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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF ASSOCIATED BATTERY MANUFACTURERS (CEYLON) LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Associated Battery Manufactures (Ceylon)

Limited, ("the Company"), which comprise the statement of financial position as at 31 March 2077, and
the statement of profit or loss and other comprehensive income, statement of changes in equity and,
statement of cash flows for the year then ended, and a summary of significant accounting policies and

other explanatory information, set out on pages 03 to 21.

Board's Responsibility for the Financial Statements

The Board of Directors ("Board") is responsible for the preparation of these financial statements ihat
give a true and fair view in accordance with Sri Lanka Financial Reporting Standards for Small and
Medium-sized Entities (SLFRS for SMEs), and for such internal controls as Board determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud oI error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Sri Lanka Auditing Standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are f ree f rom material misstatement.

An audit involves performing procedures to obtain evidence and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Board, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is suff icient and appropriate to provide a basis for
our audit opinion.

Opinion

ln our opinion, the financial statements give a true and fair view of the financial position of the Company
as at 31 March 20t7, and of its financial performance and cash flows for the year then ended in

accordance with Sri Lanka Financial Reporting Standards for Smalland Medium-sized Entities (SLFRS for
SMEs).

(Contd..2/-)



Report on Other Legal and Regulatory Requirements 

As required by Section 163(2) of the Companies Act No. 7 of 2007, we state the following: 

a) The basis of opinion and Scope and Limitations of the audit are as stated above.

b) In our opinion:

- We have obtained all the information and explanations that were required for the audit and, as

far as appears from our examination, proper accounting records have been kept by the 

Company, 

- The financial statements of the Company, comply with the requirements of Section 151.

11 April 2017 

Colombo 

------
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Associated Battery Manufacturers (Ceylon) Limited 

STATEMENT OF FINANCIAL POSITION 
As at 3 I March 2017 

ASSETS 

Non-Current Assets 

Property, Plant and Equipment 

Intangible Assets 

Loans to Company Employees 

Current Assets 

Inventories 

Trade and Other Receivables 

Cash and Cash Equivalents 

Total Assets 

EQUITY AND LIABILITIES 

Equity 

Stated Capital 

Reserves 

Retained Earnings 

Non-Current Liabilities 

Differed Tax Liability 

Retirement Benefit Liability 

Interest Bearing Loans and Borrowings 

Current Liabilities 

Trade and Other Payables 

Interest Bearing Loans and Borrowings 

Income Tax Payable 

Warranty Provisions 

Total Equity and Liabilities 

Note 

4 

5 

7 

6 

7 

19 

8 

9 

11 

12 

10 

13 

10 

14 

2017 

Rs. 

528,466,605 

8,507,219 

5,911,091 

542,884,915 

591,646,334 

692,131,111 

3,682,148 

1,287,459,593 

1,830,344,508 

63,360,000 

82,799,732 

664,178,158 

810,337,890 

54,410,166 

33,087,189 

87,497,355 

630,835,414 

261,481,886 

17,931,151 

22,260,812 

932,509,263 

1,830,344,508 

These Financial Statements are in compliance with the requirements of the Companies Act No :07 of 2007. 

.

Head of Finance 

2016 

Rs. 

456,410,663 

7,388,366 

9,621,410 

473,420,439 

390,704,631 

443,6 I 8,942 

19,529,981 

853,853,554 

1,327,273,993 

63,360,000 

82,799,732 

597,533,949 

743,693,681 

34,854,420 

48,921,930 

27,210,516 

110,986,866 

379,286,432 

64,963,297 

9,746,995 

18,596,722 

472,593,446 

1,327,273,993 

The board of directors is responsible for the preparation and presentation of these Financial Statements. Signed for and on behalf 

of the board by: 

Director Director 

The accounting policies and notes on pages 07 through 21 form an integral part of the Financial Statements. 
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As sociated B attery Manu facturers (Ceylon) Limited
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Year cnded 31 March 2017

Note 2017

Rs.

2,713,496,859

(2,389,t17,234)

2016

Rs.

2,340,978,931

(2,062,82r,941)

Revenue

Cost of Sales

Gross Profit

Other Income and Gains

Administrative Expenses

Finance Cost

Profit/ (Loss) Before tax

Income Tax Expense

Profit/ (Loss) For The Year

Other Comprehensive Income

Other Comprehensive Income for the Year Net of Tax
Total Comprehensive Income for the Year Net of Tax

Eamings Per Share

Dividends Per Share

15

324,379,625

22,297,054

(72,672,397)

(32.346,600)

278,t56,990

t6,764,285

(77,471,6s1)

(1 1,593,663)16

t7

ll

241,657,682

(70,469,473)

205,855,961

(57,683,015)

1 7 1,1 88,209 148,t72,946

t71 188.209 t48.t72,946

l8 27.02

16.50

23.39

8.00

The accounting policies and notes on pages 07 through 21 form an integral part ofthe Financial Statements.
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Associated Batt Manufacturers (Ceylon) Limited
STATEMENTS
Year ended 3l March

OF CHANGES IN EQUITY
20t1

Stated
Capital

Rs.

63,360,000

Revenue

Reserve

Rs.

82,799,732

Retained Total
Earnings

Rs. Rs.

s00,049,003 646,208,735

t48,172,946 r48,172,946

(50,688,000) (s0,688,000)

Balance as at 1 April 2015

Net profit for the year

Dividends - Interim 201512016

Balance as at 3l March 2016

Net profit for the year

Dividends - Interim 201612017

Balance as at 31 March 2017

63,360,000 82,'799,732

63,360,000 82,799,732 664,178,158 810,337,890

-:

597,533,949

171,r88,209

(104,544,000)

743,693,681

171,188,209

(104.544,000)

The accounting policies and notes on pages 07 through 2 I form an integral part of the Financial Statements.



Associated Battery Manufacturers (Ceylon) Limited
STATEMENT OF CASH FLCWS
Year ended 3l March2}ll

Note
2017

Rs.

2016
Rs.

241,657,682 205,855,961

58,1t7,2t4 41,717,721

478,525
(113,410) (e46,012)

(3,077,s19) (4,788,4s3)
1.685,722

32,346,600 11,593,663

34,926,881 25,485,844
(9,407,83e) 4,800,9e7
1,942,006 1,104,668

(t,942,006) ( 1,85s,856)

3s6,613,802 282,e68,s39
(200,94r,703) (71,735,81e)
(244,801,850) (60,84t,877)
2st,548,982 50,468, I 84

t62,419,231 200,859,027

(32,346,600) (11,5e3,663)
(6,426,902) (r3,77s,246)

(42,729,569) (41,111,000)

(31,262,797). (2s,485,844)

49,653,363 108,893,275

(131,8s8,880) (153,e38,635)
(t,se7,378) (372,1r'7)

3,077,519 4,842,786
1t3,410 946,012

(130,26s,269) (r48,s22,2s4)

Cash Flows From / (Used in) Operating Activities
Profit/(loss) before tax from continuing operations

Adjustments fbr
Depreciation

Amortization
Income from Investments

(Profit)/Loss on Sales of Property, Plant and Equipment
Assets Scrapping
Finance Costs

Warrar.rty Provision
Provision for Defined Benefit Plans

Amortization of Pre Paid Cost on Staff Loan
Fair Value Adjustment on Staff Loans

Operating Profit/(Loss) Before Working Capital Changes
(lncrease)/ Decrease in Inventories
(lncrease)/ Decrease in Trade and Other Receivables

Increase/ (Decrease) in Trade and Other Payables

Cash Generated From Operarions

Finance Cost Paid

Defined Benefit Plan Costs Paid
Income Tax Paid

Warranty Payments

Net Cash From Operating Activities

Cash Flows From / (Used in) Investing Activities
Acquisition of Property, Plant and Equipment
Acquisition of Intangible Assets

Proceeds From Sale ofProperty, Plant and Equipment
Interest Received

Net Cash Flows Used in Investins Activities

Cash Flows From/(Used in) Financing Activities
Proceeds From Interest Bearing Loans and Borrowings
Repayment of Interest Bearing Loans and Borrowings
Dividends Paid

Net Cash Flows Used in Financing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents At The Beginning of The Year
Cash and Cash Equivalents At The End of The Year

15

6

7

13

15

15

16

t4
t2

10

10

l9
I9

16

t2
11

14

550,101,222

(481,860,e26)

( 104,s44,000)
(36,303,704)

t35,4t9,5 t]
(88,874,3 13)

(50,688.000)

(4,142.196\

(l r6,e15,610) (43,77t,71s)

r6,485,835 60,2s7,610
(t00,429,775) 16,485,835

The accounting policies and notes on pages 07 through 2l form an integral parl of the Financial Statements.
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Associated Battery Manufacturers (Ceylon) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March2011

1.

1.1

CORPORATE INF'ORMATION

General

Associated Battery Manufacturers (Ceylon) Limited ("Company") is a limited liability company
incorporated and domiciled in Sri Lanka. The registered office of the Company is located at 481, T. B. Jayah
Mawatha, Colombo 10, and the principal place of business is situated at 31, Katukurunduwatte Road, Off
Attidiya Road, Ratmalana.

Principal Activities and Nature of Operations

During the year, the principal activities of the Company were manufacturing of lead acid automotives and
motorcycle batteries.

Parent Enterprise and Ultimate Parent Enterprise

The Company's parent undertaking is Exide Industries Ltd. - India, which in the opinion of the directors, it
is also the company's ultimate parent undeftaking and controlling pafty.

Date of Authorization for Issue

The Financial Statements of Associated Battery Manufacturers (Ceylon) Limited for the year ended 3l
March 2017 were authorized for issue in accordance with a resolution of the Board of Directors on 1 1 April
2017.

L.2

1.3

t.4

-l-



Associated Battery Manufacturers (Ceylon) Limited

2.0

2.1

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March 2017

GENERAL POLICIES

Basis of Preparation

The Financial Statements which comprise the Statement of Financial Position as at 31 March 2017, and the
Statement of Comprehensive Income, Statement of Changes in Equity and Cash Flow Statement for the year
then ended, and a summary of significant Accounting Policies and Other Explanatory Notes, have been
prepared on a historical cost basis and are presented in Sri Lanka Rupees.

The preparation and presentation of these
07 of2007.

2.1.1 Statement of Compliance

Financial Statements are in compliance with Companies Act No.

The statement of financial position, statements of comprehensive income, changes in equity and cash flows,
together with accounting policies and notes, ("Financial Statements") of the Company as at 3l March 2017
and for the year then ended, comply in all material respects with the applicable Sri Lanka Accounting
Standards for Small and Medium-sized Entities.

2.1.2 Comparativelnformation

The accounting policies have been consistently applied by the Company during the year under review with
those used in the previous year.

,) SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Judgments
In the process of applying the Company's accounting policies, management has made the following
judgments, apart from those involving estimations, which has the most significant effect on the amounts
recognized in the Financial Statements.

Deferred Tax Assets
Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies.

Allowance for Doubtful Debts:

The Company reviews at each reporting date all receivables to assess whether an allowance should be
recorded in the income statement. The Management uses judgement in estimating such amounts in the light
of the duration of outstanding and any other factors management is aware of, that indicate uncertainty in
fecovery.

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.3.1 ForeignCurrencyTranslation

The Financial Statements are presented in Sri Lanka Rupees, which is the Company's functional and
presentation currency. Transactions in foreign currencies are initially recorded at the functional currency rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the statement of financial position date. All
differences are taken to profit or loss. Non monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions. Non

sured at fair value in a foreign curency are translated using the exchange rates at the
was determined

-8-



Associated Battery Manufacturers (Ceylon) Lirnited

I

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March20l'7

2.3.2 Taxation

Current Taxes

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted by the date of statement of financial position.

The provision for income tax is based on the elements of income and expenditure as reported in the Financial
Statements and computed in accordance with the provisions of the relevant tax legislations.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the

statement of comprehensive income.

Deferred Taxation

Deferred income tax is provided, using the liability method, on temporary differences at the statement of
financial position date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences except where the defened
income tax liability arises from the initial recognition of an asset or liability in a transaction that is not a

business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
protit or loss.

Deferred income tax assets are recognised for all deductible temporary differences, carry-foiward of unused

tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry-forward ofunused tax assets and unused tax losses

can be utilised except where the deferred income tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

The carrying amount of deferred income tax assets is reviewed at each statement of financial position date

and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the statement of financial position date.

Defened income tax relating to items recognised directly in equity is recognised in equity and not in the

statement comprehensive income.

Sales Tax

Revenues, expenses and assets are recognised net of the amount of sales tax except where the sales tax
incurred on a purchase of assets or service is not recoverable from the taxation authorities in which case the
sales tax is recognised as a part of the cost of the asset or part of the expense items as applicable and

receivable and payable that are stated with the amount of sales tax included. The amount of sales tax
recoverable and payable in respect oftaxation authorities is included as a paft ofreceivables and payables in
the statement of financial position.

-9-



Associated Battery Manufacturers (Ceylon) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3 I March 2017

2.3.3 Borrowing Costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

2.3.4 Inventories

Inventories are valued at the lower of cost and net realisable value, after making due allowances for obsolete
and slow moving items. Net realisable value is the price at which inventories can be sold in the ordinai-y
course of business less the estimated cost of completion and the estimated cost necessary to make the sale.

The cost incurred in bringing inventories to its present location and condition are accounted using the

following cost formulae:-

a) Raw Materials
b) Work-in-progress
c) Finished Goods
d) Consumables and Goods in Transit

2.3.5 Trade and Other Receivables

Trade receivables are stated at the amounts that they are estimated to realise net of provisions for doubtful
receivables.

Other receivables and dues from Related Parties are recognised at cost less provision for doubtful
receivables.

2.3.6 Cash and Cash Equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short term highly liquid
investments, readily convertible to known amounts of cash and subject to insignificant risk of changes in
value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash on hand and deposits in
banks net of outstanding bank overdrafts. Investments rvith short maturities i.e. three months or less from the
date ofacquisition are also treated as cash equivalents.

2.3.7 Propertyo Plant and Equipment

Property, Plant and Equipment is stated at cost, excluding the costs of day to day seruicing, less accumulated
depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of the
Property, Plant and Equipment when that cost is incurred, if the recognition criteria are met.

Depreciation is calculated on a straight line basis over the useful life of the assets.

An item of Property, Plant and Equipment and Investment Properly is derecognised upon disposal or when
no future economic benefits are expected from it's use or disposal. Any gain or loss arising on derecognising
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the statement of comprehensive income in the year the asset is derecognised.

The asset's residual values, useful lives and methods of depreciation are reviewed, and adjusted if

- At actual cost on first-in first-out basis
- At actual cost on Dirrct Material and Factory Cost
- At actual cost on Direct Material and Factory Cost
- At actual cost

appropriate, at each financial year end.
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Associated Battery Manufacturers (Ceylon) Limited

2.3.8

a)

b)

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March 2017

Other non-current Assets

Investments

Initial Recognition:
Cost of investment includes purchase cost and acquisition charges such as brokerages, fees, duties and bank
regulatory fees. The company distinguishes and presents current and non current investment in the statement
of financial position.

Measurement

Long Term Investments

Long term investments are stated at cost. Carrying amounts are reduced to recognize a decline other than
temporary, determined for each investment individually. These reductions for other than temporary declines
in carrying amountS are charged to statement of comprehensive income.

c) Disposal of Investments

On disposal of an investment, the different between net disposals and proceed and the carrying amounts is
recognised as income or expense.

2.3.9 Impairment of Non Financial Assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any such indication exists, or when annual impairment testing for an asset is required, the Company makes
an estimate of the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or
cash-generating unit's fair value less costs to sell and its value in use and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent ofthose from other assets
or groups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations are recognised in the statement of comprehensive income in
those expense categories consistent with the function of the impaired asset.

For assets, an assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the
Company makes an estimate of recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the estimates used to determine the asset's recoverable amount since the
last impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of comprehensive income.

2.3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a

past event, where it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the company
expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate assets but
only when the reimbursement is viftually certain. The expense relating to any provision is presented in the
statement of comprehensive income net of any reimbursement. If the effect of the time value of money is

material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and, where appropriate, the risks specific to

unting is used, the increase in the provision due to the passage of time is recognized

{i.,i:,aa"t*rcd
,$m,cqtr-or'&t t-t!: l;

the liab

-l 1-



-

Associated Battery Manufacturers (Ceylon) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March2017

2.3.11 Retirement Benefit Obligations

Defined Benefit Plan - Gratuity

The Company measures the present value of the promised retirement benefits of gratuity which is a defined
benefit plan with the advice of an actuary every financial year using Projected Unit Cost Method.

However, according to the Payment of Gratuity Act No. l2 of 1983, the liability for gratuity payment to an

employee arises only after the completion of 5 years of continued service.

The liability is not funded.

Provision is made in these Financial Statements for the payment of Non- recurting cost of living gratuity
payable to all the employees governed by the collective agreements.

Defined Contribution Plans - Employees' Provident Fund & Employees' Trust Fund

Employees are eligible for Employees' Provident Fund Contributions and Employees' Trust Fund
Contributions in line with the respective statutes and regulations. The Company contributes l2o/o and 3%o of
gross emoluments of employees to Employees' Provident Fund and Employees' Trust Fund respectively.

2.3.12 Warranties

Al1 batteries sold are returnable for any manufacturing defects within 12 months for MF Batteries and within
24 months fbr IIMF Batteries from the date of sale by the distributors.

Provision for manufacturing defects related warranty cost is based on the claims received up to the year end

as well as the management estimate of the fair value of the future liabilities to be incurred during the period
of warranty completion, on the basis of the past trends of such claims.

Up to 31 March 2002, no provision was made for any outstanding warranties, but expenses as wan-anties

were charged direct to Statement of Comprehensive Income in the period in which goods were returned.

With effect from 01 Aprll 2002, this policy was changed, whereby a provision is recognized for expected
wananty claims on products sold during the year based on past experience of the level of returns. It is
expected that all of these costs will be inc':rred in the next financial year.

2.3.13 Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue and associated costs incured or to be incurred can be reliably measured. Revenue is
measured at the fair value of the consideration received or receivable net of trade discounts and sales taxes.
The following specific criteria are used for the purpose of recognition of revenue.

a) Sale of Goods

Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to buyer; with the Company retaining neither continuing managerial involvement to the degree
usually associated with ownership, nor effective control over the goods sold.

b) Interest

Interest Income is recognised as the interest accrues unless collectability is in doubt.

a)

b)

c)

S,$lrT."-,*':1i-
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Associated B attery Manufacturers (Ceylon ) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March2}ll

Dividends

Dividend Income is recognised when the shareholders' right to receive the payment is established.

Rental income

Rental income arising on investment properties is accounted for on a straight-line basis over the lease terms.

e) Others

Other income is recognised on an accrual basis.

c)

d)

-13-



Associated Battery Manut-acturers (Ceylon) Limitec
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3 1 l\.{arch 201 7

J. REVENUE

Sales ofGoods - Local

Export

4. PROPERTY, PLANTAND EQUIPMENT

2017

Rs.

Additions Disposals/

/Transfers Transfers
Rs. Rs.

4't,016,910 (3,778,597)

86,053,286 (t0,s44,664)
- (3,ss I,600)

4,189,306 (592,415)

b06,350

8,1 10,160 (1,963,128)

145,976,012 (20,430,404)

2,579,667,911 2,320,398,46s

133,828,942 20,s80,466

2,713,496,859 2,340,978,9y

Balance

As at

31.03.201 7

Rs.

59,475,299

103,177 ,995
193,301,22s

3,91s,990

51,566,056

606,350

37 ,87 s,243

201 6

Rs.

4.1 Gross Carrying Amounts

At Cost

Land

Buildings
Plant and Machinery

Motor Vehicles

Tools and Moulds
Computer and Electronic Appliances

Furniture and Fittings

Total Value of Depreciable Assets

In the Course of Construction

Capital Work in Progress

Total Gross Carrying Amount

4.2 Depreciation and Impairment

At Cost

Buildings
Plant and Machinery
Motor Vehicles

Tools and Mould
Cor-nputer and Electronic Appliance

Fumiture and Fittings
Total Depreciation

4,3 Net Book Values

At Cost

Land

Buildings
Plant and Machinery

Motor Vehicles

Tools and Mould
Cornputer and Electronic Appliance
Fumiture and Fittings

ln the Course of Construction
Capital Work in Progress

Total Carrying Amount of Property, Plant and Equipment

59,475.1q9

59,o3q.63t
765,761,768 (47,969.t6s)

7,467.5e0

- 47 ,969,165

31,728,2 t I -
,24372.550 -

Balance
As at

01.04.2016

Rs.

Transfers
Rs.

I ,049,918,l 58

30,883,250

955,255,800 - 208,209,994 (96,781,518) t,066,684,276

25,135,154

498,845,139 - s8,'l7,2t4 (t8,744.682\ s38.211.671

Balance
As at

01.04.2016 Transfers
Rs. Rs.

20,100,034

446,277,020 (31,984,274)

7.332,93t
- 3t,984,274

Charge for
the year/ Disposals

Transfers
Rs. Rs.

2,457,618

49,636,285

50,491

3,340,03 I

- 12.938

Balance
As at

3 r.03.20r 7

Rs.

(2,493,02s) 20,064,627
(10,144,5 r4) 453,784,517

(3,55 l,600) 3,83 l ,828
(592,415) 34,73t,890

- t2,938

2016

Rs.

sq 4'7\ )qq

39,839,648

319,184,7 49

134,660

o,sq:,0ss
425,527 ,414

Company acquiled Properly, Plant and Equipment to the
arnounting to Rs.131,858,880/- (2016 - Rs. 153,938,6351)

2077

Rs.

5q 475 
'qq

83, r r 3,368

339,s l 6,708

84,t62
l 6,834, l 66

593,412

t2,083.372

5 I I,700,487

r6,766.1 l8 30,883.250

___231!9 so:_ ___l:!l I o_tp_

aggregate value of Rs. 131,858,880/- (2016 - Rs.

were made during the year for purchase of Propefty,

*ftg***it*

the
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A sso ciated B attery Manufacturers (Ceylon) Limi ted
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4.5

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March 2017

PROPERTY, PLANT AND EQUIPMENT (Contd..)

The useful lives of the assets is estimated as follows:

Buildings on Freehold Land
Plant & Machinery

Motor Vehicles

Tools & Mould
Corrputer & Electronic Appliance

Furniture and Fittings

Property, Plant and Equipment includes

293,584,8s3/-\.

2017

30 Years

10 Yean
4 Years

10 Years

4 Years

5 Years

2016

30 Years

l0 Years

4 Years

S Y"u.,

lully depreciated assets having a gross calrying amounts of Rs. 391,266,164.81- (2016 - Rs

4.7 Cost arnounting to Rs.47,969,165/- included in Plant & Machinery has been reclassified to Tools & Moulds (Additions/Transfers), due to

better presentation. Accordingly accumulated depreciation amounting to Rs.31,984,274/- included in Plant & machinery

(Disposals/transfers) has been reclassified to Tools & Moulds (Charge for the yearltransfers).

5.t

INTANGIBLE ASSETS

Gross Carrying Amounts

At Cost

Computer Software

In the course of Impletrentatron

5.2 Amortization and lmpairment

At Cost

Computer Software

Net Book Values

Cornputer Software

INVENTORIES

Raw Materials
Work in Progress

Finished Goods

Consumables and Spares

Balance
As at Additions

01.04.2016 /Transfers
Rs. Rs.

Balance

Disposals/ As at
Transfers 31.03.2017

Rs. Rs.

Balance

Disposals/ As at
Transfers 31.03.2017

Rs. Rs.

7,388,366 1,597,378 (8,985,'744)

7,388,366 1,597,378 (8,985,744)

Balance

As at
0r.04.20r6

Rs.

Additions
/Transfers

Rs-

478,52s

478,52s - 478,525

5.3 2017

Rs.

2017

Rs.

2016

Rs.

2016

Rs.

8,50i,219 7,388,366

203,789,426 t47,85s,734

271,073,27s 17s,123,824

81,120,314 32,818,589

35,663,319 34,906,484

591,646,334 390,704,631
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Associated Battery Manufacturers (Ceylon) Linrited
NOTES TO THE, FINANCIAL STATEMENTS
Year ended 3l March 2017

7. TRADE AND OTHERRECEIVABLES

Trade Debtors - Related Parties (7.1)

- Other

Other Debtors - Related Parties (7.2)

- Other
Loans to company employees

Prepaid staffcost

7.1 Trade Debtors - Related Parties

Browns & Cornpany PLC
Klevenberg (Pvt) Limited
Exide Industries Ltd
Chloride Batteries S.E. Asia Pte Ltd

Other Debtors - Related Parties

Browns & Cornpany PLC
Browns Then-nal Engineering (Pvt) Ltd

STATED CAPITAL

Fully Paid Ordinary Shares

RESERVES

Revenue Reserves

At the Beginning of Year
Transfers During the Year
Transfers from Earnings

At the End of the Year

Current Non-Current
2017 2017

Rs. Rs.

Total
2017

Rs.

- s31,439,824

- 30,400,508

- 3,096,043

- 123,656,657

4,485,722 8,023,801

531,439,824

30,400,508

3,096,043

123,656,657

3,538,079

Current
2016

Rs.

39'7,909,s73

885,162

4,497 ,t18
36,730,802

3,596,286

Non-Current
2016

Rs.

2017

Rs.

2011

Rs.

512,204

2017

Rs.

Total
2016

Rs.

2016
Rs.

2016

Rs.

l,320,980

2016

Rs.

- 397.909,573
- 885,162
_ 4,497 ,t t8
- 36,730,802

6,395,030 9,991,316

_6e2]]]Lll_ __1f118.1_ _-6e3,042202_ _ll],618242_ ____2_,0149._ __!:]240;:l_

7.2

Relationship

Significant Investor

Other Related Party

Parent Company
Other Related Party

Relationship

Significant Investor

Other Related Party

2017

Number

416,518,555 313,196,763

83,487,38'7 71,1s2,t87
- 7,334,508

31,433,882 6,226,1t4

__::l$2_,821_ _2Jl\e;l]_

Rs.Rs.

2,583,839 3,176,138

__L,0e9 l]_ _,_ i A2JJJ9_

2016

Number

6,336,000 63,360,000 6,336,000 63,360,000

___jll!,099_ ___q3,t!!,099_ ____ €t!,099_ ____q!_q0,9qq_

82.79q.732 81.7qq.732

82,799,732 82,7e9,132

2017 2016
Rs. Rs.

82,79e,732 82,7e9,7329.1

82,799,732 82,799,'t32



As soc iated B attery Manufacturers (Ceylon ) Limited
NOTES TO THE F']NANCIAL STATEMENTS
Year ended 3l March2}l7

10. INTEREST BEARING LOANS AND BORROWINGS

Current
2017

Rs"

Loans 157,369,963

Bankoverdrafts 104,111,923

Bank Loans

Non Current
2017

Rs.

Total
2017

Rs.

r57 ,369,963
t04,1tI,923

Current
2016

Rs.

61,919,151

Non Current
20t6
Rs.

27,210,5t6
3,Q44,146

Total
2016
Rs.

89,t29,667
3,044,146

27,2t0,5t6
130,159,447

20r6
Rs.

39,649,4t5
(228,4s6)

18.262,056

20t6
Rs.

26t,481,886 - 261,481,886 64,963,29'7 27,210,516 92,173,813

As At
01.04.2016

Rs.

Loans

Obtained
Rs.

Repayment As At
31.03.2017

Rs. Rs.

Term Loans

TR l-oans

HSBC

DFCC Bank PLC

89,129,667

- 550,t0t,222
(61 ,919,15 I )

(419,941,77s)

Term Loans

Security
Plant and Machinery

Repayment terms
Payable within 36 months

11. INCOME TAX
The major components of income tax expense for the years ended 3 1

Income Statement
Current Income Tax

Current Income Tax charge

Under/(Over) Provision ofcurrent taxes in respect ofprior years

Deferred Income Tax
Deferred Taxation Chargei(Reversal)

Income tax expense reported in the Income Statement

Accounting Profit before Income Tax
Aggregate Disallowable items

Aggregate Allowable items

Taxable profit

Income tax rate of 28o/' & l2o

,*:#-H?rTil:*
."u,.'d$tl 

" 
% * "l*p#fu o rted i n th e i n co me st a t em en t

;t '- 
'\

1- ,.Jr'":-i;t-ri . i
'". 

.*t,,- !r'' : :':" 1 ': I '

89,129,667 550,10r,222 jq,860e2q_ __J:l_3 6e s 63_

March are as follorvs :

s 7,683,01 5

1l.l A reconciliation between tax expense and the product of accounting profit multiplied by the statutory tax rate is as

follows :

2017

Rs.

47,601,906

3,311,821

19,555,746

70,469,473

2017

Rs.

241,657,682 205,855,961

69,729,013 53,722,110
(136,s67,607) (118,273,548)

174,819,088 141.304.523

47,601,906 39,649,415

47,601,906 39,649,415
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Associated Battery M anufacturers (Ceylon) Lim ited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March 2017

INCOME TAX (Contd..)

11.2 Deferred Tax Assets , Liabilities and Income Tax relates to the follorvings :

2017

Rs.

609,174
69,907 ,606

(9,264,4t3)
(6,233,021)

__JJtAelj!9L

69.2e8.432 53. I 50.468

Balance Sheet lncome Statement
2017 2016
Rs. Rs.

16.t47.964 t5;749.266

2016
Rs.

Deferred Tax Liability
Capital allowances for tax purposes

Effect of re-estirnation of uselul lives of fully depreciated assets

609,174

Deferred Tax Assets

Defined Benefit Plans

Warranty Provision

Deferred income tax (incorne) / expense

Net Deferred Tax Liability

12. RETIREMENT BENEFIT LIABILITY

Gratuity opening balance
(+) Provision rnade during the year

(-) Impact of change in gratuity measurement method

(-) Payments during the year

Gratuity Closing balance

13. TRADE AND OTHER PAYABLES

Trade Creditors - Related Parties ( I 3. I )

Trade Creditors - Other

Other Creditor - Related Party

Other Creditors & Payables

l3.l Trade Creditors - Related Parties

Browns & Cornpany PLC

Klevenberg (Pvt) Ltd
Browns Thermal Engineering (Pvt) Ltd

13.2 Other Creditors - Related Parties

Exide Industries Ltd

( 18,905,222) 3,407 ,782 2,s12,790

53.'7 59,642 16.t47,964 t5,749,266

2.512.790

t8,262,056

( r 3.698,140)
(s.207,082)

4.433,127

( l,02s,945)

t, ,sss J46

54,410,166 34,854,420

Relationship

Significant Investor

Significant lnvestor

Other Related Parfy

Relationship

Parent Corrpany

20t7
Rs.

48,921 ,930
8,482,970

( r 7,890.809)

(6,426,902)

____it_!!rJ_q9_

2017

Rs.

I 8,606. I 04

532,655,01 l

9,494.601
'10,019,692

___qqi]I111_

2017

Rs.

qq1 5?s

154,720

17,451,859

____.1q,69!,.p1_

2017

Rs.

9,494,601

___2t21-{9J_

2017

Rs.

2016

Rs.

57,896,119
4.800,997

(13,115,246)

-tspztp:p-
2016

Rs.

26,065,241

289,3 82,540

63,838,65 I

__:122394)2_

2016

Rs.

I,800,960

399,600

23,864,681

___}!!!tlu_

2016

Rs.

2016

Rs.

18,596,'722 18,596,722

34,926,887 25,485,844
(2.1 1A1 'tO1\ t)< A9< Q1lA\



Associated Battery Manuf'acturers (Ceylon) Lim ited
NOTES TO THE FINANCIAL STATEMENTS
Year errded 3l March 2011

15. OTHER INCOMII AND GAINS

Interest income

Sundry income
Sale of Property, Plant &
Rental Income

Fair value adiustment on

Equipment

staff loans

2017

Rs.

I 13,41 0

16,811,674

3,077,579

352,38s
|,942,006

2016

Rs.

946,012

7,147,891

4,788,453

1,426,073

r,855,856

22,29'7,054 r6,764,28s

16. FINANCE COST

lnterest Expense on Overdrafts
Interest Expense on Interest Bearing Loans & Borrowings

PROFTT/(LOSS) FROM CONTTN UrNG OPERATTONS
Stated aftff Charging /(Crediting)

Included in Cost of Sales

Employees Benefits
Depreciation

Included in Administrative Expenses

Employees Benefits including the following
- Defined Benefit Plan Costs - Gratuity
- Defined Contribution Plan Costs - EPF & ETF
Exchange Differences
Auditor's Fees and Expenses

Legal and Professional Fees

EARNINGS PER SHARE

Net Protit / (Loss) Attributable to Ordinary Shareholders

Number of ordinary shares

Earnings per share

CASH AND CASH EQUIVALENTS IN THE CASH FLOW STATEMENT
Components of Cash and Cash Equivalents

Favourable Cash and Cash Equivalents balance

2017

Rs.

12,4'.75,594

I 9,871 ,006

2016

Rs.

2,566,220

9,027,443

17.

32,346,600

2017

Rs.

30,41 3,85 I

8,482,970

2,285,565

696,000

2017

Rs.

2016

Rs.

47,795,087

l ,8 73,3 00

1,993,446

1,560,033

720,000

825,933

2016

Rs.

220,773,731 216,603,847

58,595,737 41 ,'7 t7 ,727

18.

171 ,188,209 148,t72,946
171,188,209 148,172,946

2017

Number

6,336,000

2016

Number

6,336,000

6,336,000 6,336,000

27.02

2017

Rs.

3,682,148

23.39

2016

Rs.

t9,529,981

3,682,148

(104,r l 1,923)

t9,529,981

(3,044,146)

19.

Equivalent Balances

/l04ttlq2?) (? o44 1 46\



Associated Batterl Manufacturers (Ceyl,rn) Linrited

20.

NOTES TO THE FINANCIAL STATEh4ENTS
Year ended 31 March 2011

RELATED PARI'Y DISCLOSURES
Details of significant Related Party disclosures are as follows:

20.1 Transactions with the Parent Entitv and Other Related Companies

Parent Company
2017

Rs.

7,334,509

Sale of Coods

Purchase ofGoods and Cost ofServices / Machinery

Nature ofTransaction
Balance as at Beginning of the Year

Dividends Paid (Net of Taxes)

Royalty Fees (Paid and Accrued)

Net Pa),rnents

Balance as at End ofthe Year

Related companies include:
Name

Exide Industries Limited - India
S.F.L Services (Pra) Ltd
Brown and Company PLC

Chloride Batteries S E Asia Pte Limited
Klevenberg (P\4) Limited
Browns Thermal Engineering P\,'t Ltd

____9_Al_$ 07 ) _____l;3 4. 5 oe 515,929,762

Relationship
Parent Company
Significant Investor

Significant Investor

Other Related Party

Other Related Party

Other Related Party

2017

Rs.

9,612,827

9,612,827

Other Related Companies
2017 20t6
Rs. Rs.

369,006,941 342,300,575

2,881,803,932 2,629,998,102
(137,655,135) (t40,787,163)
(40,249,440) (17,563,3e2)

(2,556,976,536) (2,444,941,18t)
369.006,941

2016

Rs.

8.758,524

8.',7 58.524

(64,294,560)

(e,4e4,607)

56,960,051

2016

Rs.

14,252,178

( r 8,1 93,920)

(28,055,808)

(10,224,360)

49.556.419

20.2 Transactions with Key Management Personnel of the Companl' or its Parent

The Key Management Personnel of the Company are the members of its Board of Directors and that of its Parent.

a)

21.

22.

Key Management Personnel Compensation

Short-term Employee Benefi ts

EVENTS OCCURING AFTERTHE REPORTING DATE

There have been no material events occurring after the reporting date that require adjustments to or disclosure in the financial
statements.

COMMITMENTS AND CONTINGENCIES

22.1 The company has received the tax assessments on 0410312014 and 04/04/2014 for additional tax liability amounting to Rs. 59.2
Mn and for Income Tax , Value Added Tax. Based on the initial appeal company has received a revised assessment on 15.06.2015
and the liability has reduced to Rs. 28.6 Mn. The company has taken necessary actions to further appeal against this liability and

out come of which can not be ascertained as at the reporting date.

22.2 A Case has been filed against the Company with respect of the Public Nuisance and the Case is based on the Public Nuisance
caused by the impact to the environment as a result of dumping of wastes of the Company at a remote area in Kalutara.

Case file.$-ryalpsLlbg-Company is still pending at the Horana Magistrate Court.

f'#i;"i;, ;;t; 
'A'*h\ow 

taken steps to rectify the environment impact and subsequent the watff of the affected area has

I'beeir chedkhdriifiilisinow \leat according to the recent reports. The management is of the view that the outcome of the litigation
trrrpy. noi 

"* rge t rit:i; aave;*e.S/an ci a I i m pact on t h e com pa n y.

"4. '.t",*...- .:,;'K' ly'
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As sociated B attery Manufacturers ( Ceylon) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2017

23. ASSETSPLEDGED

The following assets have been pledged

Nature of Assets

lmmovable Properties

- Land & Building at Rathmalana

as security for liabilities.

Nature of Liability

Mortgaged to DFCC Bank PLC in conneciion

with the bank Loans

Mortgaged to DFCC Bank PLC and HSBC
Bank in connection with the bank Loans

Concurrent mortgaged to DFCC Bank PLC,

Commercial Bank of Ceylon PLC and HSBC
for TR Loan and Overdraft facilities

2017
Rs.

t34,861,741

20t6
Rs.

98,3t4,947

- Plant & Machinery

Inventories

Trade Debtors

339,516,708 319,484,749

s9t,646,334 390,704,63r

_:!:^'3'_ _::r'^r:_
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