
Tax effect thereon 217 1.79
Total other comprehensive income, net of tax (4.04) (3.34)
Total comprehensive income for the year 1,226.99 1,805.22
Earnings per equity share
Equity shares of par value Rs.10/- each
Basic and diluted ( Rupees) 30 2.61 4.27
The accompanying notes form an integral part of the standalone financial statements
For and on behalf of the Board of Directors
As per our report of even date attached
For B. F. Pavri & Co
Chartered Accountants
Firm Registration No. 107865W
A KMukherjee Arun Mittal
DIN 00131626 DIN 00412767
Director Director
K.N. Padmanabhan ’
Partner
M.No. 36410 ,
A. K. Choudhury Seema Bajaj
Place : Kolkata Chief Financial Officer Company Secretary

Date : April 16, 2019



CHLORIDE METALS LIMITED
CIN U34300WB1998PLC181003
Statement of Cash Flows for the year ended March 31, 2019

Cash flow from operating activities:

Profit for the period

Add : Adjustments

Depreciation and amortization expense

Expenses for increase in authorised capital

Interest and borrowing costs

Interest received

Loss on sale / write off of plant, property and equipment and CWIP
Provisions and other write backs

Working capital changes
(Increase) / decrease in trade receivables

(Increase) / decrease in loans and other financial assets and other assets
(Increase) / decrease in inventories

Increase / (decrease) in trade payables

Increase / (decrease) in other financial liabilities and other liabilities and
provisions

Cash generated from operations

Income tax paid

Net cash flows from operating activities

Cash flow from investing activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment and CWIP
Capital Advance

Interest received

Net cash flows from / (used in) investing activities

Cash flow from financing activities

Dividend paid

Dividend distribution tax paid

Expenses for increase in authorised capital
Proceeds from Right issue of shares

Repayment of non current borrowings

Proceeds from current borrowings

Repayment of current borrowings

Interest paid

Net cash flow from / (used in) financing activities

Net increase /(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

2018-19 2017-18
(Rs. in lacs) (Rs. in lacs)
1,769.36 2,964.53
658.18 532.73
3.75
167.45 74.67
(4.96) (28.33)
263.90
(12.83) (12.03)
811.59 830.94
(8,755.45) 667.54
551.13 1,663.96
(43.99) (4,607.37)
7,938.50 (1,811.92)
337.49 109.72
2,608.62 (182.61)
(597.24) (1,217.44)
2,011.38 (1,400.05)
49.11
(6,090.88) (73.55)
(471.45) (113.57)
5.46 28.33
(6,556.87) (109.68)
(473.81) (847.62)
(97.39) (172.56)
(3.75)
3,500.00
(74.83) (59.81)
5,963.11 2,422.57
(4,000.00)
(265.90) (73.51)
4,547.43 1,269.07
1.93 (240.66)
11.95 252.61
13.88 11.95
1.93 (240.66)

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached
For B. F. Pavri & Co.

Chartered Accountants

Firm Registration No. 107865W

K. N. Padmanabhan
Partner
M.No. 36410

Place : Kolkata
Date : April 16, 2019

For and on behalf of the Board of Directors

A K Mukherjee

DIN 00131626
Director

A. K. Choudhury
Chief Financial Officer

Arun Mittal
DIN 00412767
Director

Seema Bajaj
Company Secretary



CHLORIDE METALS LIMITED

CIN U34300WB1998PLC181003
Statement of Changes in Equity for the year ended March 31, 2019

A) Equity share capital As at March 31, 2019 As at March 31, 2018
Number Rs. in lacs Number Rs. in lacs

Equity shares of INR 10 each issued, subscribed and fully paid

Balance at the beginning of the reporting period 4,23,80,952 4,238.10 4,23,80,952 4,238.10
Changes in equity share capital during the year 50,00,000 500.00
Balance at March 31, 2019 4,73,80,952 4,738.10 4,23,80,952 4,238.10

B) Other equity

Reserves and Surplus (Rs. in lacs)
Particulars Securities General Reserve Retained Total
Premium Earnings

Balance at April 1, 2017 115.25 1,610.00 3,016.82 4,742.07
Changes during the year

Profit for the year 1,808.56 1,808.56
Other Comprehensive Income for the year, net of tax (3.34) (3.34)
Interim dividend paid for the year 2017-18 (847.62) (847.62)
Tax on interim dividend for the year 2017-18 (172.56) (172.56)
Balance at March 31, 2018 115.25 1,610.00 3,801.87 5,627.11
Changes during the year

Addition during the year 3,000.00 3,000.00
Interim dividend paid for the year 2018-19 (473.81) (473.81)
Tax on interim dividend for the year 2018-19 (97.39) (97.39)
Profit for the year 1,231.03 1,231.03
Other Comprehensive Income for the year, net of tax (4.04) (4 04)
Balance at March 31, 2019 3,115.25 1,610.00 4,457.66 9,182.91

The accompanying notes form an integral part of the standalone financial statements

For and on behalf of the Board of Directors
As per our report of even date attached
For B. F. Pavri & Co.
Chartered Accountants
Firm Registration No. 107865W

A K Mukherjee Arun Mittal
DIN 00131626 DIN 00412767
Director Director
K. N. Padmanabhan
Partner
M.No. 36410
A. K. Choudhury Seema Bajaj
Place : Kolkata Chief Financial Officer Company Secretary

Date  April 16, 2019
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2.2

Significant Accounting Policies

Corporate Information

The Company was incorporated on 14th December, 1998 formerly known as Tandon Metals Limited. Chloride Metals Limited is a wholly owned
subsidiary of Exide Industries Limited with effect from 1st November, 2007. Pursuant to the approval of the scheme of amalgamation of
Chloride Alloys India Limited, another wholly owned subsidiary, with effect from 1st April, 2015, the operations of the said Chloride Alloys India
Limited have been merged with those of the Company. Both plants have an integrated and state-of the art smelting facility which is engaged in
the process of extracting lead and lead alloys by re-melting impure lead and recycling lead scrap batteries and worn out lead content products.

The financial statements were authorised for issue in accordance with a resolution of the Directors on April 16, 2019,

Significant Accounting Policies

Basis of Preparation

The Financial Statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of
the Companies Act, 2014 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian
Accounting Standards) Amendment Rules, 2016.

The financial statements for the year ended March 31, 2019 are prepared in accordance with Ind AS .

The standalone financial statements are presented in INR and all values are rounded to the nearest lac (INR 00,000}, except otherwise stated.

Use of estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgements and assumptions.
These estimates, judgements and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities,
the disclosures of contingent asseats and liabilities al the date of financial statements and reported amounts of revenues and expenses during
the period. Accounting estimates could change from period to period. Actual results could differ from those estimates. Apprapriate changes in
estimates are made as management becomes aware of circumstances surrounding the estimates. Changes in estimates are refiected in the
financial statement in the period in which changes are made and if material, their effacts are disclosed in the notes to the financial statements,

Recent Accounting Pronouncements

Ind AS 116 : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases
Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement, presentation
and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 infroduces a single lessee accounting model
and requires a lessee to recognize assets and liabilities for all leases with a term of more than twelve months, unless the underlying asset is of
low value. Currently, operating lease expenses are charged to the statement of Profit & Loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting reguirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019.

The standard permits two possible methods of transition:

i) Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates
and Errors

i) Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial
application

Under modified retrospective approach, the lessee records the lease liabllity as the present value of the remaining lease payments, discounted
at the incremental borrowing rate and the right of use asset either as

Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee's incremental borrowing rate at
the date of initial application or

An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under
Ind AS 17 immediately before the date of initial application.

Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing to use the ‘Modified Retrospective Approach’ for
transitioning to Ind AS 118, and take the cumulative adjustment to retained earnings, on the date of initial application (April 1, 2019).
Accordingly, comparatives for the year ended March 31, 2019 will not be retrospeclively adjusted,

The Company is currently evaluating the effect of this amendment on the standalone financial statements,
The effect of adoption as on transition date would result in an increasea in Right of use asset and an increase in lease liability.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments © On March 20, 2019, Ministry of Corporate Affairs has notified Ind AS 12
Appendix C, Uncertainty over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income fax treatments under Ind AS 12, According to
the appendix, companies need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments,
that the companies have used or plan to use in their income tax filing which has to be considered to compute the most likely amount or the
expected value of the tax treatment when determining taxable profit (lax loss), tax bases, unused tax losses, unused tax credits and tax rates.
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The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting Estimates
and Errors, without using hindsight and i) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity
on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company will adopt the
standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019 without
adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

Amendment to Ind AS 12 — Income taxes : On March 30, 2019, Ministry of Gorporate Affairs issued amendments to the guidance in Ind AS 12,
‘Income Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other comprehensive income
or equity according to where the entity originally recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company is currently evaluating the
effect of this amendment on the standalone financial statements.

Amendment to Ind AS 19 — plan amendment, curtailment or settlement- On March 30, 2018, Ministry of Corporate Affairs issued amendments
to Ind AS 19, ‘Employee Benefits', in connection with accounting for plan amendments, curtailments and settlements.

The amendmenis require an entity:

i) To use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment,
curtailment or settlement; and

i) To recognise in profit or loss as part of past service cost, or a gain or loss on setliement, any reduction in a surplus, even if that surplus was
not previously recognised because of the Impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does not have any impact
on account of this amendment,

Summary of significant accounting policies

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when :

- It is expected to be realised or intended to be sold or consumed in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is expected to be realised within twelve months after the reporting period, or

- Itis cash or cash equivalent unless restricted from being exchanged or used to seltle a liability for at least twelve

months after the reporting period
All other assets are classified as non-current,

A liability is current whan :

- Itis expected to be settled in normal operating cycle or

- Itis held primarily for the purpose of trading or

- It is due to be settled within twelve months after the reporting period, ar

- There is no unconditional right to defer the settiement of the liability for atleast twelve months after the reporting period
The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.



b)

c)

d)

e)

Property, plant and equipment (PPE)
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Cost comprises of
purchase price inclusive of taxes, commissioning expenses, eic, upto the date the asset is ready for its intended use.

Significant spares which have a usage period in excess of one year are also considerad as part of Property, Plant and Equipment and are
depreciated over their useful life.

Decommissioning costs, if any, on Property, Plant and Equipment are estimated at their present value and capitalised as part of such assets.

Borrowing costs on Property, Plant and Equipments are capitalised when the relevant recognition criteria specified in Ind AS 23 Borrowing
Costs is met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:
» Building 30 years

B Plant and equipment 15 years

¥ Furniture, Fixtures and Filtings 10 years

p Office equipment 5 -10 years

B Computers 3 years

P Vehicles 8 years

Leasehold Land is amortised over the period of the lease,

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period and the amortisation methad for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period, Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embaodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss
unless such expenditure forms part of carrying value of another asset,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Intangible assets with indefinite useful lives are not amortised but are tested for impairment at each reporting date and impaired if there is a fall
in the value below the carrying value of the intangible asset.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Impairment Loss

Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment. Assets subject to
amortization/depreciation are tested for impairment provided that an event or change in circumstances indicates that their carrying amount
might not be recoverable, An impairment loss is recognized In the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher between an asset's fair value less sale costs and value in use. For the purposes of assessing
impairment, assets are grouped together at the lowest lavel for which there are separately identifiable cash flows (cash-generaling units).
Non-financial assets other than gooduwill for which impairment losses have been recognized are tested at each balance sheet date in the event
that the loss has reversed.



f)

9)

h)

Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

P Raw materials, Components, Stores and Spares: cost includes cast of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on weighted average.

b However, material and other items held for use in production of inventories are not written down below cost if the finished products in which
they will be incorporated are expected to be sold at or above cost.

P Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based
on the normal operating capacity, but excluding borrowing costs, Cost of direct material is determined on weighted average. Cost of finished
goods also includes excise duty,

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale,

Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits in banks and other short-term highly liquid investments with original
maturities of three months or less. Bank averdrafts are shown within bank borrowings in current liabilities on the balance sheet.

Provisions and contingent liabilities

Provisions

The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past events; it is likely that an outflow
of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognized for future
operating losses.

Contingent liahilities

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured at the higher of the
amount that would be recognised in accordance with the requirements for provisions above or the amount initially recognised less, when
appropriate, cumulative amortisation recognised in accordance with the requirements for revenue recognition.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution
payable to the provident fund. The company recognizes confribution payable to the provident fund scherme as an expense, when an employee
renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each

year/period on projected Unit Credit Method.

The cost of praviding benefits under the defined benefit plan is determined using the projected unit credit method.
Remeasurements, comprising of actuarial gains and losses, the effect of the assst ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a carresponding debit or credit to retained earnings through OCI in the period in which they
occur. Remeasurements are not reclassified to profit or |oss in subsequent periods.

Pasl service costs are recognised in profit or loss on the earlier of:
> The date of the plan amendment or curtailment, and
» The date that the Company recognises related restructuring costs

Netinterest is calculated by applying the discount rate to the net defined benefit liability or asset.

The current and non-current bifurcation is done as per Actuarial report.

Termination Benefits

Termination benefits are payable as a result of the company’s decision to terminate employment befare the normal retirement date, or
whenever an employese accepts voluntary redundancy in exchange for these benefits, The company recognizes these benefits when jt has
demonstrably undertaken to terminate current employees’ employment in accordance with a formal detailed plan that cannot be withdrawn, or to
provide severance indemnities as a result of an offer made lo encourage voluntary redundancy. Benefits that will not be paid within 12 months
of the balance sheet date are discounted to their present valus.

Foreign Currencies

Transactions and Balances

Transactions in fereign currencies are initially recorded in reporting currency by the Company at spot rates at the date of ransaction. The
Company's functional currency and reporting currency is same i.e. INR.

Monetary assets and liabilities denaminated in foreign currencies are translated at the functional currency spot rates of exchange at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.



k)

m)

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of
the initial transactions. The company has adopted Appendix B to Ind AS 21- Foreign Currency Transactions and Advance Consideration which
clarifies the date of transaction for the purpose of determining the exchange rate to use on initial recognition of the related assel, expense or
income when an entity has received or paid advance consideration in a foreign currency.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

P In the principal market for the asset or liability, or

P In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.,

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

Financial instruments
Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales cf financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date,
|.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

» Dabt instruments at amortised cost

¥ Debt instruments at fair value through other comprehensive income (FVTOCI)

» Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
P Equity instruments measured at fair value through other camprehensive income (FVTOCI)

Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward commodity contracts, to
hedge its foreign currency risks, interest rate risks and commodity price risks, respectively.

Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value, Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of

profit and loss. Cammodity contracts that are entered into and continue to be held for the purpose of the receipt or

delivery of a non-financial item in accordance with the company's expecled purchase, sale or usage requirements are held at cost.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or dulies collected on behalf of the government. Excise duty is a
liability of the manufacturer irrespective of whether the goods are sold or not. Hence, the recovery of excise duty flows to the Company on its
own account and accordingly revenue includes excise duty, where applicable. However, Sales tax/ Value Added Tax (VAT)/ Goods and
Services Tax (GST) are collected on behalf of the government and accordingly it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the transfer of control of the goods have passed to the buyer, in an amount that reflects the
consideration the entity expects to receive in exchange for those Goods Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and allowances, discounts and volume rebates.

Rendering of Services
Revenue from Job work is recognised when perfarmance obligation is satisfied and it is reasonably certain that revenue will be raceivable.

Interest Income

For all debt instruments measured silher at amartised cost or at fair value through other comprehensive income, interest income is recorded
using the effective inlerest rate (EIR).



n)

o)

P

qa)

Taxes

Current Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation autharities, The tax
rates and tax laws used to compute the amount are those that ars enacted or substantively enacted, at the reporting date in the country.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions whera appropriate.

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is setlled, based on tax rales (and tax laws) that have been enacted or substantively enacted at the reporting date.

For items recognised in OCI aor equity, deferred / current tax is also recognised in OCl or equity.

Leases

Operating lease

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. All other leases are operaling lease. Operating lease payments, as per
terms of the agreement, are recognised as an expense in the statement of profit and loss on a straight line basis.

Earning per share

Eamings per share is calculated by dividing the net profit or loss bafore QCI for the year by the weighted average number of equity shares
outstanding during the period, For the purpose of calculating diluted earnings per share, the net profit or loss before OCI for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Dividend Distribution
Dividend distribution to the Company's equity holders is recognized as a liability in the Company's annual accounts in the year in which the
dividends are approved by the Company's equity holders.
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CHLORIDE METALS LIMITED

CIN U34300WB1998PLC181003
Notes to financial statements for the year ended March 31, 2019

Particulars March 31, 2019 March 31, 2018
{Rs. in lacs) (Rs. in lacs)
FINANCIAL ASSETS
2 Other non-current financial assets (at amortised cost)
Security deposits
- Unsecured, considered good 123.23 104.32
- Unsecured, considered being credit impaired - 0.17
123.23 104.49
Less - Provision for doubtful deposits % 017
123.23 104.32
Other receivables 17.12 -
140.35 104.32
3 Other non-current assets
{i} Unsecured, considered good
a) Prepaid expenses 1.88 4.91
b)  Prepaid taxes (net of provisions) 313 315
¢} Income tax refund receivable 51.89 -
d) Duties and taxes recoverable 5498 720.52
e) Capital advances 585.02 113.57
657.90 B42.15
4 Inventories
{ At lower of cost and net realisable value |
a) Raw materals
- In hand 8,318.14 8,309.80
- In transit 563.58 632.29
b)  Work-in-progress 6,365.14 287640
¢} Finished goods 596.77 3,891.57
d)  Stores and spares and fuels 214.80 204.58
16,058.43 16,014.44
5 Trade receivables (unsecured, at amortised cost
Considered good 14,336.74 5,581.28
Considered doubutful 32.06 32.98
[refer note no. 38 (¢} ]
14,369.70 5,614.24
Less ; Provision forimpairment [ refer note no. 38( c} ] 43.94 43,94
14,325.76 5,570.30
& Cash and bank balances
Cash and cas! ivalen
a) Balances with banks 7.13 477
b}  Cheques on hand 149 4.08
c) Cashon hand 5.26 3.12
13.88 11.95
7 Other current financial assets
i) Unsecured, considered good
a} Loans lo staff 7.45 533
7.45 5.33
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Particulars

8 Other current assets
{i) Unsecured, considered good
a) Prepaid expenses
B)  Duties and laxes recoverable
c) Advance o suppliers
d) Advance to staff
e} (Other current assets

ii) Unsecured, considered doubtful
a) Advance lo suppliers

Less : Allowances for doubtful advances

9 Share Capital
a) Authorised
4,75,00,000 (P.Y. 4,25,00,000) equity shares of Rs. 10 each

b) Issued, subscribed & fully paid-up
4,73,80,952 (P.Y. 4,23,80,952) equity shares of Rs. 10 each

¢} The Company is a wholly owned subsidiary of Exide Industries Limited, a company listed on the stock exchanges at BSE, NSE and CSE.

d) Details of shareholding in excess of 5%
Particulars

Exide Industries Limited - Holding Company
% of Holding

March 31, 2019

March 31, 2018

(Rs. in lacs)

(Rs. in lacs)

39.86 24.75
28.98 2763
64.37 55.89
218 251
106.71 2.50
361.90 361.90
602.98 47518
361.90 361.90
241.08 113.28
4,750.00 4,250.00
473810 4,238.10
Number of shares Number of shares
held held
4,73,80,952 4,23,80 952
100% 100%

As per the records of the Company, including its register of shareholdersfmembers and other declarations received from shareholders, the above

shareholding represents legal ownerships of the shares.

f)

Reconciliation of the equity shares outstanding at the beginning and at the end of the year

Particulars As at March 31, 2019 As at March 31, 2018
Numbear (Rs. in lacs) Number (Rs. in lacs)
At the beginning of the year 4,23,80,952 4,238.10 4,23,80,952 4,238.10
Issued during the period 50,00,000 500.00 " =
Outstanding at the end of the year 4,73,80,952 4,738.10 4,23,80,952 4,238.10

The Company has only one class of shares referred to as equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
entilled to ane vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of
the company, after payment of all external liabiiitiss. The distribution will be in proportion 1o the number of equity shares held by the shareholders.

10 Cther equity

a) Securities premium
b) General reserve

c) Retained earnings

Non-current liahilities

11 Borrowings (at amortised cost}

Unsecured deferred payment liability
Sales tax deferral loan

Note :
Maturity Profile :
Particulars

Instalments payable between 1to 3 years
Total
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3,115.25 115.25
1,610.00 1,610.00
4,457 66 3,801.88
9,182.91 5,527.11
- 29.95
- 29.95

March 31, 2018

March 31, 2018

(Rs. in lacs)

{Rs. In lacs)

29.85

29.95




Particulars

12 Provisions
a) Provision for employee benefits
Gratuity
Leave Benefits

13 Deferred tax liabilities (net)
a) Deferred tax liability.
Arising out of temporary difference in depreciable assels

b) Deferred tax assels:
Provision for expected credit loss
Tax disallowances
MAT credit utilised
Net deferred tax liability

Current liabilities
14 Borrowin t amortised cos'
Secured
Cash credit from banks
(Secured by creating primary charges on stocks and book debis)

15 Current trade payables
a) Trade payables
Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small enterprises

Details of dues to micro and small enterprises as defined under MSMED Act, 2006

March 31, 2019 March 31, 2018
(Rs. in lacs) (Rs. in lacs)

102,33 85.91
28,66 24 83
130.99 111.54
596.69 6024 .56
(3.84) (3.84)
(49.23) (43.15)
- (18.81)
543.63 628.76
4,385.67 2,422 57
4,385.67 2,422,857
2432.68 62537
19,B850.83 13,724,089
22,283.51 14,349.46

March 31, 2019

March 31, 2018

{Rs. in lacs) {Rs. in lacs)
Principal amount due 2.432.68 62537
Interest due on above - 1.16
Amount of interest paid in terms of Sec 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 1.16 -
Amount of interest due and payable for the period of delay - 116
Amount of interest accrued and remaining unpaid as at year end - 1.18
Amount of further interest remaining due and payable in the succeeding year - -
The Company has compiled the above information based on writlen confirnations from suppliers
and have been determined to the extent such parties have been idenfified on the basis of the
information available with the company. This has been relied upon by the auditors.
16 QOther financial liabilities
Current maturities of long term debt - 47 .67
Securily deposits received 22220 122.32
Payable for capital goods 513 1.96
Interest on MSME - 1,16
Other payables 139.51 118.51
366.84 291,62
17 Current tax liability
Current tax liability (net of taxes paid) 131.91 -
131.91 -
18 Other current liabilities
Advance from customers - 19.36
Duties, taxes and other statutory dues payable 1,306.50 500.67
Others 4.03 -
1,310.53 620.03
19 Provisions
Provision far employes benefits
Gratuity 5.56 240
Leave Benefils 1.22 0.88
Others
Provision for tax (net of prepaid) 3589 B2.68
Provision for sales return 3.08 8.67
46,57 94.63
({Rs. in lacs)
o Amt. Paid/
Particulars Dpaning A sicnS Hurhg Reversed during Closing Balance
Balance the year
the year
Provision for sales return 867 8.67 .08
{ Previous year ) 18,70 18.70 8.67




20 Revenue from operations
Revenue from operations

Sale of products (including excise duty)
Job work charges

Other operating revenue
Sale of scrap
Export incentives

21 Qther income

Interasl incoma

Other income - sundry balances written back
Interast on Income tax refund

Foreign exchange gain / (loss) net

Insurance claim received

Other non cperating income

22 Cost of raw material and components consumed
Inventory at the beginning of the year

Add : Purchases

Less : Inventory at the end of the year

23 (Increase } ! decrease _in inventories of finished goods and work-in - progress
WIP Inventory at the beginning of the year
WIF Inventory at the end of the year

FG Inventory at the beginning of the year
FG Inventory at the end of the year

(Incraase ) /decrease in excise duty on finished goods

The inventory cost of finished goods during the year includes write down of Rs. 6.27 lacs (P.Y. Rs. 20.27 lacs).

24 Employee benefits expense
Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

2018-19 2017-18
{Rs. in lacs) (Rs. in lacs)
2,04,420.38 2,04,386 .42
242567 2,19017
1,114.16 1,130.54
2.95 e

2,07,963.16 2,07,707.13
4.98 6.81

4.44 12.99

- 21.52

= 24.74

7.35 3.45

2.80 16.29

19.55 85.80
§,941.89 5,217.89
1,85,803.06 1,93,743.71
2,04,544.95 1,98,961.70
§,881.72 8,941.85
1,95,663.23 1,80,019.81
287640 3,466.16
(6,365.14) (2,876.40)
3,991.57 2,552.63
(596.77) (3.991.57)
- (331.78)
(93.94) (1,180.96)
2.204.85 1,968.68
74,36 66.72
170.34 147.81
2,539,565 2,183.21

The Company has provided for bonus al lesser of minimum wages payable or Rs. 7000/~ p.m. inslead of higher of the two, due to litigations in progress in various cours

on this issue

25 Finance costs

Interest on debts and borrowings
Interest on direct taxes

Interest on indirect taxes

Interast on others

26 Depreciation and amortization expense

Depreciation of property plant and equipment
Amortisation of infangible asset

155.08 62.79
3.08 0.1
9.32 1081

- 1.18

167.45 T4.87

887.70 53117
0.48 1.58

658.18 532.73




2018-19 2017-18

(Rs. in lacs) (Rs. in lacs)
27 Other expenses
Censumption of stores and spares 740.85 743.34
Power and fuel 3614.14 3,156.82
Hire charges 27252 283.36
Waich & ward expenses 124 .85 12505
Water charges 181 1.80
Waste management expensas 456 61 480.82
Remuneration to Auditors
- Audit fees 10.00 10.00
- Tax audit 2,00 2.00
- Other services 2.75 3.60
- Cut of pocket expenses 2.09 0.49
Director sitting fees = 1.20
Bank charges 3.82 313
Loss on sale of assets - 272
Loss on sale of CWIP - 261.18
Foreign exchange loss 0.57 -
Pravision for expected credit loss - 10.99
Freight outward 1,381.15 1,179.23
Repairs and maintenance
- Machinery 188,24 164,12
- Building 58.20 51.71
- Others 38.12 4116
Rent 22.20 11.19
Rates and taxes 4647 29.40
CSR activity expenses 58,52 421
Denation 0.78 0.30
Insurance 36.35 30,67
Communication 12.21 12.92
Conveyance 52.33 43,53
Printing and stationery 13.49 12.31
Professional and consultancy charges 81.26 99.52
Testing charges 1212 11.86
Vehicle maintenance 15.14 13.95
Advertisement and sales promotion - 0.0z
Fines and penaities 1.00 -
Miscellaneous expenses 23.18 17.06
Total 7,278.88 6,847.47
Break-up of miscellansous expenses
Guest house maintenance 2.49 1.54
Membership and subscripticns 6.18 1.80
Office expenses 29 203
General expenses 11.61 11.58
2319 17.06
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a) Disclosure on CSR Activity

(&) Gross amount required to be spent by the Company during the year: Rs. 58.52 lacs (P.Y. Rs. 42.01 lacs )
{b) Amount spent by the Company during the year is as follows :

Particulars Paid in Yet to be paid in Total
cashi/bank cash/bank
2018-19 (Rs, In lacs)
Prometing Education 50.27 - 50.27
Prometing gendear equality and empowering
women 0.48 - 0.49
Rural / Education development projects 701 = 7.01
Enduring environmental sustainability 0.75 0.75
Total 58.52 - 58,52
Particulars Paid in Yet to be paid in
cash/bank cash/bank Total
2017-18 (Rs. in lacs)
FPromoting Education 38.32 - 3832
Promoting gender equalily and empowering
women 3.00 - 3.00
Enduring environmental sustainability 0.69 - 0.69
42.01 - 42.01
28 In accordance with the requirements of Ind AS 18 - "Revenue”, Revenue from Operations for the year ended March 31, 2018 is shown net of Goods and Services Tax

(GST) but includes 3 months (April to June) excise duty for the year 2017-18. However, Revenue from Operations for the previous year is shown inclusive of excise
duty. For comparison purposes revenue excluding excise duly is given below :

Particulars 2018-19 2017-18
(Rs. in lacs) (Rs. in lacs)
Revenue from operations 2,07 963.16 2,07,707.13
Less ; Excise duty on sales (included in other expenses) - 6,351.48
Total Income from operation ling exclse duty on sales 2,07.963.16 2,01,355.65
29 Tax expenses
Reconciliation of statutory rate of tax and effective rate of tax 2018-19 2017-18
(Rs. in lacs) (Rs. in lacs)
Current taxes 738.00 1,193.07
Short! (excess) provision of income tax (117.73) (36.71)
Deferred taxes (82.96) (0.39)
538.23 1,1566.97
Current taxes
Accounting profit befare income tax 1,769.36 2,954.53
At India's statutory income tax rate 34.94% 34.81%
Tax on long term capital gain 23.29% 23.07%
Tax on profit 618.29 1,025.96
Effect of non deductible expense 304,16 32448
Effect of deductible expenses and set off of losses (183.45) (157.38)
739.00 1,193.07
Short f excess provision of earlier years (117.73) (38.71)
Deferred tax assets/(liabilities) in relation to:-
Recognised in Recfégt:i:red "
Particulars Opening prnfitgand loss Emprnehieniive Closing
Income
Froperty, Plant and Equipment (735.57) 41.01 - (694.56)
Employee benefits 34 47 6.89 - 41.36
Expected credit loss 17.25 (13.41) - 3.84
Remeasurement gain/{loss) on defined benefil plans - - (1.79) 1.79
MAT Credit Entitlement 52.80 (34.10) - 18.81
As at March 31, 2018 (630.95) 0.39 (1.79) (828.76)
Property, Plant and Equipment (894.56) 97.87 - (596.69)
Employee benefits 41.36 3.90 - 4528
Expected credil loss 3.84 - - 384
Remeasurement gain/({loss) on defined benefil plans 1.79 = (2.17) 396
MAT Credit Entitiement 18.81 (18.81) - 0.00
As at March 31, 2019 (628.76) 82,96 (2.17) (543.63)




30 Earnings per share
The Company has not issued any potential diluted equity shares and therefore the basic and diluted eamings per share will be the same. The earnings per share is
calculated by dividing the profit after tax by weighted average ne. of shares outstanding.

Particulars 2018-18 2017-18

Profit after tax (Rs. in lacs) 1,231.03 1,808,568
Total number of equity shares outstanding (Nos.) 47380952 4,23,80,952
Weighted average no. of shares outstanding (Nos.) 4,71,20678 4.23.80,952
Nominal value of equily share (Rs.) 10.00 10.00
Earnings per share {(Rs.) 281 4.27

Reconciliation of weighted average no. of shares outstanding during the year

Particulars 201819 201718
Nominal value of equity share (Rs.) 10 10
For Basic & Dilutive EPS

Total number of equity shares outstanding at the beginning of the year 4,23,80,952 4,23,80,952
Add: |ssue of shares 50,00,000 -
Weighted average number of equity shares outstanding 47,309,726 -
Total number of equity shares ouistanding at the end of year 4.73,80952 4,23,80,852
Weighted avarage number of equity shares at the end of the year 4,71,20,678 4,23,80,952

31 Disclosure in accordance with Ind AS - 17 "Leases", of the Companies (Indian Accounting Standards) Rules, 2015,
The Company has taken various residential / godowns [ (including Furniture and Filtings il any) and material handling equipments under leave and license agreements
or lease. These generally range between 11 months to 7 vears under leave and license basis. These arrangements are renewable by mulual consent on mulually
agreed terms. Under some of these arrangements the Company has given refundable security deposits. The lease payments are recognized in the Statement of Profil
and Loss under Rent and Hire Charges.
The Company has taken land at Haldia, West Bengal for a lease term of 99 years, Lease rent is under Rent in the Statement of Profit and Loss.
The Company has taken material handiing equipments and vehicles on an operating lease.
The future minimum committed lease rentals are given below :

Particulars March 31, 2019 March 31, 2018
(Rs. in lacs) (Rs. in lacs)
Payable not later than one year 145.58 79.50
Payable between one lo five years 461.43 192.94
Payable after five years 29,925.65 £
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32 Disclosure in accordance with Ind AS - 18 "Employee Benefits”, of the Companies (Indian Accounting Standards) Rules, 2015.

The Company has carried out the actuarial valuation of Gratuity and Leave Encashment liability under actuarial principle, in accordance with ind AS 19 - Employee

Benefits. The total amount of gratuity determined on actuarial method is Rs. 107.89 lacs (P.Y. Rs. 89.31 lacs).

The fellowing table summarizes the components of net benefit expense recognized in the statement of profit and loss and the unfunded status and amounts

recognized in the balance sheet.

As at March 31,

As at March 31,

Particulars 2019 2018
(Rs. in lacs) (Rs.in lacs)
Expense recognised in Statement of Profit and Loss
Current service cost 10.99 10.08
Past service cost @ %
Service cost 10.99 10.08
Net interest on net defined benefit liability / asset 6.08 4.92
Total 17.08 15.01
Expense recognised in Other Comprehensive Income
Actuarial gains ! (losses) -6.21 -5.13
Net asset [ liability recognised in Balance Sheet
Prasent value of defined benefit abligation 107 B9 89.31
Fair value of plan asseis - -
107.89 89,31
Change In obligation during the year
Present value of defined benefit obligation at the beginning of the year 89.31 71.57
Current service cost 10.99 10.08
Past service cost - plan amendments = =
Interest cost 6.09 493
Benefits paid (4.71) (2.40)
Acluarial (gains) / losses 6.21 513
Present value of defined benefit obligation at the end of the year 107.88 89.31
The principal assumptions used in determining the gratulty obligations are as follows :
Financial assumptions
Discount rate 7% 7%
Salary escalation rate 5% 5%
Demographic assumptions
2% 2%

Withdrawal rate
Mortality rate

Sensitivity analysis

Discount rate

Effect on defined banefil obligation due to 1% increase in discount rate
Effect on defined benefit obligation due to 1% decrease in discount rate

Salary escalation
Effect on defined benefit obligation due to 1% increase in salary escalation rate

Effect on defined benefit obligation due to 1% decrease in salary escalation rate

Risk Factors ! Assumptions

Ind Assured Lives
Martality (2006-08)
(modified) Uit

(9.78)
11.39

11.67
(10.09)

Ind Assured Lives
Mortality {2006-08)
(modified) LIt

(8.32)
10.14

10.29
(8.59)

Interest risk : The defined benefit obligation calculated uses a discount rate based on governmen! bonds. If bonds yields fall, the defined benefit obligation will

tend to increase,

Salary inflation risk ; Higher then expected incraases in salary will increase the defined benefit obligation.

Demographic risk : This is the risk of varlabiiity of resulls due to unsystemalic nature of decrements that inciude mortality withdrawal , disability of retirement. The
effect of theses decrements on the defined benefit cbligation is not straight forward and depends upon the combination of salary increase, discount rate and
vesling criteria. it is important not to overstate withdrawals because in the financial analysis the retirement benefit of a short career employee typically cosls less

per year as compared to a long service employee.



33 Disclosure in accordance with In AS — 108 "Operating Segments”, of the Companies (Indian Accounting Standards) Rules, 2015.
a) The entire operations of the Company relate to only one segment viz. Lead Smelters and Refiners. As such, there is no separate reportable segment under In AS - 108
an Operaling Segments.

b}  Revenue contributed by the holding company in the operating segments exceeds ten percent of the Company's total revenue.

34 Disclosure in accordance with In AS - 24 "Related Party Disclosures”, of the Companies ( Indian Accounting Standards) Rules, 2015

Relationships:

A. Entities where contro| exists
Holding Company

Exide Industries Limited

B. Fellow Subsidiary
Associated Battery Manufaciurers (Ceylon) Limited

C. HKey Management Personnel
Gautam Chatterjee

Subir Chakraborty

Asish Kumar Mukherjee

Arun Mittal

U. B. Agarwal

Mona Desai

Sudhir Chand

Transactions

Director

Director

Director

Director

Whele time Director and CEQ upto March 31, 2019
Independent Director upto February 12, 2018
Independent Director upto February 12, 2018

Particulars 2018-19 2017-18

(Rs. in lacs) (Rs. in lacs)
Purchase of goods 45,681.32 37,540.80
Excise duty - 233.38
VAT - 51.55
GS5T 8,228.75 5,571.11
Exide Industries Limited 53,890.07 43,405.84
Sales of goods Including excise duty 1,99,358.05 1.99,652.14
VAT & CST collected - 1,922.30
GST collected 39,965.27 29,707.27
Freight recoverad 748.04 571,89
Exide Industries Limited 2,40,072.35 2,31,853.60
Job work charges received 2,345.93 2,181.67
GST 420,61 284.73
Exide Industries Limited 2,767.54 2,486.40
Sales of goods 157.89 -
Associated Battery Manufacturers (Ceylon) Limited 157.89 -
Dividend paid 473.81 84762
Exide Industries Limited 473.81 847.62
Equity financing 3,500.00 -
Exide Industries Limited 3,500.00 -
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Particulars 2018-19 2017-18
(Rs. in lacs) (Rs. in lacs)
Remuneration to key managerial personnel
a) Short term employee benefits
U. B. Agarwal 37.18 31.20
b) Post employment benefits
U. B. Agarwal 2.85 112
40.03 3232
Diractor fees to key managerial personnel
Mona Dasai - 0.80
Sudhir Chand - 060
Professional fees to key managerial personnel
Mana Desai - 0.0
Sudhir Chand - 0.60
Reimt tof exp
Exide Industries Limited 18.14 15.85
Balances as on March 31
Net Recelvable
Exide Industries Limited 14,145.10 5,481.26
Associated Battery Manulacturers (Ceylon) Limited 49.50 -
35 Contingent liabilities and commitments
Particulars March 31, 2019 March 31, 2018
(Rs. in lacs) (Rs. in lacs)
Contingent liabilities
(a) Bank guarantees given on behalf of Company 190,85 32,42
(b} Disputed tax dues for which the company is cantingently liable 43.46 221.33
Particulars March 31, 2018 March 31, 2018
(Rs. in lacs) (Rs. in lacs)
Commitments
(a) Estimated amount of contracts remaining to be exacuted on capital account and not provided for; 4,238.61 146.00
(b} Purchase orders backed by LC opened by bankars, 10,760.90 19,452.01
Total

36 Significant accounting judgements, estimates and assumptions

a)

c)

The financial statements require management to make |udgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assels and
liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities. Uncertainty about these assumptions and estimates could resull in outcomes
that require 2 matarial adjusiment to the carrying amount of assets or liabiiities affectad in future pericds

Judgements
In the process of applying the company's accounling policies, management has made the following judgements, which have the most significant effect on the amounts
recognised in the separate financial statements.

Taxes

Deferred tax assels are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised.
Significant management judgement is required to determine the amount of deferred tax assets thet can be recognised, based upon the likely timing and the level of
future taxable prefits together with fulure tax planning slrategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from aciual developments in the fulure. These include the determination of the discount rate, fulure salary increases and
mortality rates. Due to the complexities Involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumplions are reviewed at each reporting date.

The morality rate is based on publicly available mortality tables for the specific countries. Those morality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.




37 Financial instruments

I} The carrying value and fair value of financial instruments by categories as at March 31, 2019, March 31, 2018 is as follows:

Carrying Value Fair Value
March 31,2019  March 31, 2018 March 31, 2019 March 31, 2018
(Rs. in lacs) {Rs. in lacs) {Rs. in lacs) (Rs. in lacs)
a) Financial assets
Amortised Cost
Trade receivables 14,325.76 5,570.30 14,325.76 557030
Others 147.80 109.65 147.80 109 65
Cash and cash equivalents 13.88 11.85 13.88 11.85
Total Financial Assets 14,487.43 5,691.91 14,487.43 5,691.91
b) Financial liabilities
Borrowings 438567 245252 438567 2,452.52
Trade payables 22,283.52 14,349 .46 22,283.52 14,349.46
Others 366.84 281.62 3606.84 201.62
Total Financial Liabilities 27,036.03 17,093.60 27,036.03 17,093.60

The management assessed that fair value of cash, trade receivables, trade payables, hook overdrafts and olher current financial assets and liabilities approximate their
carrying amounts largely due lo the short-term maturities of these instruments,

38 Financial risk management objectives and policies

a)

b}

Financial risk factors

Market risk

The Company's activities expose it to a varety of financlal risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpredictability of
financial markets and seek to minimize potential adverse effects on its financial performance. The primary market risk to the Company is commodily price risk. However
the Company primarily supplies to the helding company and its pricing mechanism for its products are linked to the LME prices of Lead thal is the main raw material for
the Company. The Company has not had any significant losses on account of price change risks arising oul of changes in the price of Lead, The Company's main
customer, being its holding company, is however subject to commedily price changes but the Company's arrangement does not affect the transfer price between the
Company and the haolding company.

Determining the sensitivity 1o the commodity price changes would not reflect the correct analysis as the Company is in a position to franslate most of the price changes
in its selling price determination with the holding company. Hence the sensilivity to the commedity price changes is not disclosed.

Exchange risk

The Company operates only in the domestic market catering mainly to ils holding company's lead alloy requirements for their storage battery manufacture. The
Company's risk exposure to foreign exchange is limited to its sourcing the Raw Material intemationally and keeping the currency exposure open. Consagquently, to that
extent the resulls of the Company's operations do not adversely gel affected as the rupee appraciates/ depreciates against foreign currencies.

The Company’s sensitivity to foreign currency risk is worked oul for mainly the import purchases, which by and large gets recovered in the determinalion of selling price
to the cusiomer. The local prices of lead are correlated to the LME price and the relevant foreign currency exchange rate and therefore all changes in the foreign
currency rates translate into changes in the delermination of the selling price to the customer,

For a 5% changa in the rate of exchange, the impact on the Company would Rs. 2.47 lacs { P.Y. Rs. 21.51 lacs) on its Profit statement and Rs. 247 lacs (P.Y. Rs,
21.51 lacs) on its Net Asset value on the assumption that the Company is unable to recover the difference in its selling price.

Fareign exchange transactions

Un-hedged foreign currency exposure

Particulars Currency 31-Mar-19 31-Mar-18
Trade Receivables usp 72,843 -
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c)

d)

e)

Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the reporting date is
primarily from trade receivables amounting to Rs. 14,235.76 lacs, which is majorly from the holding company. The credit period agreed from the holding company is 30
days and there have been no significant delays by the holding company in honouring the contractual terms.

Since the primary customer is the holding company the credit risk is remote. In the absence of any bad debts from the holding company in the past the expected credit
loss is zero and the Company is making no provisions on account any expected credit loss. However, the company has made adequate provisions for expected credit

loss of other customers.

Table showing age of gross trade receivables and movement in impairment provision :

Age of Receivables

March 31, 2019

March 31, 2018

Overdue amount

(Rs. in lacs) (Rs. in lacs)
Holding Company
Within the credit period 14,198.60 5,478.86
More than 180 days due %
Others
Within the credit period 84.45 48.73
86.65 86.65

Movement in the expected credit loss allowance

March 31, 2019

March 31, 2018

Particulars Current Current

(Rs. in lacs) (Rs. in lacs)
Balance at the beginning of the period 43.94 32.96
Net movement in expected credit loss allowance on trade receivables calculated at lifetime expected credit
losses 10.98
Provision at the end of the period 43.94 43.94

Liquidity risk
The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The company has outstanding bank
borrowing for working capital. The company believes that the working capital is sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived.

Interest rate risk
The Company's borrowings are limited to working capital and therefore the company's direct exposure to interest rate risk is not significant. The company may also have
limited exposure to market risk arising out of all round interest rate risks to industry affecting the trade and commerce.
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